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2D SESSION H. R.

To strengthen services provided in rural areas, and for other purposes.

(Original Signature of Member)

IN THE HOUSE OF REPRESENTATIVES

Mr. THOMPSON of California introduced the fO“O\V].Yl&_U' bill; which was referred
- )
to the Committee on

A BILL

To strengthen services provided in rural areas, and for other

purposes.

[E—

Be it enacted by the Senate and House of Representa-
tives of the United States of America in Congress assembled,
SECTION 1. SHORT TITLE; TABLE OF CONTENTS.

(a) SHORT TrrLE.—This Act may be cited as the
“Revitalize Rural America Act”.

(b) TABLE OF CONTENTS.—The table of contents of

~N O e AW

this Act is as follows:
Sec. 1. Short title; table of contents.
TITLE I—RURAL AND UNDERSERVED HEALTH CARE

Subtitle A—Telehealth Coverage
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See. 4001. Enhanced loan repayment program.
TITLE V—PUBLIC EMPLOYMENT AND SAFETY
See. 5001. Deduction for essential rural employees.
See. 5002. Grant program for local law enforcement agency acereditation.
See. 5003. Increased cops hiring grants for small and rural law enforcement
agencies.
TITLE VI—HOUSING
See. 6001. Selection eriteria under qualified allocation plans.
See. 6002. Inclusion of Indian arcas as difficult development areas for purposes
of certain buildings.
See. 6003. Inclusion of rural areas as difficult development arecas.
See. 6004. Uniform income eligibility for rural projects.
See. 6005. Individual houschold disaster mitigation program.
See. 6006. Credit for disaster mitigation expenditures.
See. 6007. Exclusion of amounts received from state-based catastrophe loss
mitigation programs.
TITLE VII—DEFINITION OF RURAL
See. 7001. Definition of rural.

TITLE I—RURAL AND
UNDERSERVED HEALTH CARE
Subtitle A—Telehealth Coverage

PART 1—REMOVING BARRIERS TO TELEHEALTH
COVERAGE
SEC. 1001. REMOVING GEOGRAPHIC REQUIREMENTS FOR
TELEHEALTH SERVICES.
Section 1834(m)(4)(C) of the Social Security Act (42
U.S.C. 1395m(m)(4)(C)) is amended—

(1) in clause (i), in the matter preceding sub-
clause (I), by striking ‘“‘clause (iii)” and inserting
“clauses (ii1) and (iv)”’; and

(2) by adding at the end the following new

clause:
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“(iv) REMOVAL OF GEOGRAPHIC RE-

QUIREMENTS.—The  geographic  require-
ments described in clause (1) shall not
apply with respect to telehealth services
furnished on or after the date of the enact-
ment of the Always Remember Our Rural
America Act of 2026.”.

SEC. 1002. EXPANDING ORIGINATING SITES.

(a) IN GENERAL.—Section 1834(m)(4)(C)(i11) of the
Social Security Act (42 U.S.C. 1395m(m)(4)(C)(iii)) is
amended by striking “In the case that” and all that fol-
lows through “December 31, 2027, and inserting “Begin-
ning on the date of the enactment of the Always Remem-

ber Our Rural America Act of 2026,”.

(b) CONFORMING AMENDMENTS.—Section 1834 (m)

of the Social Security Act (42 U.S.C. 1395m(m)) is
amended—

(1) in paragraph (2)(B)(iii), by striking “In the

case that” and all that follows through ‘“‘December

31, 2027, and inserting “With respect to telehealth

services furnished on or after the date of the enact-

ment of the Always Remember Our Rural America

Act of 2026,”; and
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1 (2) in paragraph (4)(C)(i1)(X), by striking ,
2 but only for purposes of section 1881(b)(3)(B) or
3 telehealth services described in paragraph (7).
4 SEC. 1003. EXPANDING AUTHORITY FOR PRACTITIONERS
5 ELIGIBLE TO FURNISH TELEHEATH SERV-
6 ICES.
7 Section 1834(m)(4)(E) of the Social Security Act (42
8 U.S.C.1395m(m)(4)(E)) is amended—
9 (1) by striking “PRACTITIONER.—The term”
10 and inserting “PRACTITIONER.—
11 “(1) IN GENERAL.—Subject to clause
12 (i1), the term’’; and
13 (2) by adding at the end the following new
14 clause:
15 “(i1) EXPANDING PRACTITIONERS ELI-
16 GIBLE TO FURNISIH TELEHEALTII SERV-
17 ICES.—
18 “(I) IN  GENERAL.—Notwith-
19 standing any other provision of this
20 subsection, in the case of telehealth
21 services furnished on or after the date
22 of the enactment of the Always Re-
23 member Our Rural America Act of
24 2026, the Secretary may waive any
25 limitation on the types of practitioners
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who are eligible to furnish telehealth
services if the Secretary determines
that such waiver is clinically appro-
priate.

“(II) IMPLEMENTATION.—In 1m-
plementing a waiver under this clause,
the Secretary may establish require-
ments, as appropriate, for practi-
tioners under such waiver, including
with respect to beneficiary and pro-
oram integrity protections.

“(III) PuBLIiC COMMENT.—The
Secretary shall establish a process by
which stakeholders may (on at least
an annual basis) provide public com-
ment on such waiver under this
clause.

“(IV) PERrRIODIC REVIEW.—The
Secretary shall periodically, but not
more frequently than every 3 years,
reassess the waiver under this clause
to determine whether such waiver con-
tinues to be clinically appropriate. The

Secretary shall terminate any waiver
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that the Secretary determines is no

longer clinically appropriate.”.

SEC. 1004. FEDERALLY QUALIFIED HEALTHCARE CENTERS
AND RURAL HEALTHCARE CLINICS.
Section 1834(m) of the Social Security Act (42
U.S.C. 1395m(m)) 1s amended—
(1) in paragraph (4)(C)(i), in the matter pre-
ceding subclause (I), by striking “and (7)” and in-
serting “(7), and (8)”; and

(2) in paragraph (8)—

(A) in subparagraph (A)—

(1) in the matter preceding clause (i),
by striking “During” and all that follows
through “December 31, 2027”7 and insert-
ing the following: “Beginning on the first
day of the emergency period described in
section 1135(2)(1)(B)”;

[

(i1) in clause (ii), by striking “and” at
the end;

(i) by redesignating clause (iii) as
clause (iv); and

(iv) by inserting after clause (i1) the
following new clause:

“(ii1) the geographic requirements de-

seribed in paragraph (4)(C)(i) shall not

(1084034122)
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apply with respect to such a telehealth
service; and’’;
(B) in subparagraph (B)—

(1) in the subparagraph heading, by
inserting “DURING INITIAL PERIOD” after
“RULRE";

(11) 1 the first sentence of clause (1)
by striking “during the periods for which
subparagraph (A) applies” and inserting
“during the period beginning on the first
day of the emergency period and ending on
December 31, 2027”; and

(iii) in clause (1), by striking “Costs
associated” and inserting “During the pe-
riod for which clause (i) applies, costs as-
sociated’’;

(C) by adding at the end the following new

subparagraph:

“(C) PAYMENT AFTER INITIAL PERIOD.—

“(1) IN GENERAL.—A telehealth serv-
ice furnished by a Federally qualified
health center or a rural health clinic to an
individual pursuant to this paragraph on
or after January 1, 2028, shall be deemed

to be so furnished to such idividual as an

(1084034122)
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outpatient of such clinic or facility (as ap-
plicable) for purposes of paragraph (1) or
(3), respectively, of section 1861(aa) and
payable as a Federally qualified health cen-
ter service or rural health clinie service (as
applicable) under the prospective payment
system established under section 1834(0)
or under section 1833(a)(3), respectively.

“(11) TREATMENT OF COSTS FOR
FQIC PPS CALCULATIONS AND RIC AIR

CALCULATIONS.—Costs associated with the

furnishing of telehealth services by a Fed-
erally qualified health center or rural
health clinic serving as a distant site pur-
suant to this paragraph on or after Janu-
ary 1, 2028, shall be considered allowable
costs for purposes of the prospective pay-
ment system established under section
1834(o) and any payment methodologies
developed under section 1833(a)(3), as ap-

plicable.”.

22 SEC. 1005. NATIVE AMERICAN HEALTH FACILITIES.

23

(a) IN GENERAL.—Section 1834(m)(4)(C) of the So-

24 cial Security Act (42 U.S.C. 1395m(m)(4)(C)), as amend-

25 ed by section 101, is amended—
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7 and 1n-

(1) in clause (i), by striking “and (iv)
serting ““, (iv), and (v)”’; and
(2) by adding at the end the following new

clause:

“(v) NATIVE AMERICAN HEALTH FACILITIES.—With
respect to telehealth services furnished on or after Janu-
ary 1, 2027, the originating site requirements described
in clauses (i) and (i1) shall not apply with respect to a
facility of the Indian Health Service, whether operated by
such Service, or by an Indian tribe (as that term is defined
in section 4 of the Indian Health Care Improvement Act
(25 U.S.C. 1603)) or a Tribal organization (as that term
is defined in section 4 of the Indian Self-Determination
and Education Assistance Act (25 U.S.C. 5304)), or a fa-
cility of the Native Hawaiian health care systems author-
ized under the Native Hawaiian Health Care Improvement
Act (42 U.S.C. 11701 et seq.).”.

(b) NO ORIGINATING SITE FAciLiTY FEE FOR CER-
TAIN NATIVE AMERICAN FAcILITIES.—Section
1834(m)(2)(B)(1) of the Social Security Act (42 U.S.C.
1395m(m)(2)(B)(1)) is amended, in the matter preceding
subclause (I), by inserting ““(other than an originating site
that is only described in clause (v) of paragraph (4)(C),

and does not meet the requirement for an originating site
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under clauses (i) and (i1) of such paragraph)” after “the
originating site’’.
SEC. 1006. REPEAL OF SIX-MONTH IN-PERSON VISIT RE-
QUIREMENT FOR TELEMENTAL HEALTH
SERVICES.
(a) IN GENERAL.—Section 1834(m)(7) of the Social
Security Act (42 U.S.C. 1395m(m)(7)(B)) is amended—
(1) in subparagraph (A), by striking “, subject
to subparagraph (B),”;
(2) by striking “(A) IN GENERAL.—The geo-
oraphic’’;

(3) by striking subparagraph (B).

(b) RURAL HEALTH CLINICS.

the Social Security Act (42 U.S.C. 1395m(y)(2)) is

Section 1834(y)(2) of

amended by striking “prior to January 1, 2028,

(¢) FEDERALLY QUALIFIED HEALTH CENTERS.—
Section 1834(0)(4)(B) of the Social Security Act (42
U.S.C. 1395m(0)(4)(B)) is amended by striking “prior to
January 1, 2028,

SEC. 1007. WAIVER OF TELEHEALTH REQUIREMENTS DUR-
ING PUBLIC HEALTH EMERGENCIES.

Section 1135(2)(1) of the Social Security Act (42

U.S.C. 1320b=5(2)(1)) 1s amended—

g:\V\H\091526\H091526.005.xml (1084034122)
September 15, 2026 (9:31 a.m.)



G:\M\IN\THOMCA\THOMCA_082.XML

O o0 N N B W =

O TN NG TN N T NG I NG N NS R N e T e e T e T e e
[ B N N N N = = NN - BN B o) W ) B ~S O TR NO I e

g:\V\H\091526\H091526.005.xml
September 15, 2026 (9:31 a.m.)

ceding clause (i), by striking “‘subparagraph (B)
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(1) in subparagraph (A), in the matter pre-

b

and inserting “‘subparagraphs (B) and (C)”; and

(2) by adding at the end the following new sub-

paragraph:

“(C) EXCEPTION FOR WAIVER OF TELE-
HEALTH REQUIREMENTS DURING  PUBLIC

HEALTH EMERGENCIES.

For purposes of sub-
section (b)(8), in addition to the emergency pe-
riod described in subparagraph (B), an ‘emer-
gency area’ is a geographical area in which, and
an ‘emergency period’ is the period during
which, there exists a public health emergency
declared by the Secretary pursuant to section
319 of the Public Health Service Act on or
after the date of enactment of this subpara-

oraph.”.

SEC. 1008. USE OF TELEHEALTH IN RECERTIFICATION FOR

HOSPICE CARE.

(a) IN GENERAL.—Section 1814(a)(7)(D)@1)(II) of
the Social Security Act (42 U.S.C. 1395f(a)(7)(D)(1)(1I))
is amended by striking “during the emergency period’” and
all that follows through “December 31, 2027 and insert-
ing the following: “during and after the emergency period

described in section 1135(2)(1)(B)”.

(1084034122)
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(b) GAO REPORT.—Not later than 3 years after the

of enactment of this Act, the Comptroller General

of the United States shall submit to Congress a report

evaluating the impact of section 1814(a)(7)(D)(1)(II) of
the Social Security Act (42 U.S.C. 1395f(a)(7)(D)(1)(11)),

17 SEC.

20

2
3
4
5
6 as amended by subsection (a), on—
7
8
9

(1) the number and percentage of beneficiaries
recertified for the Medicare hospice benefit at 180
days and for subsequent benefit periods, to the ex-
tent such data is available;

(2) Federal oversight of the appropriateness for
hospice care of the patients recertified through the
use of telehealth; and

(3) any other factors determined appropriate by
the Comptroller General.

PART 2—PROGRAM INTEGRITY
1101. CLARIFICATION FOR FRAUD AND ABUSE LAWS
REGARDING TECHNOLOGIES PROVIDED TO
BENEFICIARIES.

Section 1128A(1)(6) of the Social Security Act (42

21 U.S.C. 1320a-7a(1)(6)) 1s amended—

22
23
24
25

(1) in subparagraph (I), by striking *; or” and
inserting a semicolon;
(2) in subparagraph (J), by striking the period

44

at the end and inserting ““; or”’; and

9:\V\H\091526\H091526.005.xml (1084034122)
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1 (3) by adding at the end the following new sub-
2 paragraph:

3 “(K) the provision of technologies (as de-
4 fined by the Secretary) on or after the date of
5 the enactment of this subparagraph, by a pro-
6 vider of services or supplier (as such terms are
7 defined for purposes of title XVIII) directly to
8 an individual who is entitled to benefits under
9 part A of title XVIII, enrolled under part B of
10 such title, or both, for the purpose of furnishing
11 telehealth services, remote patient monitoring
12 services, or other services furnished through the
13 use of technology (as defined by the Secretary),
14 if—

15 “(1) the technologies are not offered
16 as part of any advertisement or solicita-
17 tion; and

18 “(i1) the provision of the technologies
19 meets any other requirements set forth in
20 regulations promulgated by the Sec-
21 retary.”.

22 SEC. 1102. ADDITIONAL RESOURCES FOR TELEHEALTH
23 OVERSIGHT.
24 In addition to amounts otherwise available, there are

25 authorized to be appropriated to the Inspector General of

g:\V\H\091526\H091526.005.xml (1084034122)
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the Department of Health and Human Services for each
of fiscal years 2026 through 2030, out of any money in
the Treasury not otherwise appropriated, $3,000,000, to
remain available until expended, for purposes of con-
ducting audits, investigations, and other oversight and en-
forcement activities with respect to telehealth services, re-
mote patient monitoring services, or other services fur-
nished through the use of technology (as defined by the
Secretary).
SEC. 1103. ADDRESSING SIGNIFICANT OULIER BILLING
PATTERNS FOR TELEHEALTH SERVICES.
(a) IDENTIFICATION AND  NOTIFICATION  OF
OUTLIER BILLERS OF TELEHEALTIT.—
(1) IN GENERAL.—The Secretary of Health and
Human Services shall, using standard unique health
identifiers (desceribed in section 1173(b) of the Social
Security Act (42 U.S.C. 1320d-2) reported on
claims for telehealth services furnished to individuals
under section 1834(m) of such Act (42 U.S.C.
1395m(m)), identify physicians and practitioners
that demonstrate significant outlier billing patterns
(such as coding of telehealth services for inappro-
priate length of time and inaccurate complexity and
mmappropriate or duplicate billing) for telehealth

services or items or services ordered or prescribed

g:\V\H\091526\H091526.005.xml (1084034122)
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1 concurrent to a telehealth service over a period of
2 time specified by the Secretary.
3 (2) ESTABLISHMENT OF THRESHOLDS.—For
4 purposes of this subsection, the Secretary shall es-
5 tablish thresholds for outlier billing patterns to iden-
6 tify whether a physician or practitioner is a signifi-
7 cant outlier biller for telehealth services or items or
8 services ordered or prescribed concurrent to a tele-
9 health service as compared to other physicians or
10 practitioners within the same specialty and geo-
11 eraphic area.
12 (b) NOTIFICATION.—
13 (1) IN GENERAL.—The Secretary shall notify
14 physicians and practitioners identified as a signifi-
15 cant outlier biller for telehealth services or items or
16 services ordered or prescribed concurrent to a tele-
17 health service under subsection (a). Each notifica-
18 tion under the preceding sentence shall include the
19 following:
20 (A) Information on how the physician or
21 practitioner compares to physicians or practi-
22 tioners within the same specialty and geo-
23 oraphic area with respect to billing for tele-
24 health services or items or services ordered or
25 prescribed concurrent to a telehealth service
9:\V\H\091526\H091526.005.xml (1084034122)
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under the Medicare program under title XVIII
of the Social Security Act (42 U.S.C. 1395 et
seq.).

(B) Information on telehealth billing guide-
lines under the Medicare program.

(C) Other information determined appro-
priate by the Secretary.

(2)  CLARIFICATION.—Nothing in this sub-

section or subsection (a) shall be construed as di-
recting the Centers for Medicare & Medicaid Serv-
ices to pursue further audits of providers of services
and suppliers outside of those permitted or required
under titles XI or XVIII of the Social Security Act,
or otherwise under applicable Federal law.

(¢) PUBLIC AVAILABILITY OF INFORMATION.—The
Secretary shall make ageregate information on outlier bill-
ing patterns identified under subsection (a) available on
the internet website of the Centers for Medicare & Med-
icaid Services. Such information shall be in a form and
manner determined appropriate by the Secretary and shall
not 1dentify any specific physician or practitioner.

(d) OTHER ACTIVITIES.—Nothing in this section
shall preclude the Secretary from conducting activities
that provide physicians and practitioners with information

as to how they compare to other physicians and practi-

(1084034122)
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I tioners that are in addition to the activities under this sec-
2 tion.

3 (e) TELEHEALTH RESOURCE CENTERS EDUCATION
4 ActiviTies.—Section 3301(j)(2) of the Public Iealth
5 Service Act (42 U.S.C. 254¢-14(3)(2)) 1s amended—

6 (1) in subparagraph (F'), by striking “and” at
7 the end;

8 (2) in subparagraph (G), by striking the period
9 at the end and inserting ““; and”’; and

10 (3) by adding at the end the following new sub-
11 paragraph:

12 “(H) providing technical assistance and
13 education to physicians and practitioners that
14 the Secretary identifies pursuant to section
15 1103(a) of the Always Remember Our Rural
16 America Act of 2026 as having significant levels
17 of outlier billing patterns with respect to tele-
18 health services or items or services ordered or
19 prescribed concurrent to a telehealth service
20 under the Medicare program under title XVIII
21 of the Social Security Act, including—

22 “(1) education on practices to ensure
23 coding of telehealth services for appro-
24 priate length of time and accurate com-
25 plexity;

g:\V\H\091526\H091526.005.xml (1084034122)
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“(i1) education on prevention of inap-
propriate or duplicate billing;

“(i11) information provided in the an-
nual physician fee schedule rulemaking re-
carding—

“(I) services specified in para-
oraph (4)(F)(i) of section 1834(m) of

the Social Security Act (42 U.S.C.

1395m(m)) for authorized payment

under paragraph (1) of such section;
and

“(II) the process used to update
such  services under  paragraph

(4)(F)(11) of such section 1834(m);

and

“(iv) referral to the appropriate medi-
care administrative contractor for specific
questions that fall outside of the scope of
broad best practices.”.

(f) DEFINITIONS.—In this section:

(1) SECRETARY.—The term ‘“Secretary’” means
the Secretary of Health and Human Services.
(2) TELEHEALTH SERVICE.—The term ‘‘tele-

health service” has the meaning given that term in

9:\V\H\091526\H091526.005.xml (1084034122)
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1 section 1834(m)(4)(F) of the Social Security Act
2 (42 U.S.C. 1395m(m)(4)(F)).

3 (3) PHYSICIAN; PRACTITIONER.—The terms
4 “physician” and “‘practitioner” have the meaning
5 oiven those terms for purposes of section 1834(m) of
6 the Social Security Act (42 U.S.C. 1395m(m)).

7 PART 3—BENEFICIARY AND PROVIDER

8 SUPPORTS, QUALITY

O SEC. 1203. BENEFICIARY ENGAGEMENT ON TELEHEALTH.
10 (a) RESOURCES, GUIDANCE, AND TRAINING SES-
11 s1oNs.—Section 1834(m) of the Social Security Act (42
12 U.S.C. 1395m(m)) is amended by adding at the end the
13 following new paragraph:

14 “(10) RESOURCES, GUIDANCE, AND TRAINING
15 SESSIONS.

16 “(A) IN OENERAL.—Not later than 6
17 months after the date of the enactment of this
18 paragraph, the Secretary, in consultation with
19 stakeholders, shall issue resources, guidance,
20 and training sessions for beneficiaries, physi-
21 clans, practitioners, and health information
22 technology software vendors on best practices
23 for ensuring telehealth services are accessible
24 for—
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21
“(1) individuals with limited English
proficiency, including instructions on how
to—
“(I) access telehealth platforms;
“(II) utilize interpreter services;
and
“(II) integrate telehealth and
virtual interpreter services; and
“(11) individuals with disabilities, in-
cluding instructions on accessibility of the
telecommunications system being used for
telehealth services, engagement with bene-
ficaries with disabilities prior to, during,
and after the furnishing of the telehealth
service, and training on captioning and
transeripts.

“(B) ACCOUNTING FOR AGE AND OTHER
DIFFERENCES.—Resources,  guidance,  and
training sessions issued under this paragraph
shall account for age and sociodemographic, ge-
ographic, literacy, cultural, cognitive, and lin-
ouistic differences in how individuals interact

with technology.”.

(b) STUDY AND REPORT ON TACTICS TO IMPROVE

25 BENEFICIARY ENGAGEMENT ON TELEHEALTH.—

g:\V\H\091526\H091526.005.xml
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1 (1) StunpY.—The Secretary of Health and
2 Human Services shall, to the maximum extent fea-
3 sible, collect and analyze qualitative and quantitative
4 data on strategies that clinicians, payers, and other
5 health care organizations use to improve beneficiary
6 engagement on telehealth services (as defined in sec-
7 tion 1834(m)(4)(F) of the Social Security Act (42
8 U.S.C. 1395m(m)(4)(F))), with an emphasis on un-
9 derserved communities, such as the use of digital
10 navigators, providing patients with pre-visit informa-
11 tion on telehealth, caregiver engagement, and train-
12 ing on telecommunications systems, and the invest-
13 ments necessary for health care professionals to ef-
14 fectively furnish telehealth services, including the
15 costs of necessary technology and of training staff.
16 (2) REPORT.—Not later than 2 years after the
17 date of the enactment of this Act, the Secretary
18 shall submit to Congress and make available on the
19 internet website of the Secretary of Health and
20 Human Services a report containing the results of
21 the study under paragraph (1), together with rec-
22 ommendations for such legislation and administra-
23 tive action as the Secretary determines appropriate.
g:\V\H\091526\H091526.005.xml  (1084034122)
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23

(¢c) FUNDING.—There are authorized to be appro-
priated such sums as necessary to carry out the provisions
of, including the amendments made by, this section.

SEC. 1202. PROVIDER SUPPORTS ON TELEHEALTH.

(a) EDUCATIONAL RESOURCES AND TRAINING SES-
SIONS.—Not later than 6 months after the date of enact-
ment of this Act, the Secretary of Health and Human
Services shall develop and make available to health care
professionals educational resources and training sessions
on requirements relating to the furnishing of telehealth
services under section 1834(m) of the Social Security Act
(42 U.S.C. 1395m(m)) and topics including—

(1) requirements for payment for telehealth
services;

(2) telehealth-specific health care privacy and
security training;

(3) utilizing telehealth services to engage and
support underserved, high-risk, and vulnerable pa-
tient populations; and

(4) other topics as determined appropriate by
the Secretary.

(b) FUNDING.—There are authorized to be appro-

priated such sums as necessary to carry out this section.

g:\V\H\091526\H091526.005.xml (1084034122)
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1 SEC. 1203. ENSURING THE INCLUSION OF TELEHEALTH IN
2 MEASURING QUALITY OF CARE.

3 Section 1890A of the Social Security Act (42 U.S.C.
4 1395aaa—1) is amended by adding at the end the following
5 new subsection:

6 “(h) MEASURING QUALITY OF TELEHEALTH SERV-
7 ICES.—

8 “(1) IN GENERAL.—Not later than 180 days
9 after the date of the enactment of this subsection,
10 the Secretary shall review quality measures to en-
11 sure Inclusion of measures relating to telehealth
12 services, including care, prevention, diagnosis, pa-
13 tient experience, health outcomes, and treatment.

14 “(2) CONSULTATION.—In conducting the review
15 and assessment under paragraph (1), the Secretary
16 shall consult external technical experts in quality
17 measurement, including patient organizations, pro-
18 viders, and experts in telehealth.

19 “(3) REVIEW AND ASSESSMENT.—The review
20 and assessment under this subsection shall—
21 “(A) include review of existing and under
22 development quality measures to identify meas-
23 ures that are currently inclusive of, and meas-
24 ures that fail to account for, telehealth services;
25 “(B) identify gaps in areas of quality
26 measurement that relate to telehealth services,
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including health outcomes and patient experi-
ence of care; and

“(C) assess how to effectively streamline,
implement, and assign accountability for health
outcomes for quality measures for telehealth
services across health care settings and pro-
viders.

“(4) TECHNICAL GUIDANCE.—The Secretary

shall issue technical guidance on the following for
health care providers and other stakeholders, as de-

termined appropriate by the Secretary:

“(A) How to stratify measures by care mo-
dality and population to identify differences in
health outcomes.

“(B) The use of uniform data elements.

“(C) How to identify and catalogue best
practices related to the use of quality measure-
ment and quality improvement for telehealth
services.

“(D) Other areas determined appropriate
by the Secretary.

“(5) REPORT.—Not later than 2 years after the

date of the enactment of this subsection, the Sec-
retary shall submit to Congress and post on the

internet website of the Centers for Medicare & Med-

(1084034122)
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1 icaid Services a report on the review and assessment
2 conducted under this subsection.”.
3 SEC. 1204. POSTING INFORMATION ON TELEHEALTH SERV-
4 ICES.
5 Not later than 180 days after the date of the enact-
6 ment of this Act, and quarterly thereafter, the Secretary
7 of Health and HHuman Services shall post on the internet
8 website of the Centers for Medicare & Medicaid Services
9 information on—
10 (1) the furnishing of telehealth services under
11 the Medicare program under title XVIII of the So-
12 cial Security Act (42 U.S.C. 1395 et seq.), deseribed
13 by patient population, type of service, geography,
14 place of service, and provider type;
15 (2) the impact of telehealth services on expendi-
16 tures and utilization under the Medicare program
17 for the most recent 4 quarters for which Medicare
18 claims data is available; and
19 (3) other outcomes related to the furnishing of
20 telehealth services under the Medicare program, as
21 determined appropriate by the Secretary.
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Subtitle B—Promoting Access to
Physicians
SEC. 1301. CONRAD STATE 30 PROGRAM.

(a) EXTENSION.—Section 220(¢) of the Immigration
and Nationality Technical Corrections Act of 1994 (Public
Law 103-416; 8 U.S.C. 1182 note) is amended by striking
“September 30, 2015”7 and inserting “on the date that
1s 3 years after the date of the enactment of the Always
Remember Our Rural America Act of 2026,

(b) EFrFECTIVE DATE.—The amendment made by
subsection (a) shall take effect as if enacted on September
30, 2026.

SEC. 1302. RETAINING PHYSICIANS WHO HAVE PRACTICED
IN MEDICALLY UNDERSERVED COMMU-
NITIES.

Section 201(b)(1) of the Immigration and Nationality
Act (8 U.S.C. 1151(b)(1)) is amended by adding at the
end the following:

“(F)(1) Alien physicians who have com-
pleted service requirements of a waiver re-
quested under section 203(b)(2)(B)(i1), includ-
ng—

“(I) alien physicians who completed

such service before the date of the enact-

g:\V\H\091526\H091526.005.xml (1084034122)
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ment of the Always Remember Our Rural
America Act of 2026; and

“(II) the spouse or children of an
alien physician desceribed in subclause (I).

“(i1) Nothing in this subparagraph may be

construed—

“(I) to prevent the filing of a petition
with the Secretary of Homeland Security
for classification under section 204(a) or
the filing of an application for adjustment
of status under section 245 by an alien
physician described in this subparagraph
before the date by which such alien physi-
cian has completed the service described in
section 214(1) or worked full-time as a
physician for an ageregate of 5 years at
the location identified in the section 214(1)
waiver or in an area or areas designated by
the Secretary of Health and Human Serv-
ices as having a shortage of health care
professionals; or

“(IT) to permit the Secretary of
Homeland Security to grant a petition or
application described in subclause (I) until

the alien has satisfied all of the require-

(1084034122)
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[E—

ments of the waiver received under section
214(1).”.
SEC. 1303. EMPLOYMENT PROTECTIONS FOR PHYSICIANS.
(a) EXCEPTIONS TO 2-YEAR FOREIGN RESIDENCY
REQUIREMENT.—Section 214(1)(1) of the Immigration
and Nationality Act (8 U.S.C. 1184(1)(1)) is amended—
(1) in the matter preceding subparagraph (A),

by striking “Attorney General” and inserting ‘““Sec-

O o0 9 AN U B~ W

retary of Homeland Security’’;

10 (2) in subparagraph (A), by striking “Director
11 of the United States Information Agency” and in-
12 serting “Secretary of State’’;

13 (3) in subparagraph (B), by inserting ““, except
14 as provided in paragraphs (7) and (8)" before the
15 semicolon at the end;

16 (4) in subparagraph (C), by striking clauses (i)
17 and (i1) and inserting the following:

18 “(1) the alien demonstrates a bona
19 fide offer of full-time employment at a
20 health facility or health care organization,
21 which employment has been determined by
22 the Secretary of Homeland Security to be
23 in the public interest; and

24 “(i1) the alien—

g:\V\H\091526\H091526.005.xml (1084034122)
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“(I) has accepted employment
with the health facility or health care
organization in a geographic area or
areas which are designated by the
Secretary of Health and Human Serv-
ices as having a shortage of health
care professionals;

“(II) begins employment by the
later of the date that is—

“(aa) 120 days after receiv-
ing such waiver;

“(bb) 120 days after com-
pleting graduate medical edu-
cation or training under a pro-
oram approved pursuant to sec-
tion 212(j)(1); or

“(ce) 120 days after receiv-
Ing nonimmigrant status or em-
ployment authorization, if the
alien or the alien’s employer peti-
tions for such nonimmigrant sta-
tus or employment authorization
not later than 120 days after the
date on which the alien completes

his or her graduate medical edu-



G:\M\IN\THOMCA\THOMCA_082.XML

O o0 N N W Bk W =

e T = O =
W NN = O

14 SERVED AREAS.

31

cation or training under a pro-

oram approved pursuant to sec-

tion 212(j)(1); and

“(ITI) agrees to continue to work
for a total of not less than 3 years in
the status authorized for such employ-
ment under this subsection, except as
provided in paragraph (8).”; and

(5) in subparagraph (D), in the matter pre-

ceding clause (i), by inserting ‘“‘(except as provided
in paragraph (8))” after “3 years”.
(b) ALLOWABLE VISA STATUS FOR PHYSICIANS FUL-

FILLING WAIVER REQUIREMENTS IN MEDICALLY UNDER-

Section 214(1)(2)(A) of such Act (8

15 U.S.C.1184(1)(2)(A)) 1s amended to read as follows:

16
17
18
19
20
21
22
23
24
25

g:\V\H\091526\H091526.005.xml
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“(A) Upon the request of an interested
Federal agency or an interested State agency
for recommendation of a waiver under this sec-
tion by a physician who is maintaining valid
nonimmigrant status under section
101(a)(15)(J) and a favorable recommendation
by the Secretary of State, the Secretary of
Homeland Security may change the status of
such physician to any status authorized for em-

ployment under this Act. The numerical limita-
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tions contained in subsection (g)(1)(A) shall not
apply to any alien whose status is changed
under this subparagraph.”.

(¢) VIOLATION OF AGREEMENTS.—Section
214(D(3)(A) of such Act (8 U.S.C. 1184(1)(3)(A)) is
amended by inserting “substantial requirement of an’ be-
fore “agreement entered into”.

(d) PHYSICIAN EMPLOYMENT IN UNDERSERVED

AREAS.

Section 214(1) of such Act, as amended by this
section, 1s further amended by adding at the end the fol-
lowing:

“(4)(A) If an interested State agency denies an
application for a waiver under paragraph (1)(B)
from a physician pursuing graduate medical edu-
cation or training pursuant to section 101(a)(15)(.J)
because the State has requested the maximum num-
ber of waivers permitted for that fiscal year, the
physician’s nonimmigrant status shall be extended
for up to 6 months if the physician agrees to seek
a waiver under this subsection (except for paragraph
(1)(D)(1)) to work for an employer described in
paragraph (1)(C) in a State that has not yet re-
quested the maximum number of waivers.

“(B) Such physician shall be authorized to

work only for the employer referred to in subpara-

g:\V\H\091526\H091526.005.xml (1084034122)
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| oraph (A) during the period beginning on the date
2 on which a new waiver application is filed with such
3 State and ending on the earlier of—

4 “(i) the date on which the Secretary of
5 Homeland Security denies such waiver; or

6 “(i1) the date on which the Secretary ap-
7 proves an application for change of status
8 under paragraph (2)(A) pursuant to the ap-
9 proval of such waiver.”.

10 (e) CONTRACT REQUIREMENTS.—Section 214(1) of
I1 such Act, as amended by this section, is further amended
12 by adding at the end the following:

13 “(5) An alien granted a waiver under para-
14 oraph (1)(C) shall enter into an employment agree-
15 ment with the contracting health facility or health
16 care organization that—

17 “(A) specifies the maximum number of on-
18 call hours per week (which may be a monthly
19 average) that the alien will be expected to be
20 available and the compensation the alien will re-
21 ceive for on-call time;
22 “(B) specifies—
23 “(1) whether the contracting facility or
24 organization—

g:\V\H\091526\H091526.005.xml (1084034122)
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“(I) has secured medical mal-
practice liability protection for the
alien under section 224(g) of the Pub-
lic Health Service Act (42 U.S.C.
233(g)); or
“(IT) will pay the alien’s mal-
practice insurance premiums;
“(i1) whether the employer will provide
malpractice insurance for the alien; and
“(i11) the amount of such liability pro-
tection that will be provided;

“(C) describes all of the work locations
that the alien will work and includes a state-
ment that the contracting facility or organiza-
tion will not add additional work locations with-
out the approval of the Federal agency or State
agency that requested the waiver; and

“(D) does not include a non-compete provi-
sion.

“(6) An alien granted a waiver under this sub-

section whose employment relationship with a health
facility or health care organization terminates under
paragraph (1)(C)(ii) during the 3-year service period
required under paragraph (1) shall be considered to

be maintaining lawful status in an authorized period

(1084034122)
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1 of stay during the 120-day period referred to in

2 items (aa) and (bb) of subeclause (III) of paragraph

3 (1)(C)(i1) or the 45-day period referred to in sub-

4 clause (III)(ce) of such paragraph.”.

5 (f) RECAPTURING WAIVER SLOTS LOST TO OTHER

6 STATES.—Section 214(1) of such Act, as amended by this

7 section, 1s further amended by adding at the end the fol-

8 lowing:

9 “(7) If a recipient of a waiver under this sub-
10 section terminates the recipient’s employment with a
11 health facility or health care organization pursuant
12 to paragraph (1)(C)(ii), including termination of em-
13 ployment because of circumstances desceribed in
14 paragraph (1)(C)(ii)(I1I), and accepts new employ-
15 ment with such a facility or organization in a dif-
16 ferent State, the State from which the alien is de-
17 parting may be accorded an additional waiver by the
18 Secretary of State for use in the fiscal year in which
19 the alien’s employment was terminated.”.

20 (g) EXCEPTION TO 3-YEAR WORK REQUIREMENT.—

21 Section 214(1) of such Act, as amended by this section,

22 1is further amended by adding at the end the following:

23
24
25

“(8) The 3-year work requirement set forth in
subparagraphs (C) and (D) of paragraph (1) shall

not apply if—
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“(A)(i) the Secretary of Homeland Secu-
rity determines that extenuating circumstances,
including violations by the employer of the em-
ployment agreement with the alien or of labor
and employment laws, exist that justify a lesser
period of employment at such facility or organi-
zation; and

“(i1) the alien demonstrates, not later than
120 days after the employment termination
date (unless the Secretary determines that ex-
tenuating circumstances would justify an exten-
sion), another bona fide offer of employment at
a health facility or health care organization in
a geographic area or areas which are designated
by the Secretary of Health and Human Services
as having a shortage of health care profes-
sionals, for the remainder of such 3-year period;

“(B)(1) the interested State agency that re-
quested the waiver attests that extenuating cir-
cumstances, including violations by the em-
ployer of the employment agreement with the
alien or of labor and employment laws, exist
that justify a lesser period of employment at

such facility or organization; and

(1084034122)
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1 “(11) the alien demonstrates, not later than
2 120 days after the employment termination
3 date (unless the Secretary determines that ex-
4 tenuating circumstances would justify an exten-
5 sion), another bona fide offer of employment at
6 a health facility or health care organization in
7 a geographic area or areas which are designated
8 by the Secretary of Health and Human Services
9 as having a shortage of health care profes-
10 sionals, for the remainder of such 3-year period;
11 or
12 “(C) the alien—
13 “(1) elects not to pursue a determina-
14 tion of extenuating circumstances pursuant
15 to subclause (A) or (B);
16 “(i1) terminates the alien’s employ-
17 ment relationship with the health facility
18 or health care organization at which the
19 alien was employed;
20 “(11) demonstrates, not later than 45
21 days after the employment termination
22 date, another bona fide offer of employ-
23 ment at a health facility or health care or-
24 canization in a geographic area or areas,
25 in the State that requested the alien’s
g:\V\H\091526\H091526.005.xml  (1084034122)
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| waiver, which are designated by the Sec-
2 retary of Health and Human Services as
3 having a shortage of health care profes-
4 sionals; and

5 “(iv) agrees to be employed for the re-
6 mainder of such 3-year period, and 1 addi-
7 tional year for each termination under
8 clause (11).”.

O SEC. 1304. ALLOTMENT OF CONRAD 30 WAIVERS.

10 (a) IN GENERAL.—Section 214(1) of the Immigration
11 and Nationality Act (8 U.S.C. 1184(1)), as amended by
12 section 4, is further amended by adding at the end the
13 following:

14 “(9)(A)(1) All States shall be allotted a total of
15 35 waivers under paragraph (1)(B) for a fiscal year
16 if 90 percent of the waivers available to the States
17 receiving at least 5 waivers were used in the pre-
18 vious fiscal year.

19 “(11) When an allotment occurs under clause (i),
20 all States shall be allotted an additional 5 waivers
21 under paragraph (1)(B) for each subsequent fiscal
22 yvear if 90 percent of the waivers available to the
23 States receiving at least 5 waivers were used in the
24 previous fiscal year. If the States are allotted 45 or
25 more waivers for a fiscal year, the States will only
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receive an additional increase of 5 waivers the fol-
lowing fiscal year if 95 percent of the waivers avail-
able to the States receiving at least 1 waiver were
used in the previous fiscal year.

“(B) Any increase in allotments under subpara-
eraph (A) shall be maintained indefinitely, unless in
a fiscal year, the total number of such waivers
oranted is 5 percent lower than in the last year in
which there was an increase in the number of waiv-
ers allotted pursuant to this paragraph, in which
case—

“(1) the number of waivers allotted shall be
decreased by 5 for all States beginning in the
next fiscal year; and

“(i1) each additional 5 percent decrease in
such waivers granted from the last year in
which there was an increase in the allotment,
shall result in an additional decrease of 5 waiv-
ers allotted for all States, provided that the
number of waivers allotted for all States shall
not drop below 30.”.

(b)  AcapDEMIC  MEDICAL  CENTERS.—Section

23 214()(1)(D) of such Act (8 U.S.C. 1184(1)(1)(D)), as

24 amended by section 4(a)(5), is further amended—

25

(1) in clause (i1), by striking “and” at the end;
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(2) in clause (ii1), by striking the period at the

end and inserting *; and”’; and

(3) by adding at the end the following:

“(iv) in the case of a request by an in-

terested State agency—

(1084034122)

“(I) the head of such agency de-
termines that the alien is to practice
medicine in, or be on the faculty of a
residency program at, an academic
medical center (as that term 1s de-
fined in section 411.355(e)(2) of title
42, Code of Federal Regulations, or
similar successor regulation), without
regard to whether such facility is lo-
cated within an area designated by
the Secretary of Health and Human
Services as having a shortage of
health care professionals; and

“(IT) the head of such agency de-
termines that—

“(aa) the alien physician’s
work 1is 1n the public interest;
and

“(bb) the grant of such

waiver would not cause the num-
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ber of the waivers granted on be-
half of aliens for such State for
a fiscal year (within the limita-
tion in subparagraph (B) and
subject to paragraph (6)) in ac-
cordance with the conditions of
this clause to exceed 3.”.
SEC. 1305. AMENDMENTS TO THE PROCEDURES, DEFINI-
TIONS, AND OTHER PROVISIONS RELATED TO
PHYSICIAN IMMIGRATION.

(a) DUAL INTENT FOR PHYSICIANS SEEKING GRAD-
UATE MEDICAL TRAINING.—Section 214(b) of the Immi-
eration and Nationality Act (8 U.S.C. 1184(b)) is amend-
ed by striking “(other than a nonimmigrant described in
subparagraph (L) or (V) of section 101(a)(15), and other
than a nonimmigrant described in any provision of section
101(a)(15)(H)(1) except subclause (b1) of such section)”
and inserting ‘“‘(other than a nonimmigrant described in
subparagraph (I.) or (V) of section 101(a)(15), a non-
immigrant described in  any provision of section
101(a)(15)(H)(1) (except subclause (b1) of such section),
and an alien coming to the United States to receive grad-
uate medical education or training described in section

212(j) or to take examinations required to receive grad-

g:\V\H\091526\H091526.005.xml (1084034122)
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I uate medical education or training described in section

2 212(33))".

3

4 TFICATIONS.

O o0 9 O W
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11
12
13
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16
17
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20
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24
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(b) PHYSICIAN NATIONAL INTEREST WAIVER CLARI-

(1) PRACTICE AND GEOGRAPHIC AREA.—Sec-

tionality Act

(1084034122)

tion 203(b)(2)(B)(1)(I) of the Immigration and Na-

(8 US.C. 1153(h)(2)(B)i)(I)) is

amended by striking items (aa) and (bb) and insert-

ing the following:

“(aa) the alien physician agrees
to work on a full-time basis practicing
primary care, specialty medicine, or a
combination thereof, in an area or
areas designated by the Secretary of
Health and Human Services as having
a shortage of health care profes-
sionals, or at a health care facility
under the jurisdiction of the Secretary
of Veterans Affairs; or

“(bb) the alien physician is pur-
suing such waiver based upon service
at a facility or facilities that serve pa-
tients who reside in a geographic area
or areas designated by the Secretary

of Health and Human Services as
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| having a shortage of health care pro-
2 fessionals (without regard to whether
3 such facility or facilities are located
4 within such an area) and a Federal
5 agency, or a local, county, regional, or
6 State department of public health de-
7 termines the alien physician’s work
8 was or will be in the public interest.”.
9 (2) FIVE-YEAR SERVICE REQUIREMENT.—Sec-
10 tion 203(b)(2)(B)(11) of the Immigration and Na-
11 tionality Act (8 U.S.C. 1153(B)(i1)) is amended—
12 (A) by moving subclauses (II), (III), and
13 (IV) 4 ems to the left; and

14 (B) in subelause (IT1)—

15 (i) by inserting ‘““(aa)” after “(II)”;
16 and

17 (i1) by adding at the end the fol-
18 lowing:

19 “(bb) The 5-year service require-
20 ment under item (aa) shall begin on
21 the date on which the alien physician
22 begins work in the shortage area in
23 any legal status and not on the date
24 on which an immigrant visa petition is
25 filed or approved. Such service shall

g:\V\H\091526\H091526.005.xml (1084034122)

September 15, 2026 (9:31 a.m.)



G:\M\IN\THOMCA\THOMCA_082.XML

44

1 be agegregated without regard to when
2 such service began and without regard
3 to whether such service began during
4 or in conjunction with a course of
5 eraduate medical education.

6 “(ce) An alien physician shall not
7 be required to submit an employment
8 contract with a term exceeding the
9 balance of the 5-year commitment yet
10 to be served or an employment con-
11 tract dated within a minimum time
12 period before filing a wvisa petition
13 under this subsection.

14 “(dd) An alien physician shall
15 not be required to file additional im-
16 migrant visa petitions upon a change
17 of work location from the location ap-
18 proved in the original national interest
19 immigrant petition.”.
20 (¢) TECHNICAL CLARIFICATION REGARDING AD-
21 VANCED DEGREE FOR PHysicrans.—=Section
22 203(b)(2)(A) of the Immigration and Nationality Act (8
23 U.S.C. 1153(b)(2)(A)) is amended by adding at the end
24 the following: “An alien physician holding a foreign med-
25 ical degree that has been deemed sufficient for acceptance

g:\V\H\091526\H091526.005.xml (1084034122)
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I by an accredited United States medical residency or fel-

2 lowship program is a member of the professions holding
3 an advanced degree or its equivalent.”.

4 (d) SHORT-TERM WORK AUTHORIZATION FOR PHYSI-
5 CIANS COMPLETING THEIR RESIDENCIES.

6 (1) IN GENERAL.—A physician completing
7 oraduate medical education or training described in
8 section 212(j) of the Immigration and Nationality
9 Act (8 U.S.C. 1182(j)) as a nonimmigrant desecribed
10 in section 101(a)(15)(H)(1) of such Act (8 U.S.C.
11 1101(a)(15)(H)(1))—

12 (A) shall have such nonimmigrant status
13 automatically extended until October 1 of the
14 fiscal year for which a petition for a continu-
15 ation of such nonimmigrant status has been
16 submitted in a timely manner and the employ-
17 ment start date for the beneficiary of such peti-
18 tion is October 1 of that fiscal year; and

19 (B) shall be authorized to be employed in-
20 cident to status during the period between the
21 filing of such petition and October 1 of such fis-
22 cal year.

23 (2) TERMINATION.—The physician’s status and
24 employment authorization shall terminate on the
25 date that is 30 days after the date on which a peti-
g:\V\H\091526\H091526.005.xml  (1084034122)
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tion described in paragraph (1)(A) is rejected, de-

nied or revoked.

(3) AUTOMATIC EXTENSION.—A physician’s
status and employment authorization will automati-
cally extend to October 1 of the next fiscal year if
all of the visas described in section 101(a)(15)(H)(1)
of such Act that were authorized to be issued for the
fiscal year have been issued.

(e¢) APPLICABILITY OF SECTION 212(E) TO SPOUSES
AND CHILDREN OF J—1 EXCHANGE VISITORS.—A spouse
or child of an exchange visitor desceribed in section
101(a)(15)(J) of the Immigration and Nationality Act (8
U.S.C. 1101(a)(15)(J)) shall not be subject to the require-
ments under section 212(e) of such Act (8 U.S.C.
1182(e)).

SEC. 1306. ANNUAL CONRAD STATE 30 J-1 VISA WAIVER
PROGRAM STATISTICAL REPORT.

The Director of U.S. Citizenship and Immigration
Services shall submit an annual report to Congress and
to the Department of Health and Human Services that
1dentifies the number of aliens admitted during the most
recently concluded fiscal year as a result of the Conrad
State 30 J—1 Visa Waiver Program established under sec-

tions 212(e) and 214(1) of the Immigration and Nation-
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ality Act (8 U.S.C. 1182(e) and 1184(l)), disaggregated
by State.
Subtitle C—Rural Hospital
Retention
SEC. 1401. EMPLOYEE RETENTION CREDIT FOR CERTAIN
RURAL HOSPITAL EMPLOYERS.

(a) IN GENERAL.—Subchapter D of chapter 21 of
subtitle C of the Internal Revenue Code of 1986 is amend-
ed by adding at the end the following new section:

“SEC. 3135. EMPLOYEE RETENTION CREDIT FOR CERTAIN
RURAL HOSPITAL EMPLOYERS.

“(a) IN GENERAL.—In the case of an eligible em-
ployer, there shall be allowed as a credit against applicable
employment taxes for each calendar quarter an amount
equal to 100 percent of the qualified wages with respect
to each qualified employee of such employer for such cal-
endar quarter.

“(b) LIMITATIONS AND REFUNDABILITY.—

“(1) WAGES TAKEN INTO ACCOUNT.—The
amount of qualified wages which may be taken into
account under subsection (a) with respect to any
qualified employee shall not exceed, in the ageregate
with respect to all calendar quarters in the taxable

year, $15,000.
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1 “(2)  CREDIT LIMITED TO EMPLOYMENT
2 TAXES.—The credit allowed by subsection (a) with
3 respect to any calendar quarter shall not exceed the
4 applicable employment taxes (reduced by any credits
5 allowed under subsections (e) and (f) of section
6 3111) on the wages paid with respect to the employ-
7 ment of all the qualified employees of the eligible
8 employer for such calendar quarter.

9 “(3) REFUNDABILITY OF EXCESS CREDIT.—If
10 the amount of the credit under subsection (a) ex-
11 ceeds the limitation of paragraph (2) for any cal-
12 endar quarter, such excess shall be treated as an
13 overpayment that shall be refunded under sections
14 6402(a) and 6413(b).

15 “(¢) DEFINITIONS.—For purposes of this section—
16 “(1) APPLICABLE EMPLOYMENT TAXES.—The
17 term ‘applicable employment taxes’ means the fol-
18 lowing:

19 “(A) The taxes imposed under section
20 3111 (a).
21 “(B) So much of the taxes imposed under
22 section 3221(a) as are attributable to the rate
23 in effect under section 3111(a).
24 “(2) ELIGIBLE EMPLOYER.—

g:\V\H\091526\H091526.005.xml (1084034122)
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“(A) IN GENERAL.—The term ‘eligible em-
ployer’ means any hospital in a rural area
which, with respect to a calendar year, em-
ployed an average of at least 100 full-time em-
ployees (within the meaning of section 4980I)
during the preceding calendar year.

“(B) RURAL AREA.—The term ‘rural area’
has the meaning given such term in section
7001 of the Always Remember Our Rural
America Act of 2026.

“(3) QUALIFIED EMPLOYEE.—

“(A) IN GENERAL.—The term ‘qualified
employee” means any individual who performs
any services described in subparagraph (B) on
a full-time basis for the eligible employer and to
whom the employer is required to furnish a
statement under section 6051. Such term shall
not include any executive officer of the em-
ployer, any centralized corporate personnel of
the employer, any independent contractor, or
any temporary staffing agency worker.

“(B) SERVICES DESCRIBED.—Services de-
seribed in this subparagraph are the following:

“(1) Health care services.

“(11) Health care support services.

(1084034122)
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“(111) Essential operations services.

“(4) QUALIFIED WAGES.—The term ‘qualified

wages’ means wages paid by the eligible employer

with respect to a qualified employee.

“(5) WAGES.
“(A) IN GENERAL.—The term ‘wages’
means wages (as defined in section 3121(a))
and compensation (as defined in section
3231(e)).
“(B) ALLOWANCE FOR CERTAIN HEALTH

PLAN EXPENSES.

“(1) IN GENERAL.—Such term shall
include amounts paid by the eligible em-
ployer to provide and maintain a group
health plan (as defined in section
5000(b)(1)), but only to the extent that
such amounts are excluded from the gross
income of employees by reason of section
106(a).

“(11) ALLOCATION RULES.

For pur-
poses of this section, amounts treated as
wages under clause (i) shall be treated as
paid with respect to any qualified employee
(and with respect to any period) to the ex-

tent that such amounts are properly allo-

(1084034122)
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1 cable to such employee (and to such pe-
2 riod) in such manner as the Secretary may
3 prescribe. Except as otherwise provided by
4 the Secretary, such allocation shall be
5 treated as properly made if made on the
6 basis of being pro rata among periods of
7 coverage.

8 “(6) OTHER TERMS.—Any term used in this
9 section which is also used in this chapter or chapter
10 22 shall have the same meaning as when used in
11 such chapter.

12 “(d) AGGREGATION RULE.—AII persons treated as a
13 single employer under subsection (a) or (b) of section 52,
14 or subsection (m) or (o) of section 414, shall be treated
15 as one employer for purposes of this section.

16 “(e) CERTAIN RULES TO ArPLY.—For purposes of
17 this section, rules similar to the rules of sections 51(1)(1)
18 and 280C(a) shall apply.

19 “(f) CERTAIN GOVERNMENTAL EMPLOYERS.—This
20 credit shall not apply to the Government of the United
21 States, the government of any State or political subdivi-
22 sion thereof, or any agency or instrumentality of any of
23 the foregoing.
24 “(¢) ELECTION NOT TO HAVE SECTION APPLY.—
25 This section shall not apply with respect to any eligible
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employer for any calendar quarter if such employer elects
(at such time and in such manner as the Secretary may
prescribe) not to have this section apply.

“(h) EMPLOYEE NOT TAKEN INTO ACCOUNT MORE
THAN ONCE.—A qualified employee shall not be included
for purposes of this section for any period with respect
to any eligible employer if such employer is allowed a cred-
it under section 51 with respect to such employee for such
period.

“(1) DENIAL OF DOUBLE BENEFIT.—Any wages
taken into account in determining the credit allowed under
this section shall not be taken into account for purposes
of determining the credit allowed under section 45\.

“(J) THIRD-PARTY PAYORS.

Any credit allowed
under this section shall be treated as a credit described

n section 3511(d)(2).

“(k) TREATMENT OF DEPOSITS.—The Secretary
shall waive any penalty under section 6656 for any failure
to make a deposit of any applicable employment taxes if
the Secretary determines that such failure was due to the

reasonable anticipation of the credit allowed under this

section.

“(I) REGULATIONS.—The Secretary shall presecribe

such regulations or other guidance as may be necessary
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to carry out the purposes of this section, including regula-

tions or other guidance

“(1) to allow the advance payment of the credit
under subsection (a), subject to the limitations pro-
vided in this section, based on such information as
the Secretary shall require, and

“(2) to provide for the reconciliation of such
advance payment with the amount of the credit at
the time of filing the return of tax for the applicable
quarter or taxable year.

“(m) APPLICATION.—This section shall only apply to
wages paid after December 31, 2026, and before Decem-

ber 31, 2035.”.

(b) REFUNDS.—Section 1324(b)(2) of title 31,
United States Code, is amended by inserting “3135,” be-
fore “6428,".

(¢) CLERICAL AMENDMENT.—The table of sections
for subchapter D of chapter 21 of subtitle C of the Inter-

nal Revenue Code of 1986 is amended by adding at the

end the following new item:

“See. 3135. Employee retention credit for certain rural hospital employers.”.
(d) TRANSFERS TO FEDERAL OLD-AGE AND SUR-
VIVORS INSURANCE TRUST FUND.—There are hereby ap-
propriated to the Federal Old-Age and Survivors Insur-
ance Trust Fund and the Federal Disability Insurance

Trust Fund established under section 201 of the Social
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Security Act (42 U.S.C. 401) and the Social Security
Equivalent Benefit Account established under section
15A(a) of the Railroad Retirement Act of 1974 (45 U.S.C.
231n—1(a)) amounts equal to the reduction in revenues
to the Treasury by reason of section 3135 of the Internal
Revenue Code of 1986 (as added by this section), without
regard to this subsection. Amounts appropriated by the
preceding sentence shall be transferred from the general
fund at such times and in such manner as to replicate
to the extent possible the transfers which would have oc-
curred to such Trust Fund or Account had this section
not been enacted.

(e) EFFECTIVE DATE.—The amendments made by
this section shall apply to calendar quarters beginning
after December 31, 2026.

Subtitle D—Study
SEC. 1501. STUDY.

The Comptroller General of the United States shall
conduct a study on Federal and State regulatory and ad-
ministrative requirements applicable to rural health care
providers, facilities, and patients for the purpose of identi-
fving opportunities to improve coordination among Fed-
eral and State agencies, reduce unnecessary duplication,
simplify compliance, and increase access for patients,

health care workers, and Federal health care programs.
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1 TITLE II-INFRASTRUCTURE

2 SEC. 2001. FEDERAL GRANT-WRITING SERVICES AND TECH-
3 NICAL ASSISTANCE FOR RURAL COMMU-
4 NITIES.
5 Section 607 of the Rural Development Act of 1972
6 (7 U.S.C.2204b(d)) is amended—
7 (1) in paragraph (5), by striking “and’’;
8 (2) in paragraph (6), by adding “and” at the
9 end; and
10 (3) by adding at the end the following:
11 “(7) providing grant-writing services and tech-
12 nical assistance to an entity that is seeking a grant
13 or loan from a department, agency, or instrumen-
14 tality of the Federal Government, and that has juris-
15 diction over—
16 “(A) an area eligible for a grant under sec-
17 tion 306A of the Consolidated Farm and Rural
18 Development Act;
19 “(B) an area of persistent poverty de-
20 seribed n section 6702(a)(1)(A) of title 49,
21 United States Code;
22 “(C) a community that has a median
23 household income that is less than 80 percent
24 of the median household income for the State in
25 which the community is located; or

g:\V\H\091526\H091526.005.xml (1084034122)
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1 “(D) a tribal area.”.

2 SEC. 2002. STUDY ON ACCESSIBILITY OF FEDERAL PRO-
3 GRAMS IN RURAL COMMUNITIES.

4 Within 12 months after the date of the enactment
5 of this Act, the Comptroller General of the United States
6 shall conduct a study, and submit to the Congress, a re-
7 port that contains—

8 (1) a list of all Federal programs under which
9 a grant or loan is may be made available to an enti-
10 ty referred to in section 607(d)(7) of the Rural De-
11 velopment Act of 1972;

12 (2) statistics on the use of the programs; and
13 (3) recommendations on how the Congress and
14 the Executive Branch can make the programs more
15 accessible and beneficial to such an entity.

16 TITLE III—AGRICULTURE

17 SEC. 3001. COMPREHENSIVE STUDY ON COST OF AGRI-
18 CULTURE REGULATIONS.

19 Not later than 12 months after the date of the enact-
20 ment of this Act, the Comptroller General of the United
21 States shall conduct a study, and submit to Congress, a
22 report that contains—
23 (1) an assessment of the financial impacts of
24 Federal regulations on United States farmers; and
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1 (2) the Comptroller General’s recommendations
2 for regulatory or statutory changes needed to reduce
3 costs associated with compliance with such regula-
4 tions that are identified in such assessment.

5 SEC. 3002. EXCLUSION OF GAIN FROM SALE OF QUALIFIED
6 FARMLAND.

7 (a) IN GENERAL.—Part IIT of subchapter B of chap-
8 ter 1 of the Internal Revenue Code of 1986 is amended
9 by inserting after section 1391 the following new section:
10 “SEC. 139M. EXCLUSION OF GAIN FROM SALE OF QUALI-
11 FIED FARMLAND.

12 “(a) EXCLUSION.—Gross income shall not include
13 gain from the sale or exchange of qualified farmland if
14 such sale or exchange is made to or with a qualified buyer.
15 “(b) LIMITATION.—

16 “(1) IN GENERAL.—The amount of gain ex-
17 cluded from gross income under subsection (a) with
18 respect to any sale or exchange shall not exceed the
19 applicable exclusion amount.
20 “(2) APPLICABLE EXCLUSION AMOUNT.—For
21 purposes of this subsection, the applicable exclusion
22 amount is $500,000 ($1,000,000 in the case of a
23 joint return), reduced (but not below zero) by the
24 agoregate amount excluded under this section for all
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| preceding taxable years with respect to the same
2 buyer.

3 “(¢) QUALIFIED FARMLAND.—For purposes of this
4 section, the term ‘qualified farmland’ means real property
5 located in the United States which, during the 5-year pe-
6 riod ending on the date of the sale or exchange of such
7 property, has been used by the owner of such property
8 (or a lessee thereof) primarily for the production of crops,
9 fruits, other agricultural products, or live stock. Such term
10 includes any farm residence, farm building, or appur-
I1 tenant structure which is customarily found on such a
12 property, and any equipment which is purchased primarily
13 for the cultivation and processing of crops.

14 “(d) QUALIFIED BUYER.—

15 “(1) IN GENERAL.—For purposes of this sec-
16 tion, the term ‘qualified buyer’ means a beginning
17 farmer or a qualified family member.

18 “(2) BEGINNING FARMER.—For purposes of
19 paragraph (1), the term ‘beginning farmer’ means—
20 “(A) any individual who, as of the date of
21 the sale or exchange of qualified farmland to or
22 with such individual, has operated a farm or
23 ranch for a period less than 10 years and who
24 materially and substantially participates in the
25 operation of such farm or ranch, or
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| “(B) any entity if, as of the date of the
2 sale or exchange of qualified farmland to or
3 with such entity, at least 50 percent of the in-
4 terests of such entity is held by beginning farm-
5 ers.
6 “(3) QUALIFIED FAMILY MEMBER.—For pur-
7 poses of paragraph (1), the term ‘qualified family
8 member’ means, with respect to the taxpayer—
9 “(A) the spouse of the taxpayer,
10 “(B) a lineal descendant of the taxpayer,
11 “(C) a sibling of the taxpayer, or
12 “(D) a spouse of a lineal descendant or
13 sibling of the taxpayer.
14 “(e) RECAPTURE OF EXCLUDED GAIN.—
15 “(1) IN GENERAL.—Except as otherwise pro-
16 vided in this subsection, if a taxpayer excludes under
17 subsection (a) any gain from the sale or exchange of
18 qualified farmland to or with a qualified buyer and
19 such buyer, during the 5-year period beginning on
20 the date of such sale or exchange, ceases to use such
21 farmland primarily for the production of ecrops,
22 fruits, other agricultural products, or live stock, or
23 disposes of such farmland, then the tax imposed by
24 this chapter on the taxpayer for the taxable year of
25 such cessation or disposition shall be increased by—
g:\VAH\091526\H091526.005.xm (1084034122)
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“(A) the amount of gain excluded under
subsection (a) from such sale or exchange, mul-
tiplied by

“(B) a fraction—

“(1) the numerator of which is the

number of full years remaining in such 5-

year period as of the date of such cessation

or disposition, and
“(i1) the denominator of which is 5.

If the cessation or disposition results from any
action within the qualified buyer’s control (as
determined by the Secretary), then this para-
oraph shall be applied by substituting ‘the tax
imposed by this chapter on the qualified buyer’
for ‘the tax imposed by this chapter on the tax-
payer’. If the cessation or disposition results
from the taxpayer and qualified buyer acting
together, then the amount of the increase in tax
which would otherwise be imposed on the tax-
payer under this paragraph shall be divided be-
tween the taxpayer and qualified buyer in such
manner as the Secretary shall by regulations
prescribe.

“(2) ExcrprTiONS.—Paragraph (1) shall not

apply to any cessation of the use of qualified farm-
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| land, or the disposition of qualified farmland, de-
2 sceribed in such paragraph if such cessation or dis-
3 position results from the death or permanent dis-
4 ability of the qualified buyer, the condemnation or
5 other involuntary conversion of such farmland, or
6 such other circumstances as the Secretary may pre-
7 seribe.

8 “(f) ANTI-ABUSE RULES.

9 “(1) RELATED-ENTITY RESTRICTION.—This
10 section shall not apply to any sale or exchange of
11 qualified farmland to or with any entity where the
12 taxpayer owns, directly or indirectly, a controlling
13 interest in such entity.

14 “(2) NO DOUBLE BENEFIT.—In applying sec-
15 tion 1031, 1033, or 1202 with respect to the sale or
16 exchange of qualified farmland to or with a qualified
17 buyer, the amount realized from such sale or ex-
18 change shall be treated as being the amount deter-
19 mined without regard to this section, reduced by the
20 amount of gain not included in gross income pursu-
21 ant to this section.
22 “(3) CERTIFICATION AND REPORTS.—In the
23 case of the sale or exchange of qualified farmland to
24 or with any person and with respect to which gain
25 18 excluded under subsection (a), such person shall
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submit to the Secretary, in such form and manner

as the Secretary may prescribe—

“(A) a certification that the person was a
qualified buyer as of the date of such sale or
exchange, and

“(B) a report for each year of the 5-year
period described in subsection (e)(1) on whether
the person is continuing to use such farmland
primarily for the production of crops, fruits,
other agricultural products, or live stock.

“(2) BASIS OF QUALIFIED FARMLAND.—In the case
of the sale or exchange of qualified farmland to or with
a qualified buyer and with respect to which gain is ex-
cluded under subsection (a), the basis of such farmland
in the hands of the qualified buyer shall not be increased

by the amount of gain so excluded.

“(h) REGULATIONS.—The Secretary shall preseribe
such regulations or other guidance as may be necessary
to carry out the purposes of this section.”.

(b) CLERICAL AMENDMENT.—The table of sections
for part III of subchapter B of chapter 1 of such Code

1s amended by inserting after the item relating to section

139L the following new item:

“Sec. 139M. Exclusion of gain from sale of qualified farmland.”.
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(¢) EFFECTIVE DATE.—The amendments made by

this section shall apply to sales and exchanges after De-

cember 31, 2026.

TITLE IV—EDUCATION

4001. ENHANCED LOAN REPAYMENT PROGRAM.

Section 455(m) of the Higher Education Act of 1965

(20 U.S.C. 1s amended—

2
3
4
5 SEC.
6
7
8
9

[4

(1) in paragraph (2), by inserting “ or para-
oraph (3), as applicable” after “described in para-
graph (1)7;

(2) by redesignating paragraphs (3) and (4) as
paragraphs (4) and (5), respectively; and

(3) by inserting after paragraph (2) the fol-
lowing:

“(3) RURAL SERVICE INCENTIVE.—

“(A) IN GENERAL.—The Secretary shall
cancel the balance of interest and principal due,
in accordance with paragraph (2), on any eligi-
ble Federal Direct lioan not in default for a
borrower who—

“(1) has made 100 consecutive month-
ly payments on the eligible Federal Direct

Loan after October 1, 2007, pursuant to

any one or a combination of the payments
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described in clauses (1) through (v) of
paragraph (1)(A); and

“(11)(I) 1s employed in a public service
job in a rural area at the time of such for-
eiveness; and

“(IT) has been employed in a public
service job in a rural area during the pe-
riod in which the borrower makes each of
the 100 payments described in clause (i).

“(B) RURAL AREA DEFINED.—In this

paragraph, the term ‘rural area’ means—

“(1) an area assisted by a grant made
under section 306A of the Consolidated
Farm and Rural Development Act (7
U.S.C. 1926a);

“(11) an area of persistent poverty (as
such  term is defined in  section
6702(a)(1)(A) of title 49, United States
Code);

“(11) a community with a median
household income that is less than 80 per-
cent of the median household income for
the State in which the community is lo-
cated; or

“(iv) a Tribal area.”.

(1084034122)
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TITLE V—PUBLIC EMPLOYMENT
AND SAFETY

SEC. 5001. DEDUCTION FOR ESSENTIAL RURAL EMPLOY-
EES.

(a) DEDUCTION ALLOWED.—Part VII of subchapter
B of chapter 1 of the Internal Revenue Code of 1986 is
amended by redesignating section 226 as section 227 and
by inserting after section 225 the following new section:
“SEC. 226. ESSENTIAL RURAL EMPLOYEES.

“(a) IN GENERAL.—In the case of an eligible rural
employee, there shall be allowed as a deduction an amount
equal to 20 percent of the qualified compensation of the
employee for the taxable year.

“(b) DOLLAR LIMITATION.—The amount allowed as
a deduction under this section for any taxable year shall
not exceed $10,000.

“(¢) ELIGIBLE RURAL EMPLOYEE; OTHER DEFINI-

TIONS.—For purposes of this section—
“(1) ELIGIBLE RURAL EMPLOYEE.—The term
‘eligible rural employee” means any individual who—
“(A) is employed by a State or political
subdivision thereof, or by an Indian tribe (as

defined n section 45A(c)(6)), in a rural area,

and
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1 “(B) in the course of such employment,
2 performs any services described in paragraph
3 (2) on a full-time basis.
4 “(2) SERVICES DESCRIBED.—Services described
5 in this paragraph are the following:
6 “(A) Public safety and emergency services.
7 “(B) Services related to public works, in-
8 frastructure, and utilities.
9 “(C) Engineering and technical services.
10 “(D) Planning, permitting, and community
11 development services.
12 “(E) Public health and human services.
13 “(F) Financial and administrative services.
14 “(G) Legal and judicial services.
15 “(H) Agricultural, natural resource, and
16 environmental services.
17 “(3) RURAL AREA.—The term ‘rural area’ has
18 the meaning given such term in section 7001 of the
19 Always Remember Our Rural America Act of 2026.
20 “(4) QUALIFIED COMPENSATION.—The term
21 ‘qualified compensation’ means wages or salary
22 (other than bonuses, deferred compensation, or other
23 employer-provided benefits) received by an individual
24 with respect to such individual’s employment as an
25 eligible rural employee.
g:\VAH\091526\H091526.005.xm (1084034122)

September 15, 2026 (9:31 a.m.)



G:\M\IN\THOMCA\THOMCA_082.XML

O© o0 3 O WD B W N

e T e S e e S e S
o N O W»n kA W NN = O

19
20
21

67

“(d) CERTIFICATION REQUIREMENT.—No deduction
shall be allowed under this section unless the taxpayer’s
employer certifies, in a form and manner prescribed by
the Secretary, that the taxpayer is an eligible rural em-
ployee.

“(e) TERMINATION.—No deduction shall be allowed
under this section for any taxable year beginning after De-
cember 31, 2035.”.

(b) DEDUCTION ALLOWED WHETHER OR NOT INDI-
VIDUAL ITEMIZES OTHER DEDUCTIONS.—Section 62(a)
of such Code is amended by inserting after paragraph (21)
the following new paragraph:

“(22) ESSENTIAL RURAL EMPLOYEES.—The

deduction allowed by section 226.”.

(¢) CLERICAL AMENDMENT.—The table of sections
for part VII of subchapter B of chapter 1 of such Code
is amended by striking the item relating to section 226

and 1nserting the following new items:

“See. 226. Essential rural employees.
“See. 227. Cross reference.”.

(d) EFFECTIVE DATE.—The amendments made by
this section shall apply to taxable years beginning after

December 31, 2026.
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SEC. 5002. GRANT PROGRAM FOR LOCAL LAW ENFORCE-

MENT AGENCY ACCREDITATION.

(a) ESTABLISHMENT.—The Attorney General is au-
thorized to make grants to eligible local law enforcement
agencies to provide financial assistance for the qualified
accreditation or recertification of such agencies

(b) APPLICATION.—The head of an eligible local law
enforcement agency seeking a grant under this section
shall submit to the Attorney General an application that—

(1) demonstrates the financial need of the agen-
cy; and
(2) specifies the amount requested by the agen-
¢y, including the amount to be spent on—
(A) acereditation or re-certification fees;
(B) on-site assessment charges; and
(C) extension fees.

(¢) USE OF FuNDS.—Grant funds under this section

may only be used for the qualified acereditation or re-cer-
tification of an eligible local law enforcement agency.

There 1s

(d) AUTHORIZATION OF APPROPRIATIONS.
authorized to be appropriated to carry out this section
$10,000,000 for fiscal year 2027, .

(e) PERIOD OF AVAILABILITY.—Funds made avail-
able under subsection (d) shall remain available until ex-
pended.

(f) DEFINITIONS.—In this section:

g:\V\H\091526\H091526.005.xml (1084034122)
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1 (1) QUALIFIED ACCREDITATION OR RE-CERTIFI-
2 CATION.—The term “qualified accreditation or re-
3 certification” means accreditation or re-certification
4 of a local law enforcement agency by a professional
5 law enforcement organization that is involved in the
6 development of standards of accreditation for law
7 enforcement agencies at the national, State, re-
8 oional, or Tribal level, such as the Commission on
9 Accreditation  for Liaw  Enforcement Agencies
10 (CALEA).
11 (2) ELIGIBLE LOCAL LAW ENFORCEMENT
12 AGENCY.—The term ‘“‘eligible local law enforcement
13 agency’’ means an agency of a unit of local govern-
14 ment that—
15 (A) 1s authorized by law to supervise the
16 prevention, detection, investigation, or prosecu-
17 tion of any violation of criminal law; and
18 (B) has fewer than 350 employees.

19 SEC. 5003. INCREASED COPS HIRING GRANTS FOR SMALL
20 AND RURAL LAW ENFORCEMENT AGENCIES.

21 Section 1704(¢) of the Omnibus Crime Control and
22 Safe Streets Act of 1968 (34 U.S.C. 10384) is amended—

23 (1) by striking “Funding provided” and insert-
24 ing “(1) IN GENERAL.—Except as provided in para-
25 eraph (2), funding provided”
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| (2) by adding at the end the following
2 “(2) RURAL LAW ENFORCEMENT OFFICERS.
3 “(A) IN  GENERAL.—Funding provided
4 under this part for hiring or rehiring a career
5 law enforcement officer employed by a rural law
6 enforcement agency may not exceed $150,000.
7 “(B) RURAL LAW ENFORCEMENT AGEN-
8 ¢y.—In this subsection, the term ‘rural law en-
9 forcement agency’ means a local law enforce-
10 ment agency with jurisdiction over an area with
11 a population of less than 50,000.”.
12 TITLE VI—HOUSING
13 SEC. 6001. SELECTION CRITERIA UNDER QUALIFIED ALLO-
14 CATION PLANS.
15 (a) IN GENERAL.—Subparagraph (C) of section
16 42(m)(1) of the Internal Revenue Code of 1986 is amend-
17 ed—
18 (1) by striking “and” at the end of clause (ix),
19 (2) by striking the period at the end of clause
20 (x) and inserting “‘, and”’, and
21 (3) by adding at the end the following new
22 clause:
23 “(x1) the affordable housing needs of
24 individuals in the State who are—
g:\V\H\091526\H091526.005.xml (1084034122)
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“(I) enrolled members of a tribe
with respect to an Indian tribal gov-
ernment (including any agencies or in-
strumentalities of an Indian tribal
covernment and any Alaska Native re-
eional or wvillage corporation, as de-
fined in, or established pursuant to,
the Alaska Native Claims Settlement
Act (43 U.S.C. 1601 et seq.)), or

“(II) deseribed in section 801(9)
of the Native American Housing As-
sistance and Self-Determination Aect
of 1996 (25 U.S.C. 4221(9)).”.

(b) EFFECTIVE DATE.—The amendments made by
this section shall apply to allocations of credits under sec-
tion 42 of the Internal Revenue Code of 1986 made after
December 31, 2026.

SEC. 6002. INCLUSION OF INDIAN AREAS AS DIFFICULT DE-
VELOPMENT AREAS FOR PURPOSES OF CER-
TAIN BUILDINGS.

(a) IN  GENERAL.—Subclause (I) of section
42(d)(5)(B)(111) of the Internal Revenue Code of 1986 is
amended by inserting before the period the following: “,

and any Indian area”.
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AREA.—Clause (i11) of  section

42(d)(5)(B) of such Code is amended by redesignating
subclause (II) as subclause (III) and by inserting after

subclause (I) the following new subclause:

“(II) INDIAN AREA.—For pur-
poses of subclause (I), the term ‘In-
dian area’ means any Indian area (as
defined in section 4(11) of the Native
American IHousing Assistance and
Self Determination Act of 1996 (25
U.S.C. 4103(11))) and any housing
areca (as defined in section 801(5) of

such Act (25 U.S.C. 4221(5))).”.

Clause (111) of section

15 42(d)(5)(B) of such Code, as amended by subsection (b),

16 is amended by adding at the end the following new sub-

17 claus
18
19
20
21
22
23
24
25
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“(IV) SPECIAL RULE FOR BUILD-

INGS IN INDIAN AREAS.—In the case

of an area which is a difficult develop-
ment area solely because 1t is an In-
dian area, a building shall not be
treated as located in such area unless
such building is assisted or financed

under the Native American Housing
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Assistance and Self Determination
Act of 1996 (25 U.S.C. 4101 et seq.)
or the project sponsor is an Indian
tribe  (as  defined in  section
45A(e)(6)), a tribally designated hous-
ing entity (as defined in section 4(22)
of such Act (25 U.S.C. 4103(22))), or
wholly owned or controlled by such an
Indian tribe or tribally designated
housing entity.”.

(d) EFFECTIVE DATE.—The amendments made by
this section shall apply to buildings placed in service after
December 31, 2026.

SEC. 6003. INCLUSION OF RURAL AREAS AS DIFFICULT DE-
VELOPMENT AREAS.

(a) IN  GENERAL.—Subclause (I) of section
42(d)(5)(B)(iii) of the Internal Revenue Code of 1986, as
amended by the preceding provisions of this Act, is amend-

ed by inserting “, any rural area” after “median gross

income”’.

(b)  RURAL AREA.—Clause (111) of section
42(d)(5)(B) of such Code, as amended by the preceding
provisions of this Act, is amended—

(1) by redesignating subclauses (III) and (IV)

as subclauses (IV) and (V), respectively, and
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(2) by inserting after subclause (II) the fol-
lowing new subclause:

“(III) RURAL AREA.—For pur-
poses of subclause (I), the term ‘rural
arca’ means any non-metropolitan
area, or any rural area as defined by
section 520 of the IHousing Act of
1949, which is identified by the quali-
fied allocation plan under subsection
(m)(1)(B).”.

(¢) EFFECTIVE DATE.—The amendments made by
this section shall apply to buildings placed in service after
December 31, 2026.

SEC. 6004. UNIFORM INCOME ELIGIBILITY FOR RURAL
PROJECTS.

(a) IN GENERAL.—Paragraph (8) of section 42(i) of
the Internal Revenue Code of 1986 is amended by striking
the second sentence.

(b) EFFECTIVE DATE.—The amendment made by
this section shall apply to taxable years beginning after
December 31, 2026.

SEC. 6005. INDIVIDUAL HOUSEHOLD DISASTER MITIGATION
PROGRAM.
(a) ESTABLISHMENT OF PROGRAM.—Title II of the

Robert T. Stafford Disaster Relief and Emergency Assist-
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I ance Act (42 U.S.C. 5131 et seq.) is amended by adding
2 at the end the following:
3 “SEC. 207. INDIVIDUAL HOUSEHOLD DISASTER MITIGATION
4 PROGRAM.
5 “(a) ESTABLISHMENT.—The President shall estab-
6 lish a program to provide grants to States and Indian trib-
7 al governments for qualifying pre-disaster mitigation ac-
8 tivities on individual residential households that are at risk
9 of being damaged by a major disaster.
10 “(b) ESTABLISHMENT OF ELIGIBLE DISASTER
11 AREAS.—In carrying out the program under this section,
12 the President shall—
13 “(1) establish eligible disaster areas, in con-
14 sultation with States, that the President determines
15 to be at risk of a natural hazard, including—
16 “(A) a deseription of the type, likelihood,
17 and severity of each potential natural hazard
18 affecting each such risk area; and
19 “(B) by taking into account previously de-
20 clared major disasters impacting such areas;
21 “(2) provide technical assistance to the States
22 or Indian tribal governments in developing the plan
23 described in subsection (¢) and administering grants
24 provided for individual households under the pro-
25 oram;
g:\VAH\091526\H091526.005.xm (1084034122)
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“(3) not less frequently than every 5 years, re-
view and update the eligible disaster areas that the
President determines to be at risk of a natural dis-
aster, including a description of the type and sever-
ity of each potential natural disaster affecting each
such risk area; and

“(4) consult with relevant governmental and
nongovernmental experts in order to ensure that
such determinations are made using current sci-
entific standards and tools available in establishing,
reviewing, and updating the eligible disaster areas
that the President determines to be at risk of a nat-
ural disaster.

“(¢) PLAN FOR ELIGIBLE ACTIVITIES.—To be eligi-
g

15 ble for a grant under this section, a State or Indian tribal

16 government shall submit to the President a plan that in-

17 cludes—

18 “(1) each disaster risk area established by the
19 President under subsection (b) in which the State or
20 Indian tribal government proposes to provide funds
21 under the program;

22 “(2) an assessment of the availability and af-
23 fordability of homeowner insurance coverage in each
24 such risk area, mcluding a breakdown of coverage
25 offered by
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“(A) private insurance companies;
“(B) State residual markets; and
“(C) State and Federal insurance pro-
orams;

“(3) an analysis of factors that may be ad-
versely impacting insurance availability and afford-
ability;

“(4) a list of each qualifying mitigation activity
that is eligible for funds in each such risk area;

“(5) the ecriteria by which a State or Indian
tribal government will evaluate applicants, which
shall include consideration of the household income
of the applicant and whether the residence is located
in a Community Disaster Resilience Zone; and

“(6) a financial plan that includes maximum
amounts available to a household for each qualifying
mitigation activity.

“(d) CoNSULTATION.—In establishing the program

under this section, the President, acting through the Ad-
ministrator of the Federal Emergency Management Agen-
¢y and the Director of the Federal Insurance Office, shall
consult with the chief insurance regulators from the 50
States, the District of Columbia, and the territories of the
United States, insurance industry stakeholders, including

insurers, reinsurers, agents, brokers, and insurance-fund-
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I ed research organizations, and consumer and environ-
2 mental stakeholders to determine what qualifying mitiga-
3 tion activities are likely to incentivize the availability and
4 purchase of residential property insurance and other fi-
5 mnancial risk transfer mechanisms in eligible disaster areas.
6 “(e) LIMITATIONS.

7 “(1) HIGH-RISK AREAS.—Amounts provided
8 under this section may only be used in eligible dis-
9 aster arcas that the State or Indian tribal govern-
10 ment determines are at a high risk of experiencing
11 a major disaster for the major disaster that presents
12 such a risk.

13 “(2) LIMITATION BASED ON ADJUSTED GROSS
14 INCOME.—An individual shall not be eligible to re-
15 ceive amounts provided under this section if the ad-
16 justed gross income of such individual exceeds
17 $250,000 ($500,000 in the case of a joint tax re-
18 turn) for the taxable year ending in the calendar
19 yvear immediately preceding the calendar year with
20 respect to which a grant application is filed.
21 “(3) DEFINITION OF ADJUSTED GROSS IN-
22 COME.—In this section, the term ‘adjusted gross in-
23 come’ has the meaning given such term in section
24 62(a) of the Internal Revenue Code of 1986.
25 “(f) MULTI-TIERED MITIGATION STANDARDS.—
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| “(1) INn GENERAL.—The President, acting
2 through the Administrator of the Federal Emer-
3 eency Management Agency, shall establish mitiga-
4 tion standards for individual households that carry
5 out each type of qualifying mitigation activity eligi-
6 ble for funds under the program, which may include
7 a multi-tiered standard.
8 “(2) CONSIDERATION.—In establishing the
9 mitigation standards wunder paragraph (1), the
10 President, acting through the Administrator—
11 “(A) shall consider any standards estab-
12 lished by—
13 “(1) the Insurance Institute for Busi-
14 ness and Home Safety;
15 “(i1) the chief insurance regulators
16 from the 50 states, the District of Colum-
17 bia, and the territories of the United
18 States; and
19 “(ii1) any other standard-issuing enti-
20 ty determined appropriate; and
21 “(B) may
22 “(1) adopt a standard considered
23 under subparagraph (A); or
24 “(11) establish alternative standards.
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“(2) GUIDANCE TO INSURANCE PROVIDERS.—To be

eligible for a grant under the program under this section,
a State or Indian tribal government shall establish, and
make available to the public, guidance to insurance pro-
viders and consumers that includes suggested incentives
for households that carry out disaster mitigation activities
under the program, including—
“(1) the mitigation standards established under
subsection (f);
“(2) inereased consumer coverage choice; and
“(3) actuarially supported favorable pricing
benefits such as discounts, rebates, or premium
credits.

“(h) MaAxiMuM AMOUNTS.—A State or Indian tribal

covernment may not provide more than an amount of
$10,000, not to exceed the actual cost of mitigation activi-
ties, to any individual household under the program. Such
amount shall be increased yearly to reflect any increase
in the Consumer Price Index.

“(1) DEFINITION OF QUALIFYING MITIGATION AcC-
TIVITY.—In this section, the term ‘qualifying mitigation
activity’ means an activity relating to a housing unit—

“(1) for property to—
“(A) improve the strength of a roof deck

attachment;
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“(B) create a secondary water barrier to
prevent water intrusion or mitigate against po-
tential water intrusion from wind-driven rain;

“(C) improve the durability, impact resist-
ance (not less than class 3 or 4 rating), or fire
resistance (not less than class A rating) of a
roof covering;

“(D) brace gable-end walls;

“(E) reinforce the connection between a
roof and supporting wall;

“(F) protect openings from penetration by
wind-borne debris;

“(G) protect exterior doors and garages
from natural hazards;

“(H) complete measures contained in the
publication of the Federal Emergency Manage-
ment Agency entitled “Wind Retrofit Guide for
Residential Buildings’ (P-804);

“(I) elevate the qualified dwelling unit, as
well as utilities, machinery, or equipment, above
the base flood elevation or other applicable min-
imum elevation requirement;

“(J) seal walls in the basement of the
qualified dwelling unit using waterproofing com-

pounds; or

(1084034122)
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“(K) protect propane tanks or other exter-
nal fuel sources;
“(2) to install—

“(A) check valves to prevent flood water
from backing up into drains;

“(B) flood vents, breakaway walls or open
lattice for homes located in V zones;

“(C) a stormwater drainage system or im-
prove an existing system;

“(D) natural or nature-based features for
flood control, including living shorelines;

“(E) roof coverings, sheathing, flashing,
roof and attic vents, eaves, or gutters that con-
form to ignition-resistant construction stand-
ards;

“(F) wall components for wall assemblies
that conform to ignition-resistant construction
standards;

“(&) a wall-to-foundation anchor or con-
nector, or a shear transfer anchor or connector;

“(H) wood structural panel sheathing for
strengthening cripple walls;

“(I) anchorage of the masonry chimney to

the framing;
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“(J) prefabricated lateral resisting sys-
tems;

“(K) a standby generator system con-
sisting of a standby generator and an automatic
transfer switch;

“(Li) a storm shelter that meets the design
and construction standards established by the
International Code Council and the National
Storm Shelter Association (ICC-500), or a safe
room that satisfies the criteria contained in—

“(1) the publication of the KFederal

Emergency Management Agency entitled

‘Safe  Rooms for Tornadoes and Hurri-

canes’ (P-361); or

“(i1) the publication of the KFederal

Emergency Management Agency entitled

‘Taking Shelter from the Storm’ (P-320);

“(M) a lightning protection system;

“(N) exterior walls, doors, windows, or
other exterior dwelling unit elements that con-
form to ignition-resistant construction stand-
ards;

“(0) exterior deck or fence components
that conform to ignition-resistant construction

standards;

(1084034122)
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“(P) structure-specific water hydration
systems, including fire mitigation systems such
as interior sprinkler systems;

“(Q) flood openings for fully enclosed
arcas below the lowest floor of the dwelling
unit;

“(R) lateral bracing for wall elements,
foundation elements, and garage doors or other
large openings to resist seismic loads; or

“(S) automatic shutoff valves for water
and gas lines;

“(3) for services or equipment to—

“(A) create buffers around the qualified
dwelling unit through the removal or reduction
of flammable vegetation, including vertical
clearance of tree branches;

“(B) create buffers around the dwelling
unit through—

“(1) the removal of exterior deck or
fence components or ignition-prone land-
scape features; or

“(11) replacement of the components
or features described in clause (1) with
components or features that conform to 1g-

nition-resistant construction standards;

(1084034122)
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1 “(C) perform fire maintenance procedures
2 identified by the Federal Emergency Manage-
3 ment Agency or the United States Forest Serv-
4 ice, including fuel management techniques such
5 as creating fuel and fire breaks; or

6 “(D) replace flammable vegetation with
7 less flammable species;

8 “(4) for property relating to satisfying the
9 standards required for receipt of a FORTIFIED
10 designation from the Insurance Institute for Busi-
11 ness and Home Safety, provided that the qualified
12 dwelling unit receives such designation following in-
13 stallation of such property;

14 “(5) for property relating to satisfying the
15 standards required for receipt of a Wildfire Prepared
16 Homes designation from the Insurance Institute for
17 Business and Home Safety, provided that the quali-
18 fied dwelling unit receives such designation following
19 installation of such property; or
20 “(6) for any other hazard mitigation activity
21 identified by the President, in consultation with the
22 Administrator of the Federal Emergency Manage-
23 ment Agency and the hazard mitigation advisory
24 committee established in subsection (k), for mitiga-
25 tion of a natural hazard.
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1 “(j) HAZARD MITIGATION ADVISORY COMMITTEE.—
2 The President shall establish a hazard mitigation advisory
3 committee that shall—
4 “(1) consist of 50 representatives, including
5 representatives from—
6 “(A) the State Insurance Commissioners;
7 “(B) private insurance companies;
8 “(C) private reinsurance companies;
9 “(D) insurance broker companies;
10 “(E) insurance-funded research organiza-
11 tions;
12 “(F) consumer advocate organizations;
13 “(G) State, local, and tribal firefighting
14 agencies;
15 “(H) State-sponsored insurance plans;
16 “(I) realtor associations;
17 “(J) home builder associations;
18 “(K) State, local, and tribal emergency re-
19 sponders;
20 “(L.) State and tribal emergency managers;
21 “(M) State and tribal hazard mitigation
22 officers;
23 “(N) relevant academic experts;
24 “(0O) building code associations;
25 “(P) agricultural groups; and
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“(Q) environmental organizations; and

“(2) advise the President on developments in
emerging hazard mitigation research and testing and
recommend additions to the qualified hazard mitiga-
tion activities eligible under this program, including
reviewing the effectiveness of hazard mitigation sys-
tems, products, and designations submitted to the
advisory committee by private or nongovernmental
companies or organizations.

“(k) RuLEs orF CONSTRUCTION.—Nothing in this

Act shall—

“(1) require a State or any other entity to base
the assessment of the status of the availability of
homeowner insurance coverage required under sub-
section (¢)(2) on data not already collected by that
entity absent this requirement; and

“(2) be construed to preempt the State regula-
tion of the business of msurance or require, by the
Federal Government or any State government, any
insurance provider to alter the underwriting, pricing,
and distribution of insurance.”.

(b) TAX TREATMENT OF INDIVIDUAL HOUSEHOLD

23 DISASTER MITIGATION PROGRAM.—

24 (1) IN GENERAL.—Section 139 of the Internal
25 Revenue Code of 1986 1s amended—
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(A) by redesignating subsection (h) as sub-
section (1), and
(B) by inserting after subsection (g) the
following new subsection:

“(h) INDIVIDUAL HOUSEHOLD DISASTER MITIGA-
TION PROGRAM.—Gross income shall not include amounts
received under section 207 of the Robert T. Stafford Dis-
aster Relief and Emergency Assistance Act.”.

(2) EFFECTIVE DATE.—The amendment made
by this subsection shall apply to amounts received
after the date of the enactment of this Act.

SEC. 6006. CREDIT FOR DISASTER MITIGATION EXPENDI-
TURES.

(a) IN GENERAL.—Subpart B of part IV of sub-
chapter A of chapter 1 of the Internal Revenue Code of
1986 is amended by inserting after section 27 the fol-
lowing new section:

“SEC. 28. DISASTER MITIGATION EXPENDITURES.

“(a) IN GENERAL.—There shall be allowed as a cred-
it against the tax imposed by this chapter for the taxable
year an amount equal to 30 percent of the expenditures
paid for qualifying mitigation activities paid or incurred
by the taxpayer during such taxable year with respect to

real property owned or leased by the taxpayer.
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1 “(b) QUALIFIED DISASTER MITIGATION ACTIVI-
2 TIES.—For purposes of this section—

3 “(1) QUALIFYING MITIGATION ACTIVITY.—The
4 term ‘qualifying mitigation activity’ has the meaning
5 eiven such term in section 207(j) of the Robert T.
6 Stafford Disaster Relief and Emergency Assistance
7 Act.

8 “(2) TREATMENT OF REIMBURSEMENTS.—Any
9 amount originally paid or incurred by the taxpayer
10 which is reimbursed by a State under a qualified
11 State disaster mitigation program shall be treated as
12 paid by such State (and not by such taxpayer).

13 “(¢) APPLICATION WITH OTHER CREDITS.—

14 “(1) BUSINESS CREDIT TREATED AS PART OF
15 FENERAL BUSINESS CREDIT.—So much of the credit
16 which would be allowed under subsection (a) for any
17 taxable year (determined without regard to this sub-
18 section) that is attributable to expenditures made in
19 the ordinary course of the taxpayer’s trade or busi-
20 ness (or, in the case of expenditures made by a
21 State, would have been expenditures made in the or-
22 dinary course of the taxpayer’s trade or business if
23 made by the taxpayer) shall be treated as a credit
24 listed in section 38(b) for taxable year (and not al-
25 lowed under subsection (a)).
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1 “(2) PERSONAL CREDIT.—For purposes of this
2 title, the credit allowed under subsection (a) for any
3 taxable year (determined after application of para-
4 oraph (1)) shall be treated as a credit allowable
5 under subpart A for such taxable year.

6 “(d) REDUCTION OF CREDIT PERCENTAGE WHERE
7 TAXPAYER EXPENDITURES LESS THAN 30 PERCENT.—
8 “(1) IN GENERAL.—If the expenditure percent-
9 age with respect to any item of expenditure de-
10 scribed under subsection (a) is less than 30 percent,
11 subsection (a) shall be applied by substituting ‘the
12 expenditure percentage’ for ‘30 percent’ with respect
13 to such item of expenditure.

14 “(2) EXPENDITURE PERCENTAGE.—For pur-
15 poses of this section, the term ‘expenditure percent-
16 age’ means, with respect to any item of expenditure
17 described under subsection (a) any portion of which
18 is paid or incurred by a State, the ratio (expressed
19 as a percentage) of—
20 “(A) the taxpayer’s expenditure for such
21 item, divided by
22 “(B) the sum of the taxpayer’s and such
23 State’s expenditures for such item.
24 “(e) SPECIAL RULES.
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1 “(1) TREATMENT OF EXPENDITURES RELATED
2 TO MARKETABLE TIMBER.—An expenditure shall not
3 be taken into account for purposes of this section
4 (whether made by the taxpayer or a State) if such
5 expenditure is properly allocable to timber which is
6 sold or exchanged by the taxpayer. The preceding
7 sentence shall not apply to the extent that such
8 amount exceeds the gain on such sale or exchange.
9 “(2) Basis REDUCTION.—For purposes of this
10 subtitle, if the basis of any property would (but for
11 this paragraph) be determined by taking into ac-
12 count any expenditure described under subsection
13 (a), the basis of such property shall be reduced by
14 the amount of the credit allowed under subsection
15 (a) with respect to such expenditure (determined
16 without regard to subsection (c)).

17 “(3) DENIAL OF DOUBLE BENEFIT.—The
18 amount of any deduction or other credit allowable
19 under this chapter for any expenditure for which a
20 credit 1s allowable under subsection (a) shall be re-
21 duced by the amount of credit allowed under such
22 subsection for such expenditure (determined without
23 regard to subsection (¢)).”.
24 (b) CONFORMING AMENDMENTS.—
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(1) Section 38(b) of such Code is amended by

striking “plus” at the end of paragraph (40), by
striking the period at the end of paragraph (41) and
inserting *, plus”, and by adding at the end the fol-
lowing new paragraph:

“(42) the portion of the disaster mitigation ex-
penditures credit to which section 28(¢)(1) applies.”.

(2) Section 1016(a) of such Code 1s amended
by redesignating paragraphs (35) through (38) as
paragraphs (36) through (39), respectively, and by
inserting after paragraph (34) the following new
paragraph:

“(35) to the extent provided in section
28(e)(2),”.

(3) The table of sections for subpart B of part
IV of subchapter A of chapter 1 of such Code is
amended by inserting after the item relating to sec-

tion 27 the following new item:

e, 28. Disaster mitigation expenditures.”.

(¢) EFFECTIVE DATE.—The amendments made by

section shall apply to expenditures paid or incurred

21 after the date of the enactment of this Act, in taxable

22 years ending after such date.
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6007. EXCLUSION OF AMOUNTS RECEIVED FROM

STATE-BASED CATASTROPHE LOSS MITIGA-
TION PROGRAMS.
(a) IN GENERAL.—Section 139 of the Internal Rev-

Code of 1986 is amended by redesignating subsection

(h) as subsection (1) and by inserting after subsection (g)

the following new subsection:

2
3
4
S enue
6
7
8
9

“(h) STATE-BASED CATASTROPHE LOSS MITIGATION

PROGRAMS.—

10 “(1) IN GENERAL.—Gross income shall not in-

11 clude any amount received by or paid for the benefit

12 of an individual as a qualified catastrophe mitigation

13 payment under a program established by

14 “(A) a State or any political subdivision or

15 public instrumentality thereof,

16 “(B) a joint powers authority, or

17 “(C) an entity created by State law to en-

18 sure the availability of an adequate market of

19 last resort for essential property insurance or

20 basic property insurance, over which a State

21 agency or State department of insurance has

22 regulatory oversight,

23 for the purpose of making such payments.

24 “(2) QUALIFIED CATASTROPHE MITIGATION

25 >AYMENT.—For purposes of this section, the term

26 ‘qualified catastrophe mitigation payment’ means
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| any amount which is received by or paid for the ben-
2 efit of the owner of any property to make improve-
3 ments to such property for the sole purpose of re-
4 ducing the damage that would be done to such prop-
5 erty by a windstorm, earthquake, or wildfire.
6 “(3) NO INCREASE IN BASIS.—Rules similar to
7 the rules of subsection (g)(3) shall apply in the case
8 of this subsection.”.
9 (b) CONFORMING AMENDMENTS.—
10 (1) Section 139(d) of such Code is amended by
11 striking “and qualified” and inserting ““, qualified
12 catastrophe mitigation payments, and qualified”.
13 (2) Section 139(1) of such Code (as redesig-
14 nated by subsection (a)) is amended by striking “‘or
15 qualified” and inserting *, qualified catastrophe
16 mitigation payment, or qualified”.
17 (¢) EFFECTIVE DATE.—
18 (1) IN GENERAL.—The amendments made by
19 this section shall apply to taxable years beginning
20 after December 31, 2020.
21 (2) RETROACTIVE APPLICABILITY.—The Sec-
22 retary of the Treasury, or the Secretary’s delegate,
23 shall provide an opportunity for individuals to claim
24 the exclusion from gross income under section
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139(h) of the Internal Revenue Code of 1986, as

added by this section, including by amended return.
TITLE VII—DEFINITION OF
RURAL

7001. DEFINITION OF RURAL.

For the purpose of this Act, any section that does

not reference or define “rural”, or “rural area”, they are

eiven the meaning of—

(1) an area which a grant is made under sec-

10 tion 306A of the Consolidated Farm and Rural De-
11 velopment Act;
12 (2) an area of persistent poverty described in
13 section 6702(a)(1)(A) of title 49, United Stated
14 Code;
15 (3) is a disadvantaged community, meaning a
16 community that has a median household income that
17 is less than 80 percent of the median household in-
18 come for the State in which the community is lo-
19 cated; or
20 (4) Tribal areas.
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To strengthen services provided in rural areas, and for other purposes.
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Mr. Thompson of California introduced the following bill; which was referred to the Committee on ______________




A BILL

To strengthen services provided in rural areas, and for other purposes.

Be it enacted by the Senate and House of Representatives of the United States of America in Congress assembled, 




SECTION 1. Short title; table of contents.

(a) Short title.—This Act may be cited as the “Revitalize Rural America Act”.

(b) Table of contents.—The table of contents of this Act is as follows:



Sec. 1. Short title; table of contents.

TITLE I—RURAL AND UNDERSERVED HEALTH CARE





Subtitle A—Telehealth Coverage




PART 1—REMOVING BARRIERS TO TELEHEALTH COVERAGE
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PART 2—PROGRAM INTEGRITY






Sec. 1101. Clarification for fraud and abuse laws regarding technologies provided to beneficiaries.
Sec. 1102. Additional resources for telehealth oversight.
Sec. 1103. Addressing significant oulier billing patterns for telehealth services.

PART 3—BENEFICIARY AND PROVIDER SUPPORTS, QUALITY






Sec. 1203. Beneficiary engagement on telehealth.
Sec. 1202. Provider supports on telehealth.
Sec. 1203. Ensuring the inclusion of telehealth in measuring quality of care.
Sec. 1204. Posting information on telehealth services.
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Sec. 1301. Conrad state 30 program.
Sec. 1302. Retaining physicians who have practiced in medically underserved communities.
Sec. 1303. Employment protections for physicians.
Sec. 1304. Allotment of Conrad 30 waivers.
Sec. 1305. Amendments to the procedures, definitions, and other provisions related to physician immigration.
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Sec. 1401. Employee retention credit for certain rural hospital employers.
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Sec. 1501. Study.

TITLE II—INFRASTRUCTURE





Sec. 2001. Federal grant-writing services and technical assistance for rural communities.
Sec. 2002. Study on accessibility of Federal programs in rural communities.

TITLE III—AGRICULTURE





Sec. 3001. Comprehensive study on cost of agriculture regulations.
Sec. 3002. Exclusion of gain from sale of qualified farmland.

TITLE IV—EDUCATION





Sec. 4001. Enhanced loan repayment program.

TITLE V—PUBLIC EMPLOYMENT AND SAFETY
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Sec. 5002. Grant program for local law enforcement agency accreditation.
Sec. 5003. Increased cops hiring grants for small and rural law enforcement agencies.

TITLE VI—HOUSING





Sec. 6001. Selection criteria under qualified allocation plans.
Sec. 6002. Inclusion of Indian areas as difficult development areas for purposes of certain buildings.
Sec. 6003. Inclusion of rural areas as difficult development areas.
Sec. 6004. Uniform income eligibility for rural projects.
Sec. 6005. Individual household disaster mitigation program.
Sec. 6006. Credit for disaster mitigation expenditures.
Sec. 6007. Exclusion of amounts received from state-based catastrophe loss mitigation programs.

TITLE VII—DEFINITION OF RURAL





Sec. 7001. Definition of rural.

TITLE I—RURAL AND UNDERSERVED HEALTH CARE

subtitle A—Telehealth Coverage

PART 1—Removing barriers to telehealth coverage




SEC. 1001. Removing geographic requirements for telehealth services.

Section 1834(m)(4)(C) of the Social Security Act (42 U.S.C. 1395m(m)(4)(C)) is amended—

(1) in clause (i), in the matter preceding subclause (I), by striking “clause (iii)” and inserting “clauses (iii) and (iv)”; and

(2) by adding at the end the following new clause:

“(iv) REMOVAL OF GEOGRAPHIC REQUIREMENTS.—The geographic requirements described in clause (i) shall not apply with respect to telehealth services furnished on or after the date of the enactment of the Always Remember Our Rural America Act of 2026.”.




SEC. 1002. Expanding originating sites.

(a) In general.—Section 1834(m)(4)(C)(iii) of the Social Security Act (42 U.S.C. 1395m(m)(4)(C)(iii)) is amended by striking “In the case that” and all that follows through “December 31, 2027,” and inserting “Beginning on the date of the enactment of the Always Remember Our Rural America Act of 2026,”.

(b) Conforming amendments.—Section 1834(m) of the Social Security Act (42 U.S.C. 1395m(m)) is amended— 

(1) in paragraph (2)(B)(iii), by striking “In the case that” and all that follows through “December 31, 2027,” and inserting “With respect to telehealth services furnished on or after the date of the enactment of the Always Remember Our Rural America Act of 2026,”; and

(2) in paragraph (4)(C)(ii)(X), by striking “, but only for purposes of section 1881(b)(3)(B) or telehealth services described in paragraph (7)”.




SEC. 1003. Expanding authority for practitioners eligible to furnish teleheath services.

Section 1834(m)(4)(E) of the Social Security Act (42 U.S.C. 1395m(m)(4)(E)) is amended—

(1) by striking “Practitioner.—The term” and inserting “Practitioner.— 

“(i) IN GENERAL.—Subject to clause (ii), the term”; and

(2) by adding at the end the following new clause:

“(ii) EXPANDING PRACTITIONERS ELIGIBLE TO FURNISH TELEHEALTH SERVICES.— 

“(I) IN GENERAL.—Notwithstanding any other provision of this subsection, in the case of telehealth services furnished on or after the date of the enactment of the Always Remember Our Rural America Act of 2026, the Secretary may waive any limitation on the types of practitioners who are eligible to furnish telehealth services if the Secretary determines that such waiver is clinically appropriate.

“(II) IMPLEMENTATION.—In implementing a waiver under this clause, the Secretary may establish requirements, as appropriate, for practitioners under such waiver, including with respect to beneficiary and program integrity protections.

“(III) PUBLIC COMMENT.—The Secretary shall establish a process by which stakeholders may (on at least an annual basis) provide public comment on such waiver under this clause.

“(IV) PERIODIC REVIEW.—The Secretary shall periodically, but not more frequently than every 3 years, reassess the waiver under this clause to determine whether such waiver continues to be clinically appropriate. The Secretary shall terminate any waiver that the Secretary determines is no longer clinically appropriate.”.




SEC. 1004. Federally qualified healthcare centers and rural healthcare clinics.

Section 1834(m) of the Social Security Act (42 U.S.C. 1395m(m)) is amended—

(1) in paragraph (4)(C)(i), in the matter preceding subclause (I), by striking “and (7)” and inserting “(7), and (8)”; and

(2) in paragraph (8)— 

(A) in subparagraph (A)— 

(i) in the matter preceding clause (i), by striking “During” and all that follows through “December 31, 2027” and inserting the following: “Beginning on the first day of the emergency period described in section 1135(g)(1)(B)”;

(ii) in clause (ii), by striking “and” at the end;

(iii) by redesignating clause (iii) as clause (iv); and

(iv) by inserting after clause (ii) the following new clause:

“(iii) the geographic requirements described in paragraph (4)(C)(i) shall not apply with respect to such a telehealth service; and”;

(B) in subparagraph (B)— 

(i) in the subparagraph heading, by inserting “during initial period” after “rule”;

(ii) in the first sentence of clause (i) by striking “during the periods for which subparagraph (A) applies” and inserting “during the period beginning on the first day of the emergency period and ending on December 31, 2027”; and

(iii) in clause (ii), by striking “Costs associated” and inserting “During the period for which clause (i) applies, costs associated”;

(C) by adding at the end the following new subparagraph:

“(C) PAYMENT AFTER INITIAL PERIOD.— 

“(i) IN GENERAL.—A telehealth service furnished by a Federally qualified health center or a rural health clinic to an individual pursuant to this paragraph on or after January 1, 2028, shall be deemed to be so furnished to such individual as an outpatient of such clinic or facility (as applicable) for purposes of paragraph (1) or (3), respectively, of section 1861(aa) and payable as a Federally qualified health center service or rural health clinic service (as applicable) under the prospective payment system established under section 1834(o) or under section 1833(a)(3), respectively.

“(ii) TREATMENT OF COSTS FOR FQHC PPS CALCULATIONS AND RHC AIR CALCULATIONS.—Costs associated with the furnishing of telehealth services by a Federally qualified health center or rural health clinic serving as a distant site pursuant to this paragraph on or after January 1, 2028, shall be considered allowable costs for purposes of the prospective payment system established under section 1834(o) and any payment methodologies developed under section 1833(a)(3), as applicable.”.




SEC. 1005. Native American health facilities.

(a) In general.—Section 1834(m)(4)(C) of the Social Security Act (42 U.S.C. 1395m(m)(4)(C)), as amended by section 101, is amended— 

(1) in clause (i), by striking “and (iv)” and inserting “, (iv), and (v)”; and

(2) by adding at the end the following new clause:

“(v) Native American health facilities.—With respect to telehealth services furnished on or after January 1, 2027, the originating site requirements described in clauses (i) and (ii) shall not apply with respect to a facility of the Indian Health Service, whether operated by such Service, or by an Indian tribe (as that term is defined in section 4 of the Indian Health Care Improvement Act (25 U.S.C. 1603)) or a Tribal organization (as that term is defined in section 4 of the Indian Self-Determination and Education Assistance Act (25 U.S.C. 5304)), or a facility of the Native Hawaiian health care systems authorized under the Native Hawaiian Health Care Improvement Act (42 U.S.C. 11701 et seq.).”.

(b) No originating site facility fee for certain native American facilities.—Section 1834(m)(2)(B)(i) of the Social Security Act (42 U.S.C. 1395m(m)(2)(B)(i)) is amended, in the matter preceding subclause (I), by inserting “(other than an originating site that is only described in clause (v) of paragraph (4)(C), and does not meet the requirement for an originating site under clauses (i) and (ii) of such paragraph)” after “the originating site”.




SEC. 1006. Repeal of six-month in-person visit requirement for telemental health services.

(a) In general.—Section 1834(m)(7) of the Social Security Act (42 U.S.C. 1395m(m)(7)(B)) is amended— 

(1) in subparagraph (A), by striking “, subject to subparagraph (B),”;

(2) by striking “(A) In general.—The geographic”; 

(3) by striking subparagraph (B).

(b) Rural health clinics.—Section 1834(y)(2) of the Social Security Act (42 U.S.C. 1395m(y)(2)) is amended by striking “prior to January 1, 2028”.

(c) Federally qualified health centers.—Section 1834(o)(4)(B) of the Social Security Act (42 U.S.C. 1395m(o)(4)(B)) is amended by striking “prior to January 1, 2028”.




SEC. 1007. Waiver of telehealth requirements during public health emergencies.

Section 1135(g)(1) of the Social Security Act (42 U.S.C. 1320b–5(g)(1)) is amended—

(1) in subparagraph (A), in the matter preceding clause (i), by striking “subparagraph (B)” and inserting “subparagraphs (B) and (C)”; and

(2) by adding at the end the following new subparagraph:

“(C) EXCEPTION FOR WAIVER OF TELEHEALTH REQUIREMENTS DURING PUBLIC HEALTH EMERGENCIES.—For purposes of subsection (b)(8), in addition to the emergency period described in subparagraph (B), an ‘emergency area’ is a geographical area in which, and an ‘emergency period’ is the period during which, there exists a public health emergency declared by the Secretary pursuant to section 319 of the Public Health Service Act on or after the date of enactment of this subparagraph.”.




SEC. 1008. Use of telehealth in recertification for hospice care.

(a) In general.—Section 1814(a)(7)(D)(i)(II) of the Social Security Act (42 U.S.C. 1395f(a)(7)(D)(i)(II)) is amended by striking “during the emergency period” and all that follows through “December 31, 2027” and inserting the following: “during and after the emergency period described in section 1135(g)(1)(B)”.

(b) GAO report.—Not later than 3 years after the date of enactment of this Act, the Comptroller General of the United States shall submit to Congress a report evaluating the impact of section 1814(a)(7)(D)(i)(II) of the Social Security Act (42 U.S.C. 1395f(a)(7)(D)(i)(II)), as amended by subsection (a), on— 

(1) the number and percentage of beneficiaries recertified for the Medicare hospice benefit at 180 days and for subsequent benefit periods, to the extent such data is available;

(2) Federal oversight of the appropriateness for hospice care of the patients recertified through the use of telehealth; and

(3) any other factors determined appropriate by the Comptroller General.

PART 2—Program integrity




SEC. 1101. Clarification for fraud and abuse laws regarding technologies provided to beneficiaries.

Section 1128A(i)(6) of the Social Security Act (42 U.S.C. 1320a–7a(i)(6)) is amended—

(1) in subparagraph (I), by striking “; or” and inserting a semicolon;

(2) in subparagraph (J), by striking the period at the end and inserting “; or”; and

(3) by adding at the end the following new subparagraph:

“(K) the provision of technologies (as defined by the Secretary) on or after the date of the enactment of this subparagraph, by a provider of services or supplier (as such terms are defined for purposes of title XVIII) directly to an individual who is entitled to benefits under part A of title XVIII, enrolled under part B of such title, or both, for the purpose of furnishing telehealth services, remote patient monitoring services, or other services furnished through the use of technology (as defined by the Secretary), if— 

“(i) the technologies are not offered as part of any advertisement or solicitation; and

“(ii) the provision of the technologies meets any other requirements set forth in regulations promulgated by the Secretary.”.




SEC. 1102. Additional resources for telehealth oversight.

In addition to amounts otherwise available, there are authorized to be appropriated to the Inspector General of the Department of Health and Human Services for each of fiscal years 2026 through 2030, out of any money in the Treasury not otherwise appropriated, $3,000,000, to remain available until expended, for purposes of conducting audits, investigations, and other oversight and enforcement activities with respect to telehealth services, remote patient monitoring services, or other services furnished through the use of technology (as defined by the Secretary).




SEC. 1103. Addressing significant oulier billing patterns for telehealth services.

(a) Identification and notification of outlier billers of telehealth.— 

(1) IN GENERAL.—The Secretary of Health and Human Services shall, using standard unique health identifiers (described in section 1173(b) of the Social Security Act (42 U.S.C. 1320d–2) reported on claims for telehealth services furnished to individuals under section 1834(m) of such Act (42 U.S.C. 1395m(m)), identify physicians and practitioners that demonstrate significant outlier billing patterns (such as coding of telehealth services for inappropriate length of time and inaccurate complexity and inappropriate or duplicate billing) for telehealth services or items or services ordered or prescribed concurrent to a telehealth service over a period of time specified by the Secretary.

(2) ESTABLISHMENT OF THRESHOLDS.—For purposes of this subsection, the Secretary shall establish thresholds for outlier billing patterns to identify whether a physician or practitioner is a significant outlier biller for telehealth services or items or services ordered or prescribed concurrent to a telehealth service as compared to other physicians or practitioners within the same specialty and geographic area.

(b) Notification.— 

(1) IN GENERAL.—The Secretary shall notify physicians and practitioners identified as a significant outlier biller for telehealth services or items or services ordered or prescribed concurrent to a telehealth service under subsection (a). Each notification under the preceding sentence shall include the following: 

(A) Information on how the physician or practitioner compares to physicians or practitioners within the same specialty and geographic area with respect to billing for telehealth services or items or services ordered or prescribed concurrent to a telehealth service under the Medicare program under title XVIII of the Social Security Act (42 U.S.C. 1395 et seq.).

(B) Information on telehealth billing guidelines under the Medicare program.

(C) Other information determined appropriate by the Secretary.

(2) CLARIFICATION.—Nothing in this subsection or subsection (a) shall be construed as directing the Centers for Medicare & Medicaid Services to pursue further audits of providers of services and suppliers outside of those permitted or required under titles XI or XVIII of the Social Security Act, or otherwise under applicable Federal law.

(c) Public availability of information.—The Secretary shall make aggregate information on outlier billing patterns identified under subsection (a) available on the internet website of the Centers for Medicare & Medicaid Services. Such information shall be in a form and manner determined appropriate by the Secretary and shall not identify any specific physician or practitioner.

(d) Other activities.—Nothing in this section shall preclude the Secretary from conducting activities that provide physicians and practitioners with information as to how they compare to other physicians and practitioners that are in addition to the activities under this section.

(e) Telehealth resource centers education activities.—Section 330I(j)(2) of the Public Health Service Act (42 U.S.C. 254c–14(j)(2)) is amended— 

(1) in subparagraph (F), by striking “and” at the end;

(2) in subparagraph (G), by striking the period at the end and inserting “; and”; and

(3) by adding at the end the following new subparagraph:

“(H) providing technical assistance and education to physicians and practitioners that the Secretary identifies pursuant to section 1103(a) of the Always Remember Our Rural America Act of 2026 as having significant levels of outlier billing patterns with respect to telehealth services or items or services ordered or prescribed concurrent to a telehealth service under the Medicare program under title XVIII of the Social Security Act, including— 

“(i) education on practices to ensure coding of telehealth services for appropriate length of time and accurate complexity;

“(ii) education on prevention of inappropriate or duplicate billing;

“(iii) information provided in the annual physician fee schedule rulemaking regarding— 

“(I) services specified in paragraph (4)(F)(i) of section 1834(m) of the Social Security Act (42 U.S.C. 1395m(m)) for authorized payment under paragraph (1) of such section; and

“(II) the process used to update such services under paragraph (4)(F)(ii) of such section 1834(m); and

“(iv) referral to the appropriate medicare administrative contractor for specific questions that fall outside of the scope of broad best practices.”.

(f) Definitions.—In this section: 

(1) SECRETARY.—The term “Secretary” means the Secretary of Health and Human Services.

(2) TELEHEALTH SERVICE.—The term “telehealth service” has the meaning given that term in section 1834(m)(4)(F) of the Social Security Act (42 U.S.C. 1395m(m)(4)(F)).

(3) PHYSICIAN; PRACTITIONER.—The terms “physician” and “practitioner” have the meaning given those terms for purposes of section 1834(m) of the Social Security Act (42 U.S.C. 1395m(m)).

PART 3—Beneficiary and provider supports, quality




SEC. 1203. Beneficiary engagement on telehealth.

(a) Resources, guidance, and training sessions.—Section 1834(m) of the Social Security Act (42 U.S.C. 1395m(m)) is amended by adding at the end the following new paragraph:

“(10) RESOURCES, GUIDANCE, AND TRAINING SESSIONS.— 

“(A) IN GENERAL.—Not later than 6 months after the date of the enactment of this paragraph, the Secretary, in consultation with stakeholders, shall issue resources, guidance, and training sessions for beneficiaries, physicians, practitioners, and health information technology software vendors on best practices for ensuring telehealth services are accessible for— 

“(i) individuals with limited English proficiency, including instructions on how to— 

“(I) access telehealth platforms;

“(II) utilize interpreter services; and

“(III) integrate telehealth and virtual interpreter services; and

“(ii) individuals with disabilities, including instructions on accessibility of the telecommunications system being used for telehealth services, engagement with beneficiaries with disabilities prior to, during, and after the furnishing of the telehealth service, and training on captioning and transcripts.

“(B) ACCOUNTING FOR AGE AND OTHER DIFFERENCES.—Resources, guidance, and training sessions issued under this paragraph shall account for age and sociodemographic, geographic, literacy, cultural, cognitive, and linguistic differences in how individuals interact with technology.”.

(b) Study and report on tactics to improve beneficiary engagement on telehealth.— 

(1) STUDY.—The Secretary of Health and Human Services shall, to the maximum extent feasible, collect and analyze qualitative and quantitative data on strategies that clinicians, payers, and other health care organizations use to improve beneficiary engagement on telehealth services (as defined in section 1834(m)(4)(F) of the Social Security Act (42 U.S.C. 1395m(m)(4)(F))), with an emphasis on underserved communities, such as the use of digital navigators, providing patients with pre-visit information on telehealth, caregiver engagement, and training on telecommunications systems, and the investments necessary for health care professionals to effectively furnish telehealth services, including the costs of necessary technology and of training staff.

(2) REPORT.—Not later than 2 years after the date of the enactment of this Act, the Secretary shall submit to Congress and make available on the internet website of the Secretary of Health and Human Services a report containing the results of the study under paragraph (1), together with recommendations for such legislation and administrative action as the Secretary determines appropriate.

(c) Funding.—There are authorized to be appropriated such sums as necessary to carry out the provisions of, including the amendments made by, this section.




SEC. 1202. Provider supports on telehealth.

(a) Educational resources and training sessions.—Not later than 6 months after the date of enactment of this Act, the Secretary of Health and Human Services shall develop and make available to health care professionals educational resources and training sessions on requirements relating to the furnishing of telehealth services under section 1834(m) of the Social Security Act (42 U.S.C. 1395m(m)) and topics including— 

(1) requirements for payment for telehealth services;

(2) telehealth-specific health care privacy and security training;

(3) utilizing telehealth services to engage and support underserved, high-risk, and vulnerable patient populations; and

(4) other topics as determined appropriate by the Secretary.

(b) Funding.—There are authorized to be appropriated such sums as necessary to carry out this section.




SEC. 1203. Ensuring the inclusion of telehealth in measuring quality of care.

Section 1890A of the Social Security Act (42 U.S.C. 1395aaa–1) is amended by adding at the end the following new subsection:

“(h) Measuring quality of telehealth services.— 

“(1) IN GENERAL.—Not later than 180 days after the date of the enactment of this subsection, the Secretary shall review quality measures to ensure inclusion of measures relating to telehealth services, including care, prevention, diagnosis, patient experience, health outcomes, and treatment.

“(2) CONSULTATION.—In conducting the review and assessment under paragraph (1), the Secretary shall consult external technical experts in quality measurement, including patient organizations, providers, and experts in telehealth.

“(3) REVIEW AND ASSESSMENT.—The review and assessment under this subsection shall— 

“(A) include review of existing and under development quality measures to identify measures that are currently inclusive of, and measures that fail to account for, telehealth services;

“(B) identify gaps in areas of quality measurement that relate to telehealth services, including health outcomes and patient experience of care; and

“(C) assess how to effectively streamline, implement, and assign accountability for health outcomes for quality measures for telehealth services across health care settings and providers.

“(4) TECHNICAL GUIDANCE.—The Secretary shall issue technical guidance on the following for health care providers and other stakeholders, as determined appropriate by the Secretary: 

“(A) How to stratify measures by care modality and population to identify differences in health outcomes.

“(B) The use of uniform data elements.

“(C) How to identify and catalogue best practices related to the use of quality measurement and quality improvement for telehealth services.

“(D) Other areas determined appropriate by the Secretary.

“(5) REPORT.—Not later than 2 years after the date of the enactment of this subsection, the Secretary shall submit to Congress and post on the internet website of the Centers for Medicare & Medicaid Services a report on the review and assessment conducted under this subsection.”.




SEC. 1204. Posting information on telehealth services.

Not later than 180 days after the date of the enactment of this Act, and quarterly thereafter, the Secretary of Health and Human Services shall post on the internet website of the Centers for Medicare & Medicaid Services information on—

(1) the furnishing of telehealth services under the Medicare program under title XVIII of the Social Security Act (42 U.S.C. 1395 et seq.), described by patient population, type of service, geography, place of service, and provider type;

(2) the impact of telehealth services on expenditures and utilization under the Medicare program for the most recent 4 quarters for which Medicare claims data is available; and

(3) other outcomes related to the furnishing of telehealth services under the Medicare program, as determined appropriate by the Secretary.

subtitle B—Promoting Access to Physicians




SEC. 1301. Conrad state 30 program.

(a) Extension.—Section 220(c) of the Immigration and Nationality Technical Corrections Act of 1994 (Public Law 103–416; 8 U.S.C. 1182 note) is amended by striking “September 30, 2015” and inserting “on the date that is 3 years after the date of the enactment of the Always Remember Our Rural America Act of 2026”.

(b) Effective date.—The amendment made by subsection (a) shall take effect as if enacted on September 30, 2026. 




SEC. 1302. Retaining physicians who have practiced in medically underserved communities.

Section 201(b)(1) of the Immigration and Nationality Act (8 U.S.C. 1151(b)(1)) is amended by adding at the end the following:

“(F) (i) Alien physicians who have completed service requirements of a waiver requested under section 203(b)(2)(B)(ii), including— 

“(I) alien physicians who completed such service before the date of the enactment of the Always Remember Our Rural America Act of 2026; and

“(II) the spouse or children of an alien physician described in subclause (I).

“(ii) Nothing in this subparagraph may be construed— 

“(I) to prevent the filing of a petition with the Secretary of Homeland Security for classification under section 204(a) or the filing of an application for adjustment of status under section 245 by an alien physician described in this subparagraph before the date by which such alien physician has completed the service described in section 214(l) or worked full-time as a physician for an aggregate of 5 years at the location identified in the section 214(l) waiver or in an area or areas designated by the Secretary of Health and Human Services as having a shortage of health care professionals; or

“(II) to permit the Secretary of Homeland Security to grant a petition or application described in subclause (I) until the alien has satisfied all of the requirements of the waiver received under section 214(l).”.




SEC. 1303. Employment protections for physicians.

(a) Exceptions to 2-year foreign residency requirement.—Section 214(l)(1) of the Immigration and Nationality Act (8 U.S.C. 1184(l)(1)) is amended— 

(1) in the matter preceding subparagraph (A), by striking “Attorney General” and inserting “Secretary of Homeland Security”;

(2) in subparagraph (A), by striking “Director of the United States Information Agency” and inserting “Secretary of State”;

(3) in subparagraph (B), by inserting “, except as provided in paragraphs (7) and (8)” before the semicolon at the end;

(4) in subparagraph (C), by striking clauses (i) and (ii) and inserting the following:

“(i) the alien demonstrates a bona fide offer of full-time employment at a health facility or health care organization, which employment has been determined by the Secretary of Homeland Security to be in the public interest; and

“(ii) the alien— 

“(I) has accepted employment with the health facility or health care organization in a geographic area or areas which are designated by the Secretary of Health and Human Services as having a shortage of health care professionals;

“(II) begins employment by the later of the date that is— 

“(aa) 120 days after receiving such waiver;

“(bb) 120 days after completing graduate medical education or training under a program approved pursuant to section 212(j)(1); or

“(cc) 120 days after receiving nonimmigrant status or employment authorization, if the alien or the alien’s employer petitions for such nonimmigrant status or employment authorization not later than 120 days after the date on which the alien completes his or her graduate medical education or training under a program approved pursuant to section 212(j)(1); and

“(III) agrees to continue to work for a total of not less than 3 years in the status authorized for such employment under this subsection, except as provided in paragraph (8).”; and

(5) in subparagraph (D), in the matter preceding clause (i), by inserting “(except as provided in paragraph (8))” after “3 years”.

(b) Allowable visa status for physicians fulfilling waiver requirements in medically underserved areas.—Section 214(l)(2)(A) of such Act (8 U.S.C. 1184(l)(2)(A)) is amended to read as follows:

“(A) Upon the request of an interested Federal agency or an interested State agency for recommendation of a waiver under this section by a physician who is maintaining valid nonimmigrant status under section 101(a)(15)(J) and a favorable recommendation by the Secretary of State, the Secretary of Homeland Security may change the status of such physician to any status authorized for employment under this Act. The numerical limitations contained in subsection (g)(1)(A) shall not apply to any alien whose status is changed under this subparagraph.”.

(c) Violation of agreements.—Section 214(l)(3)(A) of such Act (8 U.S.C. 1184(l)(3)(A)) is amended by inserting “substantial requirement of an” before “agreement entered into”.

(d) Physician employment in underserved areas.—Section 214(l) of such Act, as amended by this section, is further amended by adding at the end the following:

“(4) (A) If an interested State agency denies an application for a waiver under paragraph (1)(B) from a physician pursuing graduate medical education or training pursuant to section 101(a)(15)(J) because the State has requested the maximum number of waivers permitted for that fiscal year, the physician’s nonimmigrant status shall be extended for up to 6 months if the physician agrees to seek a waiver under this subsection (except for paragraph (1)(D)(ii)) to work for an employer described in paragraph (1)(C) in a State that has not yet requested the maximum number of waivers. 

“(B) Such physician shall be authorized to work only for the employer referred to in subparagraph (A) during the period beginning on the date on which a new waiver application is filed with such State and ending on the earlier of— 

“(i) the date on which the Secretary of Homeland Security denies such waiver; or

“(ii) the date on which the Secretary approves an application for change of status under paragraph (2)(A) pursuant to the approval of such waiver.”.

(e) Contract requirements.—Section 214(l) of such Act, as amended by this section, is further amended by adding at the end the following:

“(5) An alien granted a waiver under paragraph (1)(C) shall enter into an employment agreement with the contracting health facility or health care organization that— 

“(A) specifies the maximum number of on-call hours per week (which may be a monthly average) that the alien will be expected to be available and the compensation the alien will receive for on-call time;

“(B) specifies— 

“(i) whether the contracting facility or organization— 

“(I) has secured medical malpractice liability protection for the alien under section 224(g) of the Public Health Service Act (42 U.S.C. 233(g)); or

“(II) will pay the alien’s malpractice insurance premiums;

“(ii) whether the employer will provide malpractice insurance for the alien; and

“(iii) the amount of such liability protection that will be provided;

“(C) describes all of the work locations that the alien will work and includes a statement that the contracting facility or organization will not add additional work locations without the approval of the Federal agency or State agency that requested the waiver; and

“(D) does not include a non-compete provision.

“(6) An alien granted a waiver under this subsection whose employment relationship with a health facility or health care organization terminates under paragraph (1)(C)(ii) during the 3-year service period required under paragraph (1) shall be considered to be maintaining lawful status in an authorized period of stay during the 120-day period referred to in items (aa) and (bb) of subclause (III) of paragraph (1)(C)(ii) or the 45-day period referred to in subclause (III)(cc) of such paragraph.”.

(f) Recapturing waiver slots lost to other states.—Section 214(l) of such Act, as amended by this section, is further amended by adding at the end the following:

“(7) If a recipient of a waiver under this subsection terminates the recipient’s employment with a health facility or health care organization pursuant to paragraph (1)(C)(ii), including termination of employment because of circumstances described in paragraph (1)(C)(ii)(III), and accepts new employment with such a facility or organization in a different State, the State from which the alien is departing may be accorded an additional waiver by the Secretary of State for use in the fiscal year in which the alien’s employment was terminated.”.

(g) Exception to 3-year work requirement.—Section 214(l) of such Act, as amended by this section, is further amended by adding at the end the following:

“(8) The 3-year work requirement set forth in subparagraphs (C) and (D) of paragraph (1) shall not apply if— 

“(A) (i) the Secretary of Homeland Security determines that extenuating circumstances, including violations by the employer of the employment agreement with the alien or of labor and employment laws, exist that justify a lesser period of employment at such facility or organization; and 

“(ii) the alien demonstrates, not later than 120 days after the employment termination date (unless the Secretary determines that extenuating circumstances would justify an extension), another bona fide offer of employment at a health facility or health care organization in a geographic area or areas which are designated by the Secretary of Health and Human Services as having a shortage of health care professionals, for the remainder of such 3-year period;

“(B) (i) the interested State agency that requested the waiver attests that extenuating circumstances, including violations by the employer of the employment agreement with the alien or of labor and employment laws, exist that justify a lesser period of employment at such facility or organization; and 

“(ii) the alien demonstrates, not later than 120 days after the employment termination date (unless the Secretary determines that extenuating circumstances would justify an extension), another bona fide offer of employment at a health facility or health care organization in a geographic area or areas which are designated by the Secretary of Health and Human Services as having a shortage of health care professionals, for the remainder of such 3-year period; or

“(C) the alien— 

“(i) elects not to pursue a determination of extenuating circumstances pursuant to subclause (A) or (B);

“(ii) terminates the alien’s employment relationship with the health facility or health care organization at which the alien was employed;

“(iii) demonstrates, not later than 45 days after the employment termination date, another bona fide offer of employment at a health facility or health care organization in a geographic area or areas, in the State that requested the alien’s waiver, which are designated by the Secretary of Health and Human Services as having a shortage of health care professionals; and

“(iv) agrees to be employed for the remainder of such 3-year period, and 1 additional year for each termination under clause (ii).”.




SEC. 1304. Allotment of Conrad 30 waivers.

(a) In general.—Section 214(l) of the Immigration and Nationality Act (8 U.S.C. 1184(l)), as amended by section 4, is further amended by adding at the end the following:

“(9) (A) (i) All States shall be allotted a total of 35 waivers under paragraph (1)(B) for a fiscal year if 90 percent of the waivers available to the States receiving at least 5 waivers were used in the previous fiscal year. 

“(ii) When an allotment occurs under clause (i), all States shall be allotted an additional 5 waivers under paragraph (1)(B) for each subsequent fiscal year if 90 percent of the waivers available to the States receiving at least 5 waivers were used in the previous fiscal year. If the States are allotted 45 or more waivers for a fiscal year, the States will only receive an additional increase of 5 waivers the following fiscal year if 95 percent of the waivers available to the States receiving at least 1 waiver were used in the previous fiscal year.

“(B) Any increase in allotments under subparagraph (A) shall be maintained indefinitely, unless in a fiscal year, the total number of such waivers granted is 5 percent lower than in the last year in which there was an increase in the number of waivers allotted pursuant to this paragraph, in which case— 

“(i) the number of waivers allotted shall be decreased by 5 for all States beginning in the next fiscal year; and

“(ii) each additional 5 percent decrease in such waivers granted from the last year in which there was an increase in the allotment, shall result in an additional decrease of 5 waivers allotted for all States, provided that the number of waivers allotted for all States shall not drop below 30.”.

(b) Academic medical centers.—Section 214(l)(1)(D) of such Act (8 U.S.C. 1184(l)(1)(D)), as amended by section 4(a)(5), is further amended— 

(1) in clause (ii), by striking “and” at the end;

(2) in clause (iii), by striking the period at the end and inserting “; and”; and

(3) by adding at the end the following:

“(iv) in the case of a request by an interested State agency— 

“(I) the head of such agency determines that the alien is to practice medicine in, or be on the faculty of a residency program at, an academic medical center (as that term is defined in section 411.355(e)(2) of title 42, Code of Federal Regulations, or similar successor regulation), without regard to whether such facility is located within an area designated by the Secretary of Health and Human Services as having a shortage of health care professionals; and

“(II) the head of such agency determines that— 

“(aa) the alien physician’s work is in the public interest; and

“(bb) the grant of such waiver would not cause the number of the waivers granted on behalf of aliens for such State for a fiscal year (within the limitation in subparagraph (B) and subject to paragraph (6)) in accordance with the conditions of this clause to exceed 3.”.




SEC. 1305. Amendments to the procedures, definitions, and other provisions related to physician immigration.

(a) Dual intent for physicians seeking graduate medical training.—Section 214(b) of the Immigration and Nationality Act (8 U.S.C. 1184(b)) is amended by striking “(other than a nonimmigrant described in subparagraph (L) or (V) of section 101(a)(15), and other than a nonimmigrant described in any provision of section 101(a)(15)(H)(i) except subclause (b1) of such section)” and inserting “(other than a nonimmigrant described in subparagraph (L) or (V) of section 101(a)(15), a nonimmigrant described in any provision of section 101(a)(15)(H)(i) (except subclause (b1) of such section), and an alien coming to the United States to receive graduate medical education or training described in section 212(j) or to take examinations required to receive graduate medical education or training described in section 212(j))”.

(b) Physician national interest waiver clarifications.— 

(1) PRACTICE AND GEOGRAPHIC AREA.—Section 203(b)(2)(B)(ii)(I) of the Immigration and Nationality Act (8 U.S.C. 1153(b)(2)(B)(ii)(I)) is amended by striking items (aa) and (bb) and inserting the following:

“(aa) the alien physician agrees to work on a full-time basis practicing primary care, specialty medicine, or a combination thereof, in an area or areas designated by the Secretary of Health and Human Services as having a shortage of health care professionals, or at a health care facility under the jurisdiction of the Secretary of Veterans Affairs; or

“(bb) the alien physician is pursuing such waiver based upon service at a facility or facilities that serve patients who reside in a geographic area or areas designated by the Secretary of Health and Human Services as having a shortage of health care professionals (without regard to whether such facility or facilities are located within such an area) and a Federal agency, or a local, county, regional, or State department of public health determines the alien physician’s work was or will be in the public interest.”.

(2) FIVE-YEAR SERVICE REQUIREMENT.—Section 203(b)(2)(B)(ii) of the Immigration and Nationality Act (8 U.S.C. 1153(B)(ii)) is amended— 

(A) by moving subclauses (II), (III), and (IV) 4 ems to the left; and

(B) in subclause (II)— 

(i) by inserting “(aa)” after “(II)”; and

(ii) by adding at the end the following:

“(bb) The 5-year service requirement under item (aa) shall begin on the date on which the alien physician begins work in the shortage area in any legal status and not on the date on which an immigrant visa petition is filed or approved. Such service shall be aggregated without regard to when such service began and without regard to whether such service began during or in conjunction with a course of graduate medical education.

“(cc) An alien physician shall not be required to submit an employment contract with a term exceeding the balance of the 5-year commitment yet to be served or an employment contract dated within a minimum time period before filing a visa petition under this subsection.

“(dd) An alien physician shall not be required to file additional immigrant visa petitions upon a change of work location from the location approved in the original national interest immigrant petition.”.

(c) Technical clarification regarding advanced degree for physicians.—Section 203(b)(2)(A) of the Immigration and Nationality Act (8 U.S.C. 1153(b)(2)(A)) is amended by adding at the end the following: “An alien physician holding a foreign medical degree that has been deemed sufficient for acceptance by an accredited United States medical residency or fellowship program is a member of the professions holding an advanced degree or its equivalent.”.

(d) Short-term work authorization for physicians completing their residencies.— 

(1) IN GENERAL.—A physician completing graduate medical education or training described in section 212(j) of the Immigration and Nationality Act (8 U.S.C. 1182(j)) as a nonimmigrant described in section 101(a)(15)(H)(i) of such Act (8 U.S.C. 1101(a)(15)(H)(i))— 

(A) shall have such nonimmigrant status automatically extended until October 1 of the fiscal year for which a petition for a continuation of such nonimmigrant status has been submitted in a timely manner and the employment start date for the beneficiary of such petition is October 1 of that fiscal year; and

(B) shall be authorized to be employed incident to status during the period between the filing of such petition and October 1 of such fiscal year.

(2) TERMINATION.—The physician’s status and employment authorization shall terminate on the date that is 30 days after the date on which a petition described in paragraph (1)(A) is rejected, denied or revoked.

(3) AUTOMATIC EXTENSION.—A physician’s status and employment authorization will automatically extend to October 1 of the next fiscal year if all of the visas described in section 101(a)(15)(H)(i) of such Act that were authorized to be issued for the fiscal year have been issued.

(e) Applicability of section 212(e) to spouses and children of j–1 exchange visitors.—A spouse or child of an exchange visitor described in section 101(a)(15)(J) of the Immigration and Nationality Act (8 U.S.C. 1101(a)(15)(J)) shall not be subject to the requirements under section 212(e) of such Act (8 U.S.C. 1182(e)).




SEC. 1306. Annual Conrad State 30 J–1 Visa Waiver Program statistical report.

The Director of U.S. Citizenship and Immigration Services shall submit an annual report to Congress and to the Department of Health and Human Services that identifies the number of aliens admitted during the most recently concluded fiscal year as a result of the Conrad State 30 J–1 Visa Waiver Program established under sections 212(e) and 214(l) of the Immigration and Nationality Act (8 U.S.C. 1182(e) and 1184(l)), disaggregated by State.

subtitle C—Rural Hospital Retention




SEC. 1401. Employee retention credit for certain rural hospital employers.

(a) In general.—Subchapter D of chapter 21 of subtitle C of the Internal Revenue Code of 1986 is amended by adding at the end the following new section:

“SEC. 3135. Employee retention credit for certain rural hospital employers.

“(a) In general.—In the case of an eligible employer, there shall be allowed as a credit against applicable employment taxes for each calendar quarter an amount equal to 100 percent of the qualified wages with respect to each qualified employee of such employer for such calendar quarter.

“(b) Limitations and refundability.— 

“(1) WAGES TAKEN INTO ACCOUNT.—The amount of qualified wages which may be taken into account under subsection (a) with respect to any qualified employee shall not exceed, in the aggregate with respect to all calendar quarters in the taxable year, $15,000.

“(2) CREDIT LIMITED TO EMPLOYMENT TAXES.—The credit allowed by subsection (a) with respect to any calendar quarter shall not exceed the applicable employment taxes (reduced by any credits allowed under subsections (e) and (f) of section 3111) on the wages paid with respect to the employment of all the qualified employees of the eligible employer for such calendar quarter.

“(3) REFUNDABILITY OF EXCESS CREDIT.—If the amount of the credit under subsection (a) exceeds the limitation of paragraph (2) for any calendar quarter, such excess shall be treated as an overpayment that shall be refunded under sections 6402(a) and 6413(b).

“(c) Definitions.—For purposes of this section— 

“(1) APPLICABLE EMPLOYMENT TAXES.—The term ‘applicable employment taxes’ means the following: 

“(A) The taxes imposed under section 3111(a).

“(B) So much of the taxes imposed under section 3221(a) as are attributable to the rate in effect under section 3111(a).

“(2) ELIGIBLE EMPLOYER.— 

“(A) IN GENERAL.—The term ‘eligible employer’ means any hospital in a rural area which, with respect to a calendar year, employed an average of at least 100 full-time employees (within the meaning of section 4980H) during the preceding calendar year.

“(B) RURAL AREA.—The term ‘rural area’ has the meaning given such term in section 7001 of the Always Remember Our Rural America Act of 2026.

“(3) QUALIFIED EMPLOYEE.— 

“(A) IN GENERAL.—The term ‘qualified employee’ means any individual who performs any services described in subparagraph (B) on a full-time basis for the eligible employer and to whom the employer is required to furnish a statement under section 6051. Such term shall not include any executive officer of the employer, any centralized corporate personnel of the employer, any independent contractor, or any temporary staffing agency worker.

“(B) SERVICES DESCRIBED.—Services described in this subparagraph are the following: 

“(i) Health care services.

“(ii) Health care support services.

“(iii) Essential operations services.

“(4) QUALIFIED WAGES.—The term ‘qualified wages’ means wages paid by the eligible employer with respect to a qualified employee.

“(5) WAGES.— 

“(A) IN GENERAL.—The term ‘wages’ means wages (as defined in section 3121(a)) and compensation (as defined in section 3231(e)).

“(B) ALLOWANCE FOR CERTAIN HEALTH PLAN EXPENSES.— 

“(i) IN GENERAL.—Such term shall include amounts paid by the eligible employer to provide and maintain a group health plan (as defined in section 5000(b)(1)), but only to the extent that such amounts are excluded from the gross income of employees by reason of section 106(a).

“(ii) ALLOCATION RULES.—For purposes of this section, amounts treated as wages under clause (i) shall be treated as paid with respect to any qualified employee (and with respect to any period) to the extent that such amounts are properly allocable to such employee (and to such period) in such manner as the Secretary may prescribe. Except as otherwise provided by the Secretary, such allocation shall be treated as properly made if made on the basis of being pro rata among periods of coverage.

“(6) OTHER TERMS.—Any term used in this section which is also used in this chapter or chapter 22 shall have the same meaning as when used in such chapter.

“(d) Aggregation rule.—All persons treated as a single employer under subsection (a) or (b) of section 52, or subsection (m) or (o) of section 414, shall be treated as one employer for purposes of this section.

“(e) Certain rules to apply.—For purposes of this section, rules similar to the rules of sections 51(i)(1) and 280C(a) shall apply.

“(f) Certain governmental employers.—This credit shall not apply to the Government of the United States, the government of any State or political subdivision thereof, or any agency or instrumentality of any of the foregoing.

“(g) Election not to have section apply.—This section shall not apply with respect to any eligible employer for any calendar quarter if such employer elects (at such time and in such manner as the Secretary may prescribe) not to have this section apply.

“(h) Employee not taken into account more than once.—A qualified employee shall not be included for purposes of this section for any period with respect to any eligible employer if such employer is allowed a credit under section 51 with respect to such employee for such period.

“(i) Denial of double benefit.—Any wages taken into account in determining the credit allowed under this section shall not be taken into account for purposes of determining the credit allowed under section 45S.

“(j) Third-party payors.—Any credit allowed under this section shall be treated as a credit described in section 3511(d)(2).

“(k) Treatment of deposits.—The Secretary shall waive any penalty under section 6656 for any failure to make a deposit of any applicable employment taxes if the Secretary determines that such failure was due to the reasonable anticipation of the credit allowed under this section.

“(l) Regulations.—The Secretary shall prescribe such regulations or other guidance as may be necessary to carry out the purposes of this section, including regulations or other guidance— 

“(1) to allow the advance payment of the credit under subsection (a), subject to the limitations provided in this section, based on such information as the Secretary shall require, and

“(2) to provide for the reconciliation of such advance payment with the amount of the credit at the time of filing the return of tax for the applicable quarter or taxable year.

“(m) Application.—This section shall only apply to wages paid after December 31, 2026, and before December 31, 2035.”.

(b) Refunds.—Section 1324(b)(2) of title 31, United States Code, is amended by inserting “3135,” before “6428,”.

(c) Clerical amendment.—The table of sections for subchapter D of chapter 21 of subtitle C of the Internal Revenue Code of 1986 is amended by adding at the end the following new item:


“Sec. 3135. Employee retention credit for certain rural hospital employers.”.

(d) Transfers to Federal Old-age and Survivors Insurance Trust Fund.—There are hereby appropriated to the Federal Old-Age and Survivors Insurance Trust Fund and the Federal Disability Insurance Trust Fund established under section 201 of the Social Security Act (42 U.S.C. 401) and the Social Security Equivalent Benefit Account established under section 15A(a) of the Railroad Retirement Act of 1974 (45 U.S.C. 231n–1(a)) amounts equal to the reduction in revenues to the Treasury by reason of section 3135 of the Internal Revenue Code of 1986 (as added by this section), without regard to this subsection. Amounts appropriated by the preceding sentence shall be transferred from the general fund at such times and in such manner as to replicate to the extent possible the transfers which would have occurred to such Trust Fund or Account had this section not been enacted.

(e) Effective date.—The amendments made by this section shall apply to calendar quarters beginning after December 31, 2026.

subtitle D—Study




SEC. 1501. Study.

The Comptroller General of the United States shall conduct a study on Federal and State regulatory and administrative requirements applicable to rural health care providers, facilities, and patients for the purpose of identifying opportunities to improve coordination among Federal and State agencies, reduce unnecessary duplication, simplify compliance, and increase access for patients, health care workers, and Federal health care programs.

TITLE II—INFRASTRUCTURE




SEC. 2001. Federal grant-writing services and technical assistance for rural communities.

Section 607 of the Rural Development Act of 1972 (7 U.S.C. 2204b(d)) is amended—

(1) in paragraph (5), by striking “and”;

(2) in paragraph (6), by adding “and” at the end; and

(3) by adding at the end the following: 

“(7) providing grant-writing services and technical assistance to an entity that is seeking a grant or loan from a department, agency, or instrumentality of the Federal Government, and that has jurisdiction over— 

“(A) an area eligible for a grant under section 306A of the Consolidated Farm and Rural Development Act;

“(B) an area of persistent poverty described in section 6702(a)(1)(A) of title 49, United States Code;

“(C) a community that has a median household income that is less than 80 percent of the median household income for the State in which the community is located; or

“(D) a tribal area.”.




SEC. 2002. Study on accessibility of Federal programs in rural communities.

Within 12 months after the date of the enactment of this Act, the Comptroller General of the United States shall conduct a study, and submit to the Congress, a report that contains—

(1) a list of all Federal programs under which a grant or loan is may be made available to an entity referred to in section 607(d)(7) of the Rural Development Act of 1972;

(2) statistics on the use of the programs; and

(3) recommendations on how the Congress and the Executive Branch can make the programs more accessible and beneficial to such an entity.

TITLE III—AGRICULTURE




SEC. 3001. Comprehensive study on cost of agriculture regulations.

Not later than 12 months after the date of the enactment of this Act, the Comptroller General of the United States shall conduct a study, and submit to Congress, a report that contains—

(1) an assessment of the financial impacts of Federal regulations on United States farmers; and

(2) the Comptroller General’s recommendations for regulatory or statutory changes needed to reduce costs associated with compliance with such regulations that are identified in such assessment.




SEC. 3002. Exclusion of gain from sale of qualified farmland.

(a) In general.—Part III of subchapter B of chapter 1 of the Internal Revenue Code of 1986 is amended by inserting after section 139L the following new section:

“SEC. 139M. Exclusion of gain from sale of qualified farmland.

“(a) Exclusion.—Gross income shall not include gain from the sale or exchange of qualified farmland if such sale or exchange is made to or with a qualified buyer.

“(b) Limitation.— 

“(1) IN GENERAL.—The amount of gain excluded from gross income under subsection (a) with respect to any sale or exchange shall not exceed the applicable exclusion amount.

“(2) APPLICABLE EXCLUSION AMOUNT.—For purposes of this subsection, the applicable exclusion amount is $500,000 ($1,000,000 in the case of a joint return), reduced (but not below zero) by the aggregate amount excluded under this section for all preceding taxable years with respect to the same buyer.

“(c) Qualified farmland.—For purposes of this section, the term ‘qualified farmland’ means real property located in the United States which, during the 5-year period ending on the date of the sale or exchange of such property, has been used by the owner of such property (or a lessee thereof) primarily for the production of crops, fruits, other agricultural products, or live stock. Such term includes any farm residence, farm building, or appurtenant structure which is customarily found on such a property, and any equipment which is purchased primarily for the cultivation and processing of crops.

“(d) Qualified buyer.— 

“(1) IN GENERAL.—For purposes of this section, the term ‘qualified buyer’ means a beginning farmer or a qualified family member.

“(2) BEGINNING FARMER.—For purposes of paragraph (1), the term ‘beginning farmer’ means— 

“(A) any individual who, as of the date of the sale or exchange of qualified farmland to or with such individual, has operated a farm or ranch for a period less than 10 years and who materially and substantially participates in the operation of such farm or ranch, or

“(B) any entity if, as of the date of the sale or exchange of qualified farmland to or with such entity, at least 50 percent of the interests of such entity is held by beginning farmers.

“(3) QUALIFIED FAMILY MEMBER.—For purposes of paragraph (1), the term ‘qualified family member’ means, with respect to the taxpayer— 

“(A) the spouse of the taxpayer,

“(B) a lineal descendant of the taxpayer,

“(C) a sibling of the taxpayer, or

“(D) a spouse of a lineal descendant or sibling of the taxpayer.

“(e) Recapture of excluded gain.— 

“(1) IN GENERAL.—Except as otherwise provided in this subsection, if a taxpayer excludes under subsection (a) any gain from the sale or exchange of qualified farmland to or with a qualified buyer and such buyer, during the 5-year period beginning on the date of such sale or exchange, ceases to use such farmland primarily for the production of crops, fruits, other agricultural products, or live stock, or disposes of such farmland, then the tax imposed by this chapter on the taxpayer for the taxable year of such cessation or disposition shall be increased by— 

“(A) the amount of gain excluded under subsection (a) from such sale or exchange, multiplied by

“(B) a fraction— 

“(i) the numerator of which is the number of full years remaining in such 5-year period as of the date of such cessation or disposition, and

“(ii) the denominator of which is 5.

If the cessation or disposition results from any action within the qualified buyer’s control (as determined by the Secretary), then this paragraph shall be applied by substituting ‘the tax imposed by this chapter on the qualified buyer’ for ‘the tax imposed by this chapter on the taxpayer’. If the cessation or disposition results from the taxpayer and qualified buyer acting together, then the amount of the increase in tax which would otherwise be imposed on the taxpayer under this paragraph shall be divided between the taxpayer and qualified buyer in such manner as the Secretary shall by regulations prescribe.

“(2) EXCEPTIONS.—Paragraph (1) shall not apply to any cessation of the use of qualified farmland, or the disposition of qualified farmland, described in such paragraph if such cessation or disposition results from the death or permanent disability of the qualified buyer, the condemnation or other involuntary conversion of such farmland, or such other circumstances as the Secretary may prescribe.

“(f) Anti-abuse rules.— 

“(1) RELATED-ENTITY RESTRICTION.—This section shall not apply to any sale or exchange of qualified farmland to or with any entity where the taxpayer owns, directly or indirectly, a controlling interest in such entity.

“(2) NO DOUBLE BENEFIT.—In applying section 1031, 1033, or 1202 with respect to the sale or exchange of qualified farmland to or with a qualified buyer, the amount realized from such sale or exchange shall be treated as being the amount determined without regard to this section, reduced by the amount of gain not included in gross income pursuant to this section.

“(3) CERTIFICATION AND REPORTS.—In the case of the sale or exchange of qualified farmland to or with any person and with respect to which gain is excluded under subsection (a), such person shall submit to the Secretary, in such form and manner as the Secretary may prescribe— 

“(A) a certification that the person was a qualified buyer as of the date of such sale or exchange, and

“(B) a report for each year of the 5-year period described in subsection (e)(1) on whether the person is continuing to use such farmland primarily for the production of crops, fruits, other agricultural products, or live stock.

“(g) Basis of qualified farmland.—In the case of the sale or exchange of qualified farmland to or with a qualified buyer and with respect to which gain is excluded under subsection (a), the basis of such farmland in the hands of the qualified buyer shall not be increased by the amount of gain so excluded.

“(h) Regulations.—The Secretary shall prescribe such regulations or other guidance as may be necessary to carry out the purposes of this section.”.

(b) Clerical amendment.—The table of sections for part III of subchapter B of chapter 1 of such Code is amended by inserting after the item relating to section 139L the following new item:


“Sec. 139M. Exclusion of gain from sale of qualified farmland.”.

(c) Effective date.—The amendments made by this section shall apply to sales and exchanges after December 31, 2026.

TITLE IV—EDUCATION




SEC. 4001. Enhanced loan repayment program.

Section 455(m) of the Higher Education Act of 1965 (20 U.S.C. is amended—

(1) in paragraph (2), by inserting “ or paragraph (3), as applicable” after “described in paragraph (1)”; 

(2) by redesignating paragraphs (3) and (4) as paragraphs (4) and (5), respectively; and

(3) by inserting after paragraph (2) the following: 

“(3) RURAL SERVICE INCENTIVE.— 

“(A) IN GENERAL.—The Secretary shall cancel the balance of interest and principal due, in accordance with paragraph (2), on any eligible Federal Direct Loan not in default for a borrower who— 

“(i) has made 100 consecutive monthly payments on the eligible Federal Direct Loan after October 1, 2007, pursuant to any one or a combination of the payments described in clauses (i) through (v) of paragraph (1)(A); and

“(ii) (I) is employed in a public service job in a rural area at the time of such forgiveness; and 

“(II) has been employed in a public service job in a rural area during the period in which the borrower makes each of the 100 payments described in clause (i).

“(B) RURAL AREA DEFINED.—In this paragraph, the term ‘rural area’ means— 

“(i) an area assisted by a grant made under section 306A of the Consolidated Farm and Rural Development Act (7 U.S.C. 1926a);

“(ii) an area of persistent poverty (as such term is defined in section 6702(a)(1)(A) of title 49, United States Code);

“(iii) a community with a median household income that is less than 80 percent of the median household income for the State in which the community is located; or

“(iv) a Tribal area.”.

TITLE V—PUBLIC EMPLOYMENT AND SAFETY




SEC. 5001. Deduction for essential rural employees.

(a) Deduction allowed.—Part VII of subchapter B of chapter 1 of the Internal Revenue Code of 1986 is amended by redesignating section 226 as section 227 and by inserting after section 225 the following new section:

“SEC. 226. Essential rural employees.

“(a) In general.—In the case of an eligible rural employee, there shall be allowed as a deduction an amount equal to 20 percent of the qualified compensation of the employee for the taxable year.

“(b) Dollar limitation.—The amount allowed as a deduction under this section for any taxable year shall not exceed $10,000.

“(c) Eligible rural employee; other definitions.—For purposes of this section— 

“(1) ELIGIBLE RURAL EMPLOYEE.—The term ‘eligible rural employee’ means any individual who— 

“(A) is employed by a State or political subdivision thereof, or by an Indian tribe (as defined in section 45A(c)(6)), in a rural area, and

“(B) in the course of such employment, performs any services described in paragraph (2) on a full-time basis.

“(2) SERVICES DESCRIBED.—Services described in this paragraph are the following: 

“(A) Public safety and emergency services.

“(B) Services related to public works, infrastructure, and utilities.

“(C) Engineering and technical services.

“(D) Planning, permitting, and community development services.

“(E) Public health and human services.

“(F) Financial and administrative services.

“(G) Legal and judicial services.

“(H) Agricultural, natural resource, and environmental services.

“(3) RURAL AREA.—The term ‘rural area’ has the meaning given such term in section 7001 of the Always Remember Our Rural America Act of 2026.

“(4) QUALIFIED COMPENSATION.—The term ‘qualified compensation’ means wages or salary (other than bonuses, deferred compensation, or other employer-provided benefits) received by an individual with respect to such individual’s employment as an eligible rural employee.

“(d) Certification requirement.—No deduction shall be allowed under this section unless the taxpayer’s employer certifies, in a form and manner prescribed by the Secretary, that the taxpayer is an eligible rural employee.

“(e) Termination.—No deduction shall be allowed under this section for any taxable year beginning after December 31, 2035.”.

(b) Deduction allowed whether or not individual itemizes other deductions.—Section 62(a) of such Code is amended by inserting after paragraph (21) the following new paragraph:

“(22) ESSENTIAL RURAL EMPLOYEES.—The deduction allowed by section 226.”.

(c) Clerical amendment.—The table of sections for part VII of subchapter B of chapter 1 of such Code is amended by striking the item relating to section 226 and inserting the following new items:


“Sec. 226. Essential rural employees.
“Sec. 227. Cross reference.”.

(d) Effective date.—The amendments made by this section shall apply to taxable years beginning after December 31, 2026.




SEC. 5002. Grant program for local law enforcement agency accreditation.

(a) Establishment.—The Attorney General is authorized to make grants to eligible local law enforcement agencies to provide financial assistance for the qualified accreditation or recertification of such agencies

(b) Application.—The head of an eligible local law enforcement agency seeking a grant under this section shall submit to the Attorney General an application that— 

(1) demonstrates the financial need of the agency; and

(2) specifies the amount requested by the agency, including the amount to be spent on— 

(A) accreditation or re-certification fees;

(B) on-site assessment charges; and

(C) extension fees.

(c) Use of funds.—Grant funds under this section may only be used for the qualified accreditation or re-certification of an eligible local law enforcement agency.

(d) Authorization of appropriations.—There is authorized to be appropriated to carry out this section $10,000,000 for fiscal year 2027, . 

(e) Period of availability.—Funds made available under subsection (d) shall remain available until expended.

(f) Definitions.—In this section: 

(1) QUALIFIED ACCREDITATION OR RE-CERTIFICATION.—The term “qualified accreditation or re-certification” means accreditation or re-certification of a local law enforcement agency by a professional law enforcement organization that is involved in the development of standards of accreditation for law enforcement agencies at the national, State, regional, or Tribal level, such as the Commission on Accreditation for Law Enforcement Agencies (CALEA).

(2) ELIGIBLE LOCAL LAW ENFORCEMENT AGENCY.—The term “eligible local law enforcement agency” means an agency of a unit of local government that— 

(A) is authorized by law to supervise the prevention, detection, investigation, or prosecution of any violation of criminal law; and

(B) has fewer than 350 employees.




SEC. 5003. Increased cops hiring grants for small and rural law enforcement agencies.

Section 1704(c) of the Omnibus Crime Control and Safe Streets Act of 1968 (34 U.S.C. 10384) is amended—

(1) by striking “Funding provided” and inserting “(1) In general.—Except as provided in paragraph (2), funding provided”

(2) by adding at the end the following 

“(2) RURAL LAW ENFORCEMENT OFFICERS.— 

“(A) IN GENERAL.—Funding provided under this part for hiring or rehiring a career law enforcement officer employed by a rural law enforcement agency may not exceed $150,000.

“(B) RURAL LAW ENFORCEMENT AGENCY.—In this subsection, the term ‘rural law enforcement agency’ means a local law enforcement agency with jurisdiction over an area with a population of less than 50,000.”.

TITLE VI—HOUSING




SEC. 6001. Selection criteria under qualified allocation plans.

(a) In general.—Subparagraph (C) of section 42(m)(1) of the Internal Revenue Code of 1986 is amended— 

(1) by striking “and” at the end of clause (ix),

(2) by striking the period at the end of clause (x) and inserting “, and”, and

(3) by adding at the end the following new clause:

“(xi) the affordable housing needs of individuals in the State who are— 

“(I) enrolled members of a tribe with respect to an Indian tribal government (including any agencies or instrumentalities of an Indian tribal government and any Alaska Native regional or village corporation, as defined in, or established pursuant to, the Alaska Native Claims Settlement Act (43 U.S.C. 1601 et seq.)), or

“(II) described in section 801(9) of the Native American Housing Assistance and Self-Determination Act of 1996 (25 U.S.C. 4221(9)).”.

(b) Effective date.—The amendments made by this section shall apply to allocations of credits under section 42 of the Internal Revenue Code of 1986 made after December 31, 2026.




SEC. 6002. Inclusion of Indian areas as difficult development areas for purposes of certain buildings.

(a) In general.—Subclause (I) of section 42(d)(5)(B)(iii) of the Internal Revenue Code of 1986 is amended by inserting before the period the following: “, and any Indian area”.

(b) Indian area.—Clause (iii) of section 42(d)(5)(B) of such Code is amended by redesignating subclause (II) as subclause (III) and by inserting after subclause (I) the following new subclause:

“(II) INDIAN AREA.—For purposes of subclause (I), the term ‘Indian area’ means any Indian area (as defined in section 4(11) of the Native American Housing Assistance and Self Determination Act of 1996 (25 U.S.C. 4103(11))) and any housing area (as defined in section 801(5) of such Act (25 U.S.C. 4221(5))).”.

(c) Eligible buildings.—Clause (iii) of section 42(d)(5)(B) of such Code, as amended by subsection (b), is amended by adding at the end the following new subclause:

“(IV) SPECIAL RULE FOR BUILDINGS IN INDIAN AREAS.—In the case of an area which is a difficult development area solely because it is an Indian area, a building shall not be treated as located in such area unless such building is assisted or financed under the Native American Housing Assistance and Self Determination Act of 1996 (25 U.S.C. 4101 et seq.) or the project sponsor is an Indian tribe (as defined in section 45A(c)(6)), a tribally designated housing entity (as defined in section 4(22) of such Act (25 U.S.C. 4103(22))), or wholly owned or controlled by such an Indian tribe or tribally designated housing entity.”.

(d) Effective date.—The amendments made by this section shall apply to buildings placed in service after December 31, 2026.




SEC. 6003. Inclusion of rural areas as difficult development areas.

(a) In general.—Subclause (I) of section 42(d)(5)(B)(iii) of the Internal Revenue Code of 1986, as amended by the preceding provisions of this Act, is amended by inserting “, any rural area” after “median gross income”.

(b) Rural area.—Clause (iii) of section 42(d)(5)(B) of such Code, as amended by the preceding provisions of this Act, is amended— 

(1) by redesignating subclauses (III) and (IV) as subclauses (IV) and (V), respectively, and

(2) by inserting after subclause (II) the following new subclause:

“(III) RURAL AREA.—For purposes of subclause (I), the term ‘rural area’ means any non-metropolitan area, or any rural area as defined by section 520 of the Housing Act of 1949, which is identified by the qualified allocation plan under subsection (m)(1)(B).”.

(c) Effective date.—The amendments made by this section shall apply to buildings placed in service after December 31, 2026.




SEC. 6004. Uniform income eligibility for rural projects.

(a) In general.—Paragraph (8) of section 42(i) of the Internal Revenue Code of 1986 is amended by striking the second sentence.

(b) Effective date.—The amendment made by this section shall apply to taxable years beginning after December 31, 2026.




SEC. 6005. Individual household disaster mitigation program.

(a) Establishment of program.—Title II of the Robert T. Stafford Disaster Relief and Emergency Assistance Act (42 U.S.C. 5131 et seq.) is amended by adding at the end the following:

“SEC. 207. Individual household disaster mitigation program.

“(a) Establishment.—The President shall establish a program to provide grants to States and Indian tribal governments for qualifying pre-disaster mitigation activities on individual residential households that are at risk of being damaged by a major disaster.

“(b) Establishment of eligible disaster areas.—In carrying out the program under this section, the President shall— 

“(1) establish eligible disaster areas, in consultation with States, that the President determines to be at risk of a natural hazard, including— 

“(A) a description of the type, likelihood, and severity of each potential natural hazard affecting each such risk area; and

“(B) by taking into account previously declared major disasters impacting such areas;

“(2) provide technical assistance to the States or Indian tribal governments in developing the plan described in subsection (c) and administering grants provided for individual households under the program;

“(3) not less frequently than every 5 years, review and update the eligible disaster areas that the President determines to be at risk of a natural disaster, including a description of the type and severity of each potential natural disaster affecting each such risk area; and

“(4) consult with relevant governmental and nongovernmental experts in order to ensure that such determinations are made using current scientific standards and tools available in establishing, reviewing, and updating the eligible disaster areas that the President determines to be at risk of a natural disaster.

“(c) Plan for eligible activities.—To be eligible for a grant under this section, a State or Indian tribal government shall submit to the President a plan that includes— 

“(1) each disaster risk area established by the President under subsection (b) in which the State or Indian tribal government proposes to provide funds under the program;

“(2) an assessment of the availability and affordability of homeowner insurance coverage in each such risk area, including a breakdown of coverage offered by— 

“(A) private insurance companies;

“(B) State residual markets; and

“(C) State and Federal insurance programs;

“(3) an analysis of factors that may be adversely impacting insurance availability and affordability;

“(4) a list of each qualifying mitigation activity that is eligible for funds in each such risk area;

“(5) the criteria by which a State or Indian tribal government will evaluate applicants, which shall include consideration of the household income of the applicant and whether the residence is located in a Community Disaster Resilience Zone; and

“(6) a financial plan that includes maximum amounts available to a household for each qualifying mitigation activity.

“(d) Consultation.—In establishing the program under this section, the President, acting through the Administrator of the Federal Emergency Management Agency and the Director of the Federal Insurance Office, shall consult with the chief insurance regulators from the 50 States, the District of Columbia, and the territories of the United States, insurance industry stakeholders, including insurers, reinsurers, agents, brokers, and insurance-funded research organizations, and consumer and environmental stakeholders to determine what qualifying mitigation activities are likely to incentivize the availability and purchase of residential property insurance and other financial risk transfer mechanisms in eligible disaster areas.

“(e) Limitations.— 

“(1) HIGH-RISK AREAS.—Amounts provided under this section may only be used in eligible disaster areas that the State or Indian tribal government determines are at a high risk of experiencing a major disaster for the major disaster that presents such a risk.

“(2) LIMITATION BASED ON ADJUSTED GROSS INCOME.—An individual shall not be eligible to receive amounts provided under this section if the adjusted gross income of such individual exceeds $250,000 ($500,000 in the case of a joint tax return) for the taxable year ending in the calendar year immediately preceding the calendar year with respect to which a grant application is filed.

“(3) DEFINITION OF ADJUSTED GROSS INCOME.—In this section, the term ‘adjusted gross income’ has the meaning given such term in section 62(a) of the Internal Revenue Code of 1986.

“(f) Multi-tiered mitigation standards.— 

“(1) IN GENERAL.—The President, acting through the Administrator of the Federal Emergency Management Agency, shall establish mitigation standards for individual households that carry out each type of qualifying mitigation activity eligible for funds under the program, which may include a multi-tiered standard.

“(2) CONSIDERATION.—In establishing the mitigation standards under paragraph (1), the President, acting through the Administrator— 

“(A) shall consider any standards established by— 

“(i) the Insurance Institute for Business and Home Safety;

“(ii) the chief insurance regulators from the 50 states, the District of Columbia, and the territories of the United States; and

“(iii) any other standard-issuing entity determined appropriate; and

“(B) may— 

“(i) adopt a standard considered under subparagraph (A); or

“(ii) establish alternative standards.

“(g) Guidance to insurance providers.—To be eligible for a grant under the program under this section, a State or Indian tribal government shall establish, and make available to the public, guidance to insurance providers and consumers that includes suggested incentives for households that carry out disaster mitigation activities under the program, including— 

“(1) the mitigation standards established under subsection (f);

“(2) increased consumer coverage choice; and

“(3) actuarially supported favorable pricing benefits such as discounts, rebates, or premium credits.

“(h) Maximum amounts.—A State or Indian tribal government may not provide more than an amount of $10,000, not to exceed the actual cost of mitigation activities, to any individual household under the program. Such amount shall be increased yearly to reflect any increase in the Consumer Price Index.

“(i) Definition of qualifying mitigation activity.—In this section, the term ‘qualifying mitigation activity’ means an activity relating to a housing unit— 

“(1) for property to— 

“(A) improve the strength of a roof deck attachment;

“(B) create a secondary water barrier to prevent water intrusion or mitigate against potential water intrusion from wind-driven rain;

“(C) improve the durability, impact resistance (not less than class 3 or 4 rating), or fire resistance (not less than class A rating) of a roof covering;

“(D) brace gable-end walls;

“(E) reinforce the connection between a roof and supporting wall;

“(F) protect openings from penetration by wind-borne debris;

“(G) protect exterior doors and garages from natural hazards;

“(H) complete measures contained in the publication of the Federal Emergency Management Agency entitled ‘Wind Retrofit Guide for Residential Buildings’ (P–804);

“(I) elevate the qualified dwelling unit, as well as utilities, machinery, or equipment, above the base flood elevation or other applicable minimum elevation requirement;

“(J) seal walls in the basement of the qualified dwelling unit using waterproofing compounds; or

“(K) protect propane tanks or other external fuel sources;

“(2) to install— 

“(A) check valves to prevent flood water from backing up into drains;

“(B) flood vents, breakaway walls or open lattice for homes located in V zones;

“(C) a stormwater drainage system or improve an existing system;

“(D) natural or nature-based features for flood control, including living shorelines;

“(E) roof coverings, sheathing, flashing, roof and attic vents, eaves, or gutters that conform to ignition-resistant construction standards;

“(F) wall components for wall assemblies that conform to ignition-resistant construction standards;

“(G) a wall-to-foundation anchor or connector, or a shear transfer anchor or connector;

“(H) wood structural panel sheathing for strengthening cripple walls;

“(I) anchorage of the masonry chimney to the framing;

“(J) prefabricated lateral resisting systems;

“(K) a standby generator system consisting of a standby generator and an automatic transfer switch;

“(L) a storm shelter that meets the design and construction standards established by the International Code Council and the National Storm Shelter Association (ICC–500), or a safe room that satisfies the criteria contained in— 

“(i) the publication of the Federal Emergency Management Agency entitled ‘Safe Rooms for Tornadoes and Hurricanes’ (P–361); or

“(ii) the publication of the Federal Emergency Management Agency entitled ‘Taking Shelter from the Storm’ (P–320);

“(M) a lightning protection system;

“(N) exterior walls, doors, windows, or other exterior dwelling unit elements that conform to ignition-resistant construction standards;

“(O) exterior deck or fence components that conform to ignition-resistant construction standards;

“(P) structure-specific water hydration systems, including fire mitigation systems such as interior sprinkler systems;

“(Q) flood openings for fully enclosed areas below the lowest floor of the dwelling unit;

“(R) lateral bracing for wall elements, foundation elements, and garage doors or other large openings to resist seismic loads; or

“(S) automatic shutoff valves for water and gas lines;

“(3) for services or equipment to— 

“(A) create buffers around the qualified dwelling unit through the removal or reduction of flammable vegetation, including vertical clearance of tree branches;

“(B) create buffers around the dwelling unit through— 

“(i) the removal of exterior deck or fence components or ignition-prone landscape features; or

“(ii) replacement of the components or features described in clause (i) with components or features that conform to ignition-resistant construction standards;

“(C) perform fire maintenance procedures identified by the Federal Emergency Management Agency or the United States Forest Service, including fuel management techniques such as creating fuel and fire breaks; or

“(D) replace flammable vegetation with less flammable species;

“(4) for property relating to satisfying the standards required for receipt of a FORTIFIED designation from the Insurance Institute for Business and Home Safety, provided that the qualified dwelling unit receives such designation following installation of such property;

“(5) for property relating to satisfying the standards required for receipt of a Wildfire Prepared Homes designation from the Insurance Institute for Business and Home Safety, provided that the qualified dwelling unit receives such designation following installation of such property; or

“(6) for any other hazard mitigation activity identified by the President, in consultation with the Administrator of the Federal Emergency Management Agency and the hazard mitigation advisory committee established in subsection (k), for mitigation of a natural hazard.

“(j) Hazard mitigation advisory committee.—The President shall establish a hazard mitigation advisory committee that shall— 

“(1) consist of 50 representatives, including representatives from— 

“(A) the State Insurance Commissioners;

“(B) private insurance companies;

“(C) private reinsurance companies;

“(D) insurance broker companies;

“(E) insurance-funded research organizations;

“(F) consumer advocate organizations;

“(G) State, local, and tribal firefighting agencies;

“(H) State-sponsored insurance plans;

“(I) realtor associations;

“(J) home builder associations;

“(K) State, local, and tribal emergency responders;

“(L) State and tribal emergency managers;

“(M) State and tribal hazard mitigation officers;

“(N) relevant academic experts;

“(O) building code associations;

“(P) agricultural groups; and

“(Q) environmental organizations; and

“(2) advise the President on developments in emerging hazard mitigation research and testing and recommend additions to the qualified hazard mitigation activities eligible under this program, including reviewing the effectiveness of hazard mitigation systems, products, and designations submitted to the advisory committee by private or nongovernmental companies or organizations.

“(k) Rules of construction.—Nothing in this Act shall— 

“(1) require a State or any other entity to base the assessment of the status of the availability of homeowner insurance coverage required under subsection (c)(2) on data not already collected by that entity absent this requirement; and

“(2) be construed to preempt the State regulation of the business of insurance or require, by the Federal Government or any State government, any insurance provider to alter the underwriting, pricing, and distribution of insurance.”.

(b) Tax treatment of individual household disaster mitigation program.— 

(1) IN GENERAL.—Section 139 of the Internal Revenue Code of 1986 is amended— 

(A) by redesignating subsection (h) as subsection (i), and

(B) by inserting after subsection (g) the following new subsection:

“(h) Individual household disaster mitigation program.—Gross income shall not include amounts received under section 207 of the Robert T. Stafford Disaster Relief and Emergency Assistance Act.”.

(2) EFFECTIVE DATE.—The amendment made by this subsection shall apply to amounts received after the date of the enactment of this Act.




SEC. 6006. Credit for disaster mitigation expenditures.

(a) In general.—Subpart B of part IV of subchapter A of chapter 1 of the Internal Revenue Code of 1986 is amended by inserting after section 27 the following new section:

“SEC. 28. Disaster mitigation expenditures.

“(a) In general.—There shall be allowed as a credit against the tax imposed by this chapter for the taxable year an amount equal to 30 percent of the expenditures paid for qualifying mitigation activities paid or incurred by the taxpayer during such taxable year with respect to real property owned or leased by the taxpayer.

“(b) Qualified disaster mitigation activities.—For purposes of this section— 

“(1) QUALIFYING MITIGATION ACTIVITY.—The term ‘qualifying mitigation activity’ has the meaning given such term in section 207(j) of the Robert T. Stafford Disaster Relief and Emergency Assistance Act.

“(2) TREATMENT OF REIMBURSEMENTS.—Any amount originally paid or incurred by the taxpayer which is reimbursed by a State under a qualified State disaster mitigation program shall be treated as paid by such State (and not by such taxpayer).

“(c) Application with other credits.— 

“(1) BUSINESS CREDIT TREATED AS PART OF GENERAL BUSINESS CREDIT.—So much of the credit which would be allowed under subsection (a) for any taxable year (determined without regard to this subsection) that is attributable to expenditures made in the ordinary course of the taxpayer’s trade or business (or, in the case of expenditures made by a State, would have been expenditures made in the ordinary course of the taxpayer’s trade or business if made by the taxpayer) shall be treated as a credit listed in section 38(b) for taxable year (and not allowed under subsection (a)).

“(2) PERSONAL CREDIT.—For purposes of this title, the credit allowed under subsection (a) for any taxable year (determined after application of paragraph (1)) shall be treated as a credit allowable under subpart A for such taxable year.

“(d) Reduction of credit percentage where taxpayer expenditures less than 30 percent.— 

“(1) IN GENERAL.—If the expenditure percentage with respect to any item of expenditure described under subsection (a) is less than 30 percent, subsection (a) shall be applied by substituting ‘the expenditure percentage’ for ‘30 percent’ with respect to such item of expenditure.

“(2) EXPENDITURE PERCENTAGE.—For purposes of this section, the term ‘expenditure percentage’ means, with respect to any item of expenditure described under subsection (a) any portion of which is paid or incurred by a State, the ratio (expressed as a percentage) of— 

“(A) the taxpayer’s expenditure for such item, divided by

“(B) the sum of the taxpayer’s and such State’s expenditures for such item.

“(e) Special rules.— 

“(1) TREATMENT OF EXPENDITURES RELATED TO MARKETABLE TIMBER.—An expenditure shall not be taken into account for purposes of this section (whether made by the taxpayer or a State) if such expenditure is properly allocable to timber which is sold or exchanged by the taxpayer. The preceding sentence shall not apply to the extent that such amount exceeds the gain on such sale or exchange.

“(2) BASIS REDUCTION.—For purposes of this subtitle, if the basis of any property would (but for this paragraph) be determined by taking into account any expenditure described under subsection (a), the basis of such property shall be reduced by the amount of the credit allowed under subsection (a) with respect to such expenditure (determined without regard to subsection (c)).

“(3) DENIAL OF DOUBLE BENEFIT.—The amount of any deduction or other credit allowable under this chapter for any expenditure for which a credit is allowable under subsection (a) shall be reduced by the amount of credit allowed under such subsection for such expenditure (determined without regard to subsection (c)).”.

(b) Conforming amendments.— 

(1) Section 38(b) of such Code is amended by striking “plus” at the end of paragraph (40), by striking the period at the end of paragraph (41) and inserting “, plus”, and by adding at the end the following new paragraph:

“(42) the portion of the disaster mitigation expenditures credit to which section 28(c)(1) applies.”.

(2) Section 1016(a) of such Code is amended by redesignating paragraphs (35) through (38) as paragraphs (36) through (39), respectively, and by inserting after paragraph (34) the following new paragraph:

“(35) to the extent provided in section 28(e)(2),”.

(3) The table of sections for subpart B of part IV of subchapter A of chapter 1 of such Code is amended by inserting after the item relating to section 27 the following new item:


“Sec. 28. Disaster mitigation expenditures.”.

(c) Effective date.—The amendments made by this section shall apply to expenditures paid or incurred after the date of the enactment of this Act, in taxable years ending after such date.




SEC. 6007. Exclusion of amounts received from state-based catastrophe loss mitigation programs.

(a) In general.—Section 139 of the Internal Revenue Code of 1986 is amended by redesignating subsection (h) as subsection (i) and by inserting after subsection (g) the following new subsection:

“(h) State-based catastrophe loss mitigation programs.— 

“(1) IN GENERAL.—Gross income shall not include any amount received by or paid for the benefit of an individual as a qualified catastrophe mitigation payment under a program established by— 

“(A) a State or any political subdivision or public instrumentality thereof,

“(B) a joint powers authority, or

“(C) an entity created by State law to ensure the availability of an adequate market of last resort for essential property insurance or basic property insurance, over which a State agency or State department of insurance has regulatory oversight,

for the purpose of making such payments.

“(2) QUALIFIED CATASTROPHE MITIGATION PAYMENT.—For purposes of this section, the term ‘qualified catastrophe mitigation payment’ means any amount which is received by or paid for the benefit of the owner of any property to make improvements to such property for the sole purpose of reducing the damage that would be done to such property by a windstorm, earthquake, or wildfire.

“(3) NO INCREASE IN BASIS.—Rules similar to the rules of subsection (g)(3) shall apply in the case of this subsection.”.

(b) Conforming amendments.— 

(1) Section 139(d) of such Code is amended by striking “and qualified” and inserting “, qualified catastrophe mitigation payments, and qualified”.

(2) Section 139(i) of such Code (as redesignated by subsection (a)) is amended by striking “or qualified” and inserting “, qualified catastrophe mitigation payment, or qualified”.

(c) Effective date.— 

(1) IN GENERAL.—The amendments made by this section shall apply to taxable years beginning after December 31, 2020.

(2) RETROACTIVE APPLICABILITY.—The Secretary of the Treasury, or the Secretary’s delegate, shall provide an opportunity for individuals to claim the exclusion from gross income under section 139(h) of the Internal Revenue Code of 1986, as added by this section, including by amended return.

TITLE VII—DEFINITION OF RURAL




SEC. 7001. Definition of rural.

For the purpose of this Act, any section that does not reference or define “rural”, or “rural area”, they are given the meaning of—

(1) an area which a grant is made under section 306A of the Consolidated Farm and Rural Development Act;

(2) an area of persistent poverty described in section 6702(a)(1)(A) of title 49, United Stated Code;

(3) is a disadvantaged community, meaning a community that has a median household income that is less than 80 percent of the median household income for the State in which the community is located; or

(4) Tribal areas.
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 I 
 119th CONGRESS  2d Session 
 H. R. __ 
 IN THE HOUSE OF REPRESENTATIVES 
  
  
  Mr. Thompson of California introduced the following bill; which was referred to the Committee on ______________ 
 
 A BILL 
 To strengthen services provided in rural areas, and for other purposes. 
 
  
  1. Short title; table of contents 
  (a) Short title This Act may be cited as the   Revitalize Rural America Act. 
  (b) Table of contents The table of contents of this Act is as follows: 
  
 Sec. 1. Short title; table of contents. 
 Title I—RURAL AND UNDERSERVED HEALTH CARE 
 Subtitle A—Telehealth Coverage 
 Part 1—Removing barriers to telehealth coverage 
 Sec. 1001. Removing geographic requirements for telehealth services. 
 Sec. 1002. Expanding originating sites. 
 Sec. 1003. Expanding authority for practitioners eligible to furnish teleheath services. 
 Sec. 1004. Federally qualified healthcare centers and rural healthcare clinics. 
 Sec. 1005. Native American health facilities. 
 Sec. 1006. Repeal of six-month in-person visit requirement for telemental health services. 
 Sec. 1007. Waiver of telehealth requirements during public health emergencies. 
 Sec. 1008. Use of telehealth in recertification for hospice care. 
 Part 2—Program integrity 
 Sec. 1101. Clarification for fraud and abuse laws regarding technologies provided to beneficiaries. 
 Sec. 1102. Additional resources for telehealth oversight. 
 Sec. 1103. Addressing significant oulier billing patterns for telehealth services. 
 Part 3—Beneficiary and provider supports, quality 
 Sec. 1203. Beneficiary engagement on telehealth. 
 Sec. 1202. Provider supports on telehealth. 
 Sec. 1203. Ensuring the inclusion of telehealth in measuring quality of care. 
 Sec. 1204. Posting information on telehealth services. 
 Subtitle B—Promoting Access to Physicians 
 Sec. 1301. Conrad state 30 program. 
 Sec. 1302. Retaining physicians who have practiced in medically underserved communities. 
 Sec. 1303. Employment protections for physicians. 
 Sec. 1304. Allotment of Conrad 30 waivers. 
 Sec. 1305. Amendments to the procedures, definitions, and other provisions related to physician immigration. 
 Sec. 1306. Annual Conrad State 30 J–1 Visa Waiver Program statistical report. 
 Subtitle C—Rural Hospital Retention 
 Sec. 1401. Employee retention credit for certain rural hospital employers. 
 Subtitle D—Study 
 Sec. 1501. Study. 
 Title II—INFRASTRUCTURE 
 Sec. 2001. Federal grant-writing services and technical assistance for rural communities. 
 Sec. 2002. Study on accessibility of Federal programs in rural communities. 
 Title III—AGRICULTURE 
 Sec. 3001. Comprehensive study on cost of agriculture regulations. 
 Sec. 3002. Exclusion of gain from sale of qualified farmland. 
 Title IV—EDUCATION 
 Sec. 4001. Enhanced loan repayment program. 
 Title V—PUBLIC EMPLOYMENT AND SAFETY 
 Sec. 5001. Deduction for essential rural employees. 
 Sec. 5002. Grant program for local law enforcement agency accreditation. 
 Sec. 5003. Increased cops hiring grants for small and rural law enforcement agencies. 
 Title VI—HOUSING 
 Sec. 6001. Selection criteria under qualified allocation plans. 
 Sec. 6002. Inclusion of Indian areas as difficult development areas for purposes of certain buildings. 
 Sec. 6003. Inclusion of rural areas as difficult development areas. 
 Sec. 6004. Uniform income eligibility for rural projects. 
 Sec. 6005. Individual household disaster mitigation program. 
 Sec. 6006. Credit for disaster mitigation expenditures. 
 Sec. 6007. Exclusion of amounts received from state-based catastrophe loss mitigation programs. 
 Title VII—DEFINITION OF RURAL 
 Sec. 7001. Definition of rural.  
  I RURAL AND UNDERSERVED HEALTH CARE 
  A Telehealth Coverage 
  1 Removing barriers to telehealth coverage 
  1001. Removing geographic requirements for telehealth services Section 1834(m)(4)(C) of the Social Security Act (42 U.S.C. 1395m(m)(4)(C)) is amended— 
  (1) in clause (i), in the matter preceding subclause (I), by striking  clause (iii) and inserting  clauses (iii) and (iv); and 
  (2) by adding at the end the following new clause: 
  
  (iv) Removal of geographic requirements The geographic requirements described in clause (i) shall not apply with respect to telehealth services furnished on or after the date of the enactment of the Always Remember Our Rural America Act of 2026. . 
  1002. Expanding originating sites 
  (a) In general Section 1834(m)(4)(C)(iii) of the Social Security Act (42 U.S.C. 1395m(m)(4)(C)(iii)) is amended by striking  In the case that and all that follows through  December 31, 2027, and inserting  Beginning on the date of the enactment of the Always Remember Our Rural America Act of 2026,. 
  (b) Conforming amendments Section 1834(m) of the Social Security Act (42 U.S.C. 1395m(m)) is amended— 
  (1) in paragraph (2)(B)(iii), by striking  In the case that and all that follows through  December 31, 2027, and inserting  With respect to telehealth services furnished on or after the date of the enactment of the Always Remember Our Rural America Act of 2026,; and 
  (2) in paragraph (4)(C)(ii)(X), by striking  , but only for purposes of section 1881(b)(3)(B) or telehealth services described in paragraph (7). 
  1003. Expanding authority for practitioners eligible to furnish teleheath services Section 1834(m)(4)(E) of the Social Security Act (42 U.S.C. 1395m(m)(4)(E)) is amended— 
  (1) by striking   Practitioner.—The term and inserting  
   Practitioner.— 
  (i) In general Subject to clause (ii), the term ; and 
  (2) by adding at the end the following new clause: 
  
  (ii) Expanding practitioners eligible to furnish telehealth services 
  (I) In general Notwithstanding any other provision of this subsection, in the case of telehealth services furnished on or after the date of the enactment of the Always Remember Our Rural America Act of 2026, the Secretary may waive any limitation on the types of practitioners who are eligible to furnish telehealth services if the Secretary determines that such waiver is clinically appropriate. 
  (II) Implementation In implementing a waiver under this clause, the Secretary may establish requirements, as appropriate, for practitioners under such waiver, including with respect to beneficiary and program integrity protections. 
  (III) Public comment The Secretary shall establish a process by which stakeholders may (on at least an annual basis) provide public comment on such waiver under this clause. 
  (IV) Periodic review The Secretary shall periodically, but not more frequently than every 3 years, reassess the waiver under this clause to determine whether such waiver continues to be clinically appropriate. The Secretary shall terminate any waiver that the Secretary determines is no longer clinically appropriate. . 
  1004. Federally qualified healthcare centers and rural healthcare clinics Section 1834(m) of the Social Security Act (42 U.S.C. 1395m(m)) is amended— 
  (1) in paragraph (4)(C)(i), in the matter preceding subclause (I), by striking  and (7) and inserting  (7), and (8); and 
  (2) in paragraph (8)— 
  (A) in subparagraph (A)— 
  (i) in the matter preceding clause (i), by striking  During and all that follows through  December 31, 2027 and inserting the following:  Beginning on the first day of the emergency period described in section 1135(g)(1)(B); 
  (ii) in clause (ii), by striking  and at the end; 
  (iii) by redesignating clause (iii) as clause (iv); and 
  (iv) by inserting after clause (ii) the following new clause: 
  
  (iii) the geographic requirements described in paragraph (4)(C)(i) shall not apply with respect to such a telehealth service; and ; 
  (B) in subparagraph (B)— 
  (i) in the subparagraph heading, by inserting   during initial period after   rule; 
  (ii) in the first sentence of clause (i) by striking  during the periods for which subparagraph (A) applies and inserting  during the period beginning on the first day of the emergency period and ending on December 31, 2027; and 
  (iii) in clause (ii), by striking  Costs associated and inserting  During the period for which clause (i) applies, costs associated; 
  (C) by adding at the end the following new subparagraph: 
  
  (C) Payment after initial period 
  (i) In general A telehealth service furnished by a Federally qualified health center or a rural health clinic to an individual pursuant to this paragraph on or after January 1, 2028, shall be deemed to be so furnished to such individual as an outpatient of such clinic or facility (as applicable) for purposes of paragraph (1) or (3), respectively, of section 1861(aa) and payable as a Federally qualified health center service or rural health clinic service (as applicable) under the prospective payment system established under section 1834(o) or under section 1833(a)(3), respectively. 
  (ii) Treatment of costs for fqhc pps calculations and rhc air calculations Costs associated with the furnishing of telehealth services by a Federally qualified health center or rural health clinic serving as a distant site pursuant to this paragraph on or after January 1, 2028, shall be considered allowable costs for purposes of the prospective payment system established under section 1834(o) and any payment methodologies developed under section 1833(a)(3), as applicable. . 
  1005. Native American health facilities 
  (a) In general Section 1834(m)(4)(C) of the Social Security Act (42 U.S.C. 1395m(m)(4)(C)), as amended by section 101, is amended— 
  (1) in clause (i), by striking  and (iv) and inserting  , (iv), and (v); and 
  (2) by adding at the end the following new clause: 
  
  (v) Native American health facilities With respect to telehealth services furnished on or after January 1, 2027, the originating site requirements described in clauses (i) and (ii) shall not apply with respect to a facility of the Indian Health Service, whether operated by such Service, or by an Indian tribe (as that term is defined in section 4 of the Indian Health Care Improvement Act (25 U.S.C. 1603)) or a Tribal organization (as that term is defined in section 4 of the Indian Self-Determination and Education Assistance Act (25 U.S.C. 5304)), or a facility of the Native Hawaiian health care systems authorized under the Native Hawaiian Health Care Improvement Act (42 U.S.C. 11701 et seq.). . 
  (b) No originating site facility fee for certain native American facilities Section 1834(m)(2)(B)(i) of the Social Security Act (42 U.S.C. 1395m(m)(2)(B)(i)) is amended, in the matter preceding subclause (I), by inserting  (other than an originating site that is only described in clause (v) of paragraph (4)(C), and does not meet the requirement for an originating site under clauses (i) and (ii) of such paragraph) after  the originating site. 
  1006. Repeal of six-month in-person visit requirement for telemental health services 
  (a) In general Section 1834(m)(7) of the Social Security Act (42 U.S.C. 1395m(m)(7)(B)) is amended— 
  (1) in subparagraph (A), by striking  , subject to subparagraph (B),; 
  (2) by striking  (A)  In general.—The geographic;  
  (3) by striking subparagraph (B). 
  (b) Rural health clinics Section 1834(y)(2) of the Social Security Act (42 U.S.C. 1395m(y)(2)) is amended by striking  prior to January 1, 2028. 
  (c) Federally qualified health centers Section 1834(o)(4)(B) of the Social Security Act (42 U.S.C. 1395m(o)(4)(B)) is amended by striking  prior to January 1, 2028. 
  1007. Waiver of telehealth requirements during public health emergencies Section 1135(g)(1) of the Social Security Act (42 U.S.C. 1320b–5(g)(1)) is amended— 
  (1) in subparagraph (A), in the matter preceding clause (i), by striking  subparagraph (B) and inserting  subparagraphs (B) and (C); and 
  (2) by adding at the end the following new subparagraph: 
  
  (C) Exception for waiver of telehealth requirements during public health emergencies For purposes of subsection (b)(8), in addition to the emergency period described in subparagraph (B), an  emergency area is a geographical area in which, and an  emergency period is the period during which, there exists a public health emergency declared by the Secretary pursuant to section 319 of the Public Health Service Act on or after the date of enactment of this subparagraph. . 
  1008. Use of telehealth in recertification for hospice care 
  (a) In general Section 1814(a)(7)(D)(i)(II) of the Social Security Act (42 U.S.C. 1395f(a)(7)(D)(i)(II)) is amended by striking  during the emergency period and all that follows through  December 31, 2027 and inserting the following:  during and after the emergency period described in section 1135(g)(1)(B). 
  (b) GAO report Not later than 3 years after the date of enactment of this Act, the Comptroller General of the United States shall submit to Congress a report evaluating the impact of section 1814(a)(7)(D)(i)(II) of the Social Security Act (42 U.S.C. 1395f(a)(7)(D)(i)(II)), as amended by subsection (a), on— 
  (1) the number and percentage of beneficiaries recertified for the Medicare hospice benefit at 180 days and for subsequent benefit periods, to the extent such data is available; 
  (2) Federal oversight of the appropriateness for hospice care of the patients recertified through the use of telehealth; and 
  (3) any other factors determined appropriate by the Comptroller General. 
  2 Program integrity 
  1101. Clarification for fraud and abuse laws regarding technologies provided to beneficiaries Section 1128A(i)(6) of the Social Security Act (42 U.S.C. 1320a–7a(i)(6)) is amended— 
  (1) in subparagraph (I), by striking  ; or and inserting a semicolon; 
  (2) in subparagraph (J), by striking the period at the end and inserting  ; or; and 
  (3) by adding at the end the following new subparagraph: 
  
  (K) the provision of technologies (as defined by the Secretary) on or after the date of the enactment of this subparagraph, by a provider of services or supplier (as such terms are defined for purposes of title XVIII) directly to an individual who is entitled to benefits under part A of title XVIII, enrolled under part B of such title, or both, for the purpose of furnishing telehealth services, remote patient monitoring services, or other services furnished through the use of technology (as defined by the Secretary), if— 
  (i) the technologies are not offered as part of any advertisement or solicitation; and 
  (ii) the provision of the technologies meets any other requirements set forth in regulations promulgated by the Secretary. . 
  1102. Additional resources for telehealth oversight In addition to amounts otherwise available, there are authorized to be appropriated to the Inspector General of the Department of Health and Human Services for each of fiscal years 2026 through 2030, out of any money in the Treasury not otherwise appropriated, $3,000,000, to remain available until expended, for purposes of conducting audits, investigations, and other oversight and enforcement activities with respect to telehealth services, remote patient monitoring services, or other services furnished through the use of technology (as defined by the Secretary). 
  1103. Addressing significant oulier billing patterns for telehealth services 
  (a) Identification and notification of outlier billers of telehealth 
  (1) In general The Secretary of Health and Human Services shall, using standard unique health identifiers (described in section 1173(b) of the Social Security Act (42 U.S.C. 1320d–2) reported on claims for telehealth services furnished to individuals under section 1834(m) of such Act (42 U.S.C. 1395m(m)), identify physicians and practitioners that demonstrate significant outlier billing patterns (such as coding of telehealth services for inappropriate length of time and inaccurate complexity and inappropriate or duplicate billing) for telehealth services or items or services ordered or prescribed concurrent to a telehealth service over a period of time specified by the Secretary. 
  (2) Establishment of thresholds For purposes of this subsection, the Secretary shall establish thresholds for outlier billing patterns to identify whether a physician or practitioner is a significant outlier biller for telehealth services or items or services ordered or prescribed concurrent to a telehealth service as compared to other physicians or practitioners within the same specialty and geographic area. 
  (b) Notification 
  (1) In general The Secretary shall notify physicians and practitioners identified as a significant outlier biller for telehealth services or items or services ordered or prescribed concurrent to a telehealth service under subsection (a). Each notification under the preceding sentence shall include the following: 
  (A) Information on how the physician or practitioner compares to physicians or practitioners within the same specialty and geographic area with respect to billing for telehealth services or items or services ordered or prescribed concurrent to a telehealth service under the Medicare program under title XVIII of the Social Security Act (42 U.S.C. 1395 et seq.). 
  (B) Information on telehealth billing guidelines under the Medicare program. 
  (C) Other information determined appropriate by the Secretary. 
  (2) Clarification Nothing in this subsection or subsection (a) shall be construed as directing the Centers for Medicare & Medicaid Services to pursue further audits of providers of services and suppliers outside of those permitted or required under titles XI or XVIII of the Social Security Act, or otherwise under applicable Federal law. 
  (c) Public availability of information The Secretary shall make aggregate information on outlier billing patterns identified under subsection (a) available on the internet website of the Centers for Medicare & Medicaid Services. Such information shall be in a form and manner determined appropriate by the Secretary and shall not identify any specific physician or practitioner. 
  (d) Other activities Nothing in this section shall preclude the Secretary from conducting activities that provide physicians and practitioners with information as to how they compare to other physicians and practitioners that are in addition to the activities under this section. 
  (e) Telehealth resource centers education activities Section 330I(j)(2) of the Public Health Service Act (42 U.S.C. 254c–14(j)(2)) is amended— 
  (1) in subparagraph (F), by striking  and at the end; 
  (2) in subparagraph (G), by striking the period at the end and inserting  ; and; and 
  (3) by adding at the end the following new subparagraph: 
  
  (H) providing technical assistance and education to physicians and practitioners that the Secretary identifies pursuant to section 1103(a) of the Always Remember Our Rural America Act of 2026 as having significant levels of outlier billing patterns with respect to telehealth services or items or services ordered or prescribed concurrent to a telehealth service under the Medicare program under title XVIII of the Social Security Act, including— 
  (i) education on practices to ensure coding of telehealth services for appropriate length of time and accurate complexity; 
  (ii) education on prevention of inappropriate or duplicate billing; 
  (iii) information provided in the annual physician fee schedule rulemaking regarding— 
  (I) services specified in paragraph (4)(F)(i) of section 1834(m) of the Social Security Act (42 U.S.C. 1395m(m)) for authorized payment under paragraph (1) of such section; and 
  (II) the process used to update such services under paragraph (4)(F)(ii) of such section 1834(m); and 
  (iv) referral to the appropriate medicare administrative contractor for specific questions that fall outside of the scope of broad best practices. . 
  (f) Definitions In this section: 
  (1) Secretary The term  Secretary means the Secretary of Health and Human Services. 
  (2) Telehealth service The term  telehealth service has the meaning given that term in section 1834(m)(4)(F) of the Social Security Act (42 U.S.C. 1395m(m)(4)(F)). 
  (3) Physician; practitioner The terms  physician and  practitioner have the meaning given those terms for purposes of section 1834(m) of the Social Security Act (42 U.S.C. 1395m(m)). 
  3 Beneficiary and provider supports, quality 
  1203. Beneficiary engagement on telehealth 
  (a) Resources, guidance, and training sessions Section 1834(m) of the Social Security Act (42 U.S.C. 1395m(m)) is amended by adding at the end the following new paragraph: 
  
  (10) Resources, guidance, and training sessions 
  (A) In general Not later than 6 months after the date of the enactment of this paragraph, the Secretary, in consultation with stakeholders, shall issue resources, guidance, and training sessions for beneficiaries, physicians, practitioners, and health information technology software vendors on best practices for ensuring telehealth services are accessible for— 
  (i) individuals with limited English proficiency, including instructions on how to— 
  (I) access telehealth platforms; 
  (II) utilize interpreter services; and 
  (III) integrate telehealth and virtual interpreter services; and 
  (ii) individuals with disabilities, including instructions on accessibility of the telecommunications system being used for telehealth services, engagement with beneficiaries with disabilities prior to, during, and after the furnishing of the telehealth service, and training on captioning and transcripts. 
  (B) Accounting for age and other differences Resources, guidance, and training sessions issued under this paragraph shall account for age and sociodemographic, geographic, literacy, cultural, cognitive, and linguistic differences in how individuals interact with technology. . 
  (b) Study and report on tactics to improve beneficiary engagement on telehealth 
  (1) Study The Secretary of Health and Human Services shall, to the maximum extent feasible, collect and analyze qualitative and quantitative data on strategies that clinicians, payers, and other health care organizations use to improve beneficiary engagement on telehealth services (as defined in section 1834(m)(4)(F) of the Social Security Act (42 U.S.C. 1395m(m)(4)(F))), with an emphasis on underserved communities, such as the use of digital navigators, providing patients with pre-visit information on telehealth, caregiver engagement, and training on telecommunications systems, and the investments necessary for health care professionals to effectively furnish telehealth services, including the costs of necessary technology and of training staff. 
  (2) Report Not later than 2 years after the date of the enactment of this Act, the Secretary shall submit to Congress and make available on the internet website of the Secretary of Health and Human Services a report containing the results of the study under paragraph (1), together with recommendations for such legislation and administrative action as the Secretary determines appropriate. 
  (c) Funding There are authorized to be appropriated such sums as necessary to carry out the provisions of, including the amendments made by, this section. 
  1202. Provider supports on telehealth 
  (a) Educational resources and training sessions Not later than 6 months after the date of enactment of this Act, the Secretary of Health and Human Services shall develop and make available to health care professionals educational resources and training sessions on requirements relating to the furnishing of telehealth services under section 1834(m) of the Social Security Act (42 U.S.C. 1395m(m)) and topics including— 
  (1) requirements for payment for telehealth services; 
  (2) telehealth-specific health care privacy and security training; 
  (3) utilizing telehealth services to engage and support underserved, high-risk, and vulnerable patient populations; and 
  (4) other topics as determined appropriate by the Secretary. 
  (b) Funding There are authorized to be appropriated such sums as necessary to carry out this section. 
  1203. Ensuring the inclusion of telehealth in measuring quality of care Section 1890A of the Social Security Act (42 U.S.C. 1395aaa–1) is amended by adding at the end the following new subsection: 
  
  (h) Measuring quality of telehealth services 
  (1) In general Not later than 180 days after the date of the enactment of this subsection, the Secretary shall review quality measures to ensure inclusion of measures relating to telehealth services, including care, prevention, diagnosis, patient experience, health outcomes, and treatment. 
  (2) Consultation In conducting the review and assessment under paragraph (1), the Secretary shall consult external technical experts in quality measurement, including patient organizations, providers, and experts in telehealth. 
  (3) Review and assessment The review and assessment under this subsection shall— 
  (A) include review of existing and under development quality measures to identify measures that are currently inclusive of, and measures that fail to account for, telehealth services; 
  (B) identify gaps in areas of quality measurement that relate to telehealth services, including health outcomes and patient experience of care; and 
  (C) assess how to effectively streamline, implement, and assign accountability for health outcomes for quality measures for telehealth services across health care settings and providers. 
  (4) Technical guidance The Secretary shall issue technical guidance on the following for health care providers and other stakeholders, as determined appropriate by the Secretary: 
  (A) How to stratify measures by care modality and population to identify differences in health outcomes. 
  (B) The use of uniform data elements. 
  (C) How to identify and catalogue best practices related to the use of quality measurement and quality improvement for telehealth services. 
  (D) Other areas determined appropriate by the Secretary. 
  (5) Report Not later than 2 years after the date of the enactment of this subsection, the Secretary shall submit to Congress and post on the internet website of the Centers for Medicare & Medicaid Services a report on the review and assessment conducted under this subsection. . 
  1204. Posting information on telehealth services Not later than 180 days after the date of the enactment of this Act, and quarterly thereafter, the Secretary of Health and Human Services shall post on the internet website of the Centers for Medicare & Medicaid Services information on— 
  (1) the furnishing of telehealth services under the Medicare program under title XVIII of the Social Security Act (42 U.S.C. 1395 et seq.), described by patient population, type of service, geography, place of service, and provider type; 
  (2) the impact of telehealth services on expenditures and utilization under the Medicare program for the most recent 4 quarters for which Medicare claims data is available; and 
  (3) other outcomes related to the furnishing of telehealth services under the Medicare program, as determined appropriate by the Secretary. 
  B Promoting Access to Physicians 
  1301. Conrad state 30 program 
  (a) Extension Section 220(c) of the Immigration and Nationality Technical Corrections Act of 1994 (Public Law 103–416; 8 U.S.C. 1182 note) is amended by striking  September 30, 2015 and inserting  on the date that is 3 years after the date of the enactment of the Always Remember Our Rural America Act of 2026. 
  (b) Effective date The amendment made by subsection (a) shall take effect as if enacted on September 30, 2026.  
  1302. Retaining physicians who have practiced in medically underserved communities Section 201(b)(1) of the Immigration and Nationality Act (8 U.S.C. 1151(b)(1)) is amended by adding at the end the following: 
  
  (F) 
  (i) Alien physicians who have completed service requirements of a waiver requested under section 203(b)(2)(B)(ii), including— 
  (I) alien physicians who completed such service before the date of the enactment of the Always Remember Our Rural America Act of 2026; and 
  (II) the spouse or children of an alien physician described in subclause (I). 
  (ii) Nothing in this subparagraph may be construed— 
  (I) to prevent the filing of a petition with the Secretary of Homeland Security for classification under section 204(a) or the filing of an application for adjustment of status under section 245 by an alien physician described in this subparagraph before the date by which such alien physician has completed the service described in section 214(l) or worked full-time as a physician for an aggregate of 5 years at the location identified in the section 214(l) waiver or in an area or areas designated by the Secretary of Health and Human Services as having a shortage of health care professionals; or 
  (II) to permit the Secretary of Homeland Security to grant a petition or application described in subclause (I) until the alien has satisfied all of the requirements of the waiver received under section 214(l). . 
  1303. Employment protections for physicians 
  (a) Exceptions to 2-year foreign residency requirement Section 214(l)(1) of the Immigration and Nationality Act (8 U.S.C. 1184(l)(1)) is amended— 
  (1) in the matter preceding subparagraph (A), by striking  Attorney General and inserting  Secretary of Homeland Security; 
  (2) in subparagraph (A), by striking  Director of the United States Information Agency and inserting  Secretary of State; 
  (3) in subparagraph (B), by inserting  , except as provided in paragraphs (7) and (8) before the semicolon at the end; 
  (4) in subparagraph (C), by striking clauses (i) and (ii) and inserting the following: 
  
  (i) the alien demonstrates a bona fide offer of full-time employment at a health facility or health care organization, which employment has been determined by the Secretary of Homeland Security to be in the public interest; and 
  (ii) the alien— 
  (I) has accepted employment with the health facility or health care organization in a geographic area or areas which are designated by the Secretary of Health and Human Services as having a shortage of health care professionals; 
  (II) begins employment by the later of the date that is— 
  (aa) 120 days after receiving such waiver; 
  (bb) 120 days after completing graduate medical education or training under a program approved pursuant to section 212(j)(1); or 
  (cc) 120 days after receiving nonimmigrant status or employment authorization, if the alien or the alien’s employer petitions for such nonimmigrant status or employment authorization not later than 120 days after the date on which the alien completes his or her graduate medical education or training under a program approved pursuant to section 212(j)(1); and 
  (III) agrees to continue to work for a total of not less than 3 years in the status authorized for such employment under this subsection, except as provided in paragraph (8). ; and 
  (5) in subparagraph (D), in the matter preceding clause (i), by inserting  (except as provided in paragraph (8)) after  3 years. 
  (b) Allowable visa status for physicians fulfilling waiver requirements in medically underserved areas Section 214(l)(2)(A) of such Act (8 U.S.C. 1184(l)(2)(A)) is amended to read as follows: 
  
  (A) Upon the request of an interested Federal agency or an interested State agency for recommendation of a waiver under this section by a physician who is maintaining valid nonimmigrant status under section 101(a)(15)(J) and a favorable recommendation by the Secretary of State, the Secretary of Homeland Security may change the status of such physician to any status authorized for employment under this Act. The numerical limitations contained in subsection (g)(1)(A) shall not apply to any alien whose status is changed under this subparagraph. . 
  (c) Violation of agreements Section 214(l)(3)(A) of such Act (8 U.S.C. 1184(l)(3)(A)) is amended by inserting  substantial requirement of an before  agreement entered into. 
  (d) Physician employment in underserved areas Section 214(l) of such Act, as amended by this section, is further amended by adding at the end the following: 
  
  (4) 
  (A) If an interested State agency denies an application for a waiver under paragraph (1)(B) from a physician pursuing graduate medical education or training pursuant to section 101(a)(15)(J) because the State has requested the maximum number of waivers permitted for that fiscal year, the physician’s nonimmigrant status shall be extended for up to 6 months if the physician agrees to seek a waiver under this subsection (except for paragraph (1)(D)(ii)) to work for an employer described in paragraph (1)(C) in a State that has not yet requested the maximum number of waivers. 
  (B) Such physician shall be authorized to work only for the employer referred to in subparagraph (A) during the period beginning on the date on which a new waiver application is filed with such State and ending on the earlier of— 
  (i) the date on which the Secretary of Homeland Security denies such waiver; or 
  (ii) the date on which the Secretary approves an application for change of status under paragraph (2)(A) pursuant to the approval of such waiver. . 
  (e) Contract requirements Section 214(l) of such Act, as amended by this section, is further amended by adding at the end the following: 
  
  (5) An alien granted a waiver under paragraph (1)(C) shall enter into an employment agreement with the contracting health facility or health care organization that— 
  (A) specifies the maximum number of on-call hours per week (which may be a monthly average) that the alien will be expected to be available and the compensation the alien will receive for on-call time; 
  (B) specifies— 
  (i) whether the contracting facility or organization— 
  (I) has secured medical malpractice liability protection for the alien under section 224(g) of the Public Health Service Act (42 U.S.C. 233(g)); or 
  (II) will pay the alien’s malpractice insurance premiums; 
  (ii) whether the employer will provide malpractice insurance for the alien; and 
  (iii) the amount of such liability protection that will be provided; 
  (C) describes all of the work locations that the alien will work and includes a statement that the contracting facility or organization will not add additional work locations without the approval of the Federal agency or State agency that requested the waiver; and 
  (D) does not include a non-compete provision. 
  (6) An alien granted a waiver under this subsection whose employment relationship with a health facility or health care organization terminates under paragraph (1)(C)(ii) during the 3-year service period required under paragraph (1) shall be considered to be maintaining lawful status in an authorized period of stay during the 120-day period referred to in items (aa) and (bb) of subclause (III) of paragraph (1)(C)(ii) or the 45-day period referred to in subclause (III)(cc) of such paragraph. . 
  (f) Recapturing waiver slots lost to other states Section 214(l) of such Act, as amended by this section, is further amended by adding at the end the following: 
  
  (7) If a recipient of a waiver under this subsection terminates the recipient’s employment with a health facility or health care organization pursuant to paragraph (1)(C)(ii), including termination of employment because of circumstances described in paragraph (1)(C)(ii)(III), and accepts new employment with such a facility or organization in a different State, the State from which the alien is departing may be accorded an additional waiver by the Secretary of State for use in the fiscal year in which the alien’s employment was terminated. . 
  (g) Exception to 3-year work requirement Section 214(l) of such Act, as amended by this section, is further amended by adding at the end the following: 
  
  (8) The 3-year work requirement set forth in subparagraphs (C) and (D) of paragraph (1) shall not apply if— 
  (A) 
  (i) the Secretary of Homeland Security determines that extenuating circumstances, including violations by the employer of the employment agreement with the alien or of labor and employment laws, exist that justify a lesser period of employment at such facility or organization; and 
  (ii) the alien demonstrates, not later than 120 days after the employment termination date (unless the Secretary determines that extenuating circumstances would justify an extension), another bona fide offer of employment at a health facility or health care organization in a geographic area or areas which are designated by the Secretary of Health and Human Services as having a shortage of health care professionals, for the remainder of such 3-year period; 
  (B) 
  (i) the interested State agency that requested the waiver attests that extenuating circumstances, including violations by the employer of the employment agreement with the alien or of labor and employment laws, exist that justify a lesser period of employment at such facility or organization; and 
  (ii) the alien demonstrates, not later than 120 days after the employment termination date (unless the Secretary determines that extenuating circumstances would justify an extension), another bona fide offer of employment at a health facility or health care organization in a geographic area or areas which are designated by the Secretary of Health and Human Services as having a shortage of health care professionals, for the remainder of such 3-year period; or 
  (C) the alien— 
  (i) elects not to pursue a determination of extenuating circumstances pursuant to subclause (A) or (B); 
  (ii) terminates the alien’s employment relationship with the health facility or health care organization at which the alien was employed; 
  (iii) demonstrates, not later than 45 days after the employment termination date, another bona fide offer of employment at a health facility or health care organization in a geographic area or areas, in the State that requested the alien’s waiver, which are designated by the Secretary of Health and Human Services as having a shortage of health care professionals; and 
  (iv) agrees to be employed for the remainder of such 3-year period, and 1 additional year for each termination under clause (ii). . 
  1304. Allotment of Conrad 30 waivers 
  (a) In general Section 214(l) of the Immigration and Nationality Act (8 U.S.C. 1184(l)), as amended by section 4, is further amended by adding at the end the following: 
  
  (9) 
  (A) 
  (i) All States shall be allotted a total of 35 waivers under paragraph (1)(B) for a fiscal year if 90 percent of the waivers available to the States receiving at least 5 waivers were used in the previous fiscal year. 
  (ii) When an allotment occurs under clause (i), all States shall be allotted an additional 5 waivers under paragraph (1)(B) for each subsequent fiscal year if 90 percent of the waivers available to the States receiving at least 5 waivers were used in the previous fiscal year. If the States are allotted 45 or more waivers for a fiscal year, the States will only receive an additional increase of 5 waivers the following fiscal year if 95 percent of the waivers available to the States receiving at least 1 waiver were used in the previous fiscal year. 
  (B) Any increase in allotments under subparagraph (A) shall be maintained indefinitely, unless in a fiscal year, the total number of such waivers granted is 5 percent lower than in the last year in which there was an increase in the number of waivers allotted pursuant to this paragraph, in which case— 
  (i) the number of waivers allotted shall be decreased by 5 for all States beginning in the next fiscal year; and 
  (ii) each additional 5 percent decrease in such waivers granted from the last year in which there was an increase in the allotment, shall result in an additional decrease of 5 waivers allotted for all States, provided that the number of waivers allotted for all States shall not drop below 30. . 
  (b) Academic medical centers Section 214(l)(1)(D) of such Act (8 U.S.C. 1184(l)(1)(D)), as amended by section 4(a)(5), is further amended— 
  (1) in clause (ii), by striking  and at the end; 
  (2) in clause (iii), by striking the period at the end and inserting  ; and; and 
  (3) by adding at the end the following: 
  
  (iv) in the case of a request by an interested State agency— 
  (I) the head of such agency determines that the alien is to practice medicine in, or be on the faculty of a residency program at, an academic medical center (as that term is defined in section 411.355(e)(2) of title 42, Code of Federal Regulations, or similar successor regulation), without regard to whether such facility is located within an area designated by the Secretary of Health and Human Services as having a shortage of health care professionals; and 
  (II) the head of such agency determines that— 
  (aa) the alien physician’s work is in the public interest; and 
  (bb) the grant of such waiver would not cause the number of the waivers granted on behalf of aliens for such State for a fiscal year (within the limitation in subparagraph (B) and subject to paragraph (6)) in accordance with the conditions of this clause to exceed 3. . 
  1305. Amendments to the procedures, definitions, and other provisions related to physician immigration 
  (a) Dual intent for physicians seeking graduate medical training Section 214(b) of the Immigration and Nationality Act (8 U.S.C. 1184(b)) is amended by striking  (other than a nonimmigrant described in subparagraph (L) or (V) of section 101(a)(15), and other than a nonimmigrant described in any provision of section 101(a)(15)(H)(i) except subclause (b1) of such section) and inserting  (other than a nonimmigrant described in subparagraph (L) or (V) of section 101(a)(15), a nonimmigrant described in any provision of section 101(a)(15)(H)(i) (except subclause (b1) of such section), and an alien coming to the United States to receive graduate medical education or training described in section 212(j) or to take examinations required to receive graduate medical education or training described in section 212(j)). 
  (b) Physician national interest waiver clarifications 
  (1) Practice and geographic area Section 203(b)(2)(B)(ii)(I) of the Immigration and Nationality Act (8 U.S.C. 1153(b)(2)(B)(ii)(I)) is amended by striking items (aa) and (bb) and inserting the following: 
  
  (aa) the alien physician agrees to work on a full-time basis practicing primary care, specialty medicine, or a combination thereof, in an area or areas designated by the Secretary of Health and Human Services as having a shortage of health care professionals, or at a health care facility under the jurisdiction of the Secretary of Veterans Affairs; or 
  (bb) the alien physician is pursuing such waiver based upon service at a facility or facilities that serve patients who reside in a geographic area or areas designated by the Secretary of Health and Human Services as having a shortage of health care professionals (without regard to whether such facility or facilities are located within such an area) and a Federal agency, or a local, county, regional, or State department of public health determines the alien physician’s work was or will be in the public interest. . 
  (2) Five-year service requirement Section 203(b)(2)(B)(ii) of the Immigration and Nationality Act (8 U.S.C. 1153(B)(ii)) is amended— 
  (A) by moving subclauses (II), (III), and (IV) 4 ems to the left; and 
  (B) in subclause (II)— 
  (i) by inserting  (aa) after  (II); and 
  (ii) by adding at the end the following: 
  
  (bb) The 5-year service requirement under item (aa) shall begin on the date on which the alien physician begins work in the shortage area in any legal status and not on the date on which an immigrant visa petition is filed or approved. Such service shall be aggregated without regard to when such service began and without regard to whether such service began during or in conjunction with a course of graduate medical education. 
  (cc) An alien physician shall not be required to submit an employment contract with a term exceeding the balance of the 5-year commitment yet to be served or an employment contract dated within a minimum time period before filing a visa petition under this subsection. 
  (dd) An alien physician shall not be required to file additional immigrant visa petitions upon a change of work location from the location approved in the original national interest immigrant petition. . 
  (c) Technical clarification regarding advanced degree for physicians Section 203(b)(2)(A) of the Immigration and Nationality Act (8 U.S.C. 1153(b)(2)(A)) is amended by adding at the end the following:  An alien physician holding a foreign medical degree that has been deemed sufficient for acceptance by an accredited United States medical residency or fellowship program is a member of the professions holding an advanced degree or its equivalent.. 
  (d) Short-term work authorization for physicians completing their residencies 
  (1) In general A physician completing graduate medical education or training described in section 212(j) of the Immigration and Nationality Act (8 U.S.C. 1182(j)) as a nonimmigrant described in section 101(a)(15)(H)(i) of such Act (8 U.S.C. 1101(a)(15)(H)(i))— 
  (A) shall have such nonimmigrant status automatically extended until October 1 of the fiscal year for which a petition for a continuation of such nonimmigrant status has been submitted in a timely manner and the employment start date for the beneficiary of such petition is October 1 of that fiscal year; and 
  (B) shall be authorized to be employed incident to status during the period between the filing of such petition and October 1 of such fiscal year. 
  (2) Termination The physician’s status and employment authorization shall terminate on the date that is 30 days after the date on which a petition described in paragraph (1)(A) is rejected, denied or revoked. 
  (3) Automatic extension A physician’s status and employment authorization will automatically extend to October 1 of the next fiscal year if all of the visas described in section 101(a)(15)(H)(i) of such Act that were authorized to be issued for the fiscal year have been issued. 
  (e) Applicability of section 212(e) to spouses and children of j–1 exchange visitors A spouse or child of an exchange visitor described in section 101(a)(15)(J) of the Immigration and Nationality Act (8 U.S.C. 1101(a)(15)(J)) shall not be subject to the requirements under section 212(e) of such Act (8 U.S.C. 1182(e)). 
  1306. Annual Conrad State 30 J–1 Visa Waiver Program statistical report The Director of U.S. Citizenship and Immigration Services shall submit an annual report to Congress and to the Department of Health and Human Services that identifies the number of aliens admitted during the most recently concluded fiscal year as a result of the Conrad State 30 J–1 Visa Waiver Program established under sections 212(e) and 214(l) of the Immigration and Nationality Act (8 U.S.C. 1182(e) and 1184(l)), disaggregated by State. 
  C Rural Hospital Retention 
  1401. Employee retention credit for certain rural hospital employers 
  (a) In general Subchapter D of chapter 21 of subtitle C of the Internal Revenue Code of 1986 is amended by adding at the end the following new section: 
  
  3135. Employee retention credit for certain rural hospital employers 
  (a) In general In the case of an eligible employer, there shall be allowed as a credit against applicable employment taxes for each calendar quarter an amount equal to 100 percent of the qualified wages with respect to each qualified employee of such employer for such calendar quarter. 
  (b) Limitations and refundability 
  (1) Wages taken into account The amount of qualified wages which may be taken into account under subsection (a) with respect to any qualified employee shall not exceed, in the aggregate with respect to all calendar quarters in the taxable year, $15,000. 
  (2) Credit limited to employment taxes The credit allowed by subsection (a) with respect to any calendar quarter shall not exceed the applicable employment taxes (reduced by any credits allowed under subsections (e) and (f) of section 3111) on the wages paid with respect to the employment of all the qualified employees of the eligible employer for such calendar quarter. 
  (3) Refundability of excess credit If the amount of the credit under subsection (a) exceeds the limitation of paragraph (2) for any calendar quarter, such excess shall be treated as an overpayment that shall be refunded under sections 6402(a) and 6413(b). 
  (c) Definitions For purposes of this section— 
  (1) Applicable employment taxes The term  applicable employment taxes means the following: 
  (A) The taxes imposed under section 3111(a). 
  (B) So much of the taxes imposed under section 3221(a) as are attributable to the rate in effect under section 3111(a). 
  (2) Eligible employer 
  (A) In general The term  eligible employer means any hospital in a rural area which, with respect to a calendar year, employed an average of at least 100 full-time employees (within the meaning of section 4980H) during the preceding calendar year. 
  (B) Rural area The term  rural area has the meaning given such term in section 7001 of the Always Remember Our Rural America Act of 2026. 
  (3) Qualified employee 
  (A) In general The term  qualified employee means any individual who performs any services described in subparagraph (B) on a full-time basis for the eligible employer and to whom the employer is required to furnish a statement under section 6051. Such term shall not include any executive officer of the employer, any centralized corporate personnel of the employer, any independent contractor, or any temporary staffing agency worker. 
  (B) Services described Services described in this subparagraph are the following: 
  (i) Health care services. 
  (ii) Health care support services. 
  (iii) Essential operations services.  
  (4) Qualified wages The term  qualified wages means wages paid by the eligible employer with respect to a qualified employee.  
  (5) Wages 
  (A) In general The term  wages means wages (as defined in section 3121(a)) and compensation (as defined in section 3231(e)). 
  (B) Allowance for certain health plan expenses 
  (i) In general Such term shall include amounts paid by the eligible employer to provide and maintain a group health plan (as defined in section 5000(b)(1)), but only to the extent that such amounts are excluded from the gross income of employees by reason of section 106(a). 
  (ii) Allocation rules For purposes of this section, amounts treated as wages under clause (i) shall be treated as paid with respect to any qualified employee (and with respect to any period) to the extent that such amounts are properly allocable to such employee (and to such period) in such manner as the Secretary may prescribe. Except as otherwise provided by the Secretary, such allocation shall be treated as properly made if made on the basis of being pro rata among periods of coverage. 
  (6) Other terms Any term used in this section which is also used in this chapter or chapter 22 shall have the same meaning as when used in such chapter. 
  (d) Aggregation rule All persons treated as a single employer under subsection (a) or (b) of section 52, or subsection (m) or (o) of section 414, shall be treated as one employer for purposes of this section. 
  (e) Certain rules to apply For purposes of this section, rules similar to the rules of sections 51(i)(1) and 280C(a) shall apply. 
  (f) Certain governmental employers This credit shall not apply to the Government of the United States, the government of any State or political subdivision thereof, or any agency or instrumentality of any of the foregoing. 
  (g) Election not to have section apply This section shall not apply with respect to any eligible employer for any calendar quarter if such employer elects (at such time and in such manner as the Secretary may prescribe) not to have this section apply. 
  (h) Employee not taken into account more than once A qualified employee shall not be included for purposes of this section for any period with respect to any eligible employer if such employer is allowed a credit under section 51 with respect to such employee for such period. 
  (i) Denial of double benefit Any wages taken into account in determining the credit allowed under this section shall not be taken into account for purposes of determining the credit allowed under section 45S. 
  (j) Third-party payors Any credit allowed under this section shall be treated as a credit described in section 3511(d)(2). 
  (k) Treatment of deposits The Secretary shall waive any penalty under section 6656 for any failure to make a deposit of any applicable employment taxes if the Secretary determines that such failure was due to the reasonable anticipation of the credit allowed under this section. 
  (l) Regulations The Secretary shall prescribe such regulations or other guidance as may be necessary to carry out the purposes of this section, including regulations or other guidance— 
  (1) to allow the advance payment of the credit under subsection (a), subject to the limitations provided in this section, based on such information as the Secretary shall require, and 
  (2) to provide for the reconciliation of such advance payment with the amount of the credit at the time of filing the return of tax for the applicable quarter or taxable year. 
  (m) Application This section shall only apply to wages paid after December 31, 2026, and before December 31, 2035. . 
  (b) Refunds Section 1324(b)(2) of title 31, United States Code, is amended by inserting  3135, before  6428,. 
  (c) Clerical amendment The table of sections for subchapter D of chapter 21 of subtitle C of the Internal Revenue Code of 1986 is amended by adding at the end the following new item: 
  
  
 Sec. 3135. Employee retention credit for certain rural hospital employers. . 
  (d) Transfers to Federal Old-age and Survivors Insurance Trust Fund There are hereby appropriated to the Federal Old-Age and Survivors Insurance Trust Fund and the Federal Disability Insurance Trust Fund established under section 201 of the Social Security Act (42 U.S.C. 401) and the Social Security Equivalent Benefit Account established under section 15A(a) of the Railroad Retirement Act of 1974 (45 U.S.C. 231n–1(a)) amounts equal to the reduction in revenues to the Treasury by reason of section 3135 of the Internal Revenue Code of 1986 (as added by this section), without regard to this subsection. Amounts appropriated by the preceding sentence shall be transferred from the general fund at such times and in such manner as to replicate to the extent possible the transfers which would have occurred to such Trust Fund or Account had this section not been enacted. 
  (e) Effective date The amendments made by this section shall apply to calendar quarters beginning after December 31, 2026.  
  D Study 
  1501. Study The Comptroller General of the United States shall conduct a study on Federal and State regulatory and administrative requirements applicable to rural health care providers, facilities, and patients for the purpose of identifying opportunities to improve coordination among Federal and State agencies, reduce unnecessary duplication, simplify compliance, and increase access for patients, health care workers, and Federal health care programs. 
  II INFRASTRUCTURE 
  2001. Federal grant-writing services and technical assistance for rural communities  Section 607 of the Rural Development Act of 1972 (7 U.S.C. 2204b(d)) is amended— 
  (1) in paragraph (5), by striking  and; 
  (2) in paragraph (6), by adding  and at the end; and 
  (3) by adding at the end the following: 
  
  (7) providing grant-writing services and technical assistance to an entity that is seeking a grant or loan from a department, agency, or instrumentality of the Federal Government, and that has jurisdiction over— 
  (A) an area eligible for a grant under section 306A of the Consolidated Farm and Rural Development Act; 
  (B) an area of persistent poverty described in section 6702(a)(1)(A) of title 49, United States Code; 
  (C) a community that has a median household income that is less than 80 percent of the median household income for the State in which the community is located; or 
  (D) a tribal area. . 
  2002. Study on accessibility of Federal programs in rural communities  Within 12 months after the date of the enactment of this Act, the Comptroller General of the United States shall conduct a study, and submit to the Congress, a report that contains— 
  (1) a list of all Federal programs under which a grant or loan is may be made available to an entity referred to in section 607(d)(7) of the Rural Development Act of 1972; 
  (2) statistics on the use of the programs; and 
  (3) recommendations on how the Congress and the Executive Branch can make the programs more accessible and beneficial to such an entity. 
  III AGRICULTURE 
  3001. Comprehensive study on cost of agriculture regulations  Not later than 12 months after the date of the enactment of this Act, the Comptroller General of the United States shall conduct a study, and submit to Congress, a report that contains— 
  (1) an assessment of the financial impacts of Federal regulations on United States farmers; and 
  (2) the Comptroller General’s recommendations for regulatory or statutory changes needed to reduce costs associated with compliance with such regulations that are identified in such assessment. 
  3002. Exclusion of gain from sale of qualified farmland 
  (a) In general Part III of subchapter B of chapter 1 of the Internal Revenue Code of 1986 is amended by inserting after section 139L the following new section: 
  
  139M. Exclusion of gain from sale of qualified farmland 
  (a) Exclusion Gross income shall not include gain from the sale or exchange of qualified farmland if such sale or exchange is made to or with a qualified buyer. 
  (b) Limitation 
  (1) In general The amount of gain excluded from gross income under subsection (a) with respect to any sale or exchange shall not exceed the applicable exclusion amount. 
  (2) Applicable exclusion amount For purposes of this subsection, the applicable exclusion amount is $500,000 ($1,000,000 in the case of a joint return), reduced (but not below zero) by the aggregate amount excluded under this section for all preceding taxable years with respect to the same buyer. 
  (c) Qualified farmland For purposes of this section, the term  qualified farmland means real property located in the United States which, during the 5-year period ending on the date of the sale or exchange of such property, has been used by the owner of such property (or a lessee thereof) primarily for the production of crops, fruits, other agricultural products, or live stock. Such term includes any farm residence, farm building, or appurtenant structure which is customarily found on such a property, and any equipment which is purchased primarily for the cultivation and processing of crops. 
  (d) Qualified buyer 
  (1) In general For purposes of this section, the term  qualified buyer means a beginning farmer or a qualified family member.  
  (2) Beginning farmer For purposes of paragraph (1), the term  beginning farmer means— 
  (A) any individual who, as of the date of the sale or exchange of qualified farmland to or with such individual, has operated a farm or ranch for a period less than 10 years and who materially and substantially participates in the operation of such farm or ranch, or 
  (B) any entity if, as of the date of the sale or exchange of qualified farmland to or with such entity, at least 50 percent of the interests of such entity is held by beginning farmers. 
  (3) Qualified family member For purposes of paragraph (1), the term  qualified family member means, with respect to the taxpayer— 
  (A) the spouse of the taxpayer, 
  (B) a lineal descendant of the taxpayer, 
  (C) a sibling of the taxpayer, or 
  (D) a spouse of a lineal descendant or sibling of the taxpayer.  
  (e) Recapture of excluded gain 
  (1) In general Except as otherwise provided in this subsection, if a taxpayer excludes under subsection (a) any gain from the sale or exchange of qualified farmland to or with a qualified buyer and such buyer, during the 5-year period beginning on the date of such sale or exchange, ceases to use such farmland primarily for the production of crops, fruits, other agricultural products, or live stock, or disposes of such farmland, then the tax imposed by this chapter on the taxpayer for the taxable year of such cessation or disposition shall be increased by— 
  (A) the amount of gain excluded under subsection (a) from such sale or exchange, multiplied by 
  (B) a fraction— 
  (i) the numerator of which is the number of full years remaining in such 5-year period as of the date of such cessation or disposition, and 
  (ii) the denominator of which is 5. If the cessation or disposition results from any action within the qualified buyer’s control (as determined by the Secretary), then this paragraph shall be applied by substituting  the tax imposed by this chapter on the qualified buyer for  the tax imposed by this chapter on the taxpayer. If the cessation or disposition results from the taxpayer and qualified buyer acting together, then the amount of the increase in tax which would otherwise be imposed on the taxpayer under this paragraph shall be divided between the taxpayer and qualified buyer in such manner as the Secretary shall by regulations prescribe. 
  (2) Exceptions Paragraph (1) shall not apply to any cessation of the use of qualified farmland, or the disposition of qualified farmland, described in such paragraph if such cessation or disposition results from the death or permanent disability of the qualified buyer, the condemnation or other involuntary conversion of such farmland, or such other circumstances as the Secretary may prescribe. 
  (f) Anti-abuse rules 
  (1) Related-entity restriction This section shall not apply to any sale or exchange of qualified farmland to or with any entity where the taxpayer owns, directly or indirectly, a controlling interest in such entity. 
  (2) No double benefit In applying section 1031, 1033, or 1202 with respect to the sale or exchange of qualified farmland to or with a qualified buyer, the amount realized from such sale or exchange shall be treated as being the amount determined without regard to this section, reduced by the amount of gain not included in gross income pursuant to this section. 
  (3) Certification and reports In the case of the sale or exchange of qualified farmland to or with any person and with respect to which gain is excluded under subsection (a), such person shall submit to the Secretary, in such form and manner as the Secretary may prescribe— 
  (A) a certification that the person was a qualified buyer as of the date of such sale or exchange, and 
  (B) a report for each year of the 5-year period described in subsection (e)(1) on whether the person is continuing to use such farmland primarily for the production of crops, fruits, other agricultural products, or live stock. 
  (g) Basis of qualified farmland In the case of the sale or exchange of qualified farmland to or with a qualified buyer and with respect to which gain is excluded under subsection (a), the basis of such farmland in the hands of the qualified buyer shall not be increased by the amount of gain so excluded. 
  (h) Regulations The Secretary shall prescribe such regulations or other guidance as may be necessary to carry out the purposes of this section. . 
  (b) Clerical amendment The table of sections for part III of subchapter B of chapter 1 of such Code is amended by inserting after the item relating to section 139L the following new item: 
  
  
 Sec. 139M. Exclusion of gain from sale of qualified farmland. . 
  (c) Effective date The amendments made by this section shall apply to sales and exchanges after December 31, 2026. 
  IV EDUCATION 
  4001. Enhanced loan repayment program Section 455(m) of the Higher Education Act of 1965 (20 U.S.C. is amended— 
  (1) in paragraph (2), by inserting   or paragraph (3), as applicable after  described in paragraph (1);   
  (2) by redesignating paragraphs (3) and (4) as paragraphs (4) and (5), respectively; and 
  (3) by inserting after paragraph (2) the following: 
  
  (3) Rural service incentive 
  (A) In general The Secretary shall cancel the balance of interest and principal due, in accordance with paragraph (2), on any eligible Federal Direct Loan not in default for a borrower who— 
  (i) has made 100 consecutive monthly payments on the eligible Federal Direct Loan after October 1, 2007, pursuant to any one or a combination of the payments described in clauses (i) through (v) of paragraph (1)(A); and 
  (ii) 
  (I) is employed in a public service job in a rural area at the time of such forgiveness; and 
  (II) has been employed in a public service job in a rural area during the period in which the borrower makes each of the 100 payments described in clause (i). 
  (B) Rural area defined In this paragraph, the term  rural area means— 
  (i) an area assisted by a grant made under section 306A of the Consolidated Farm and Rural Development Act (7 U.S.C. 1926a); 
  (ii) an area of persistent poverty (as such term is defined in section 6702(a)(1)(A) of title 49, United States Code); 
  (iii) a community with a median household income that is less than 80 percent of the median household income for the State in which the community is located; or 
  (iv) a Tribal area. . 
  V PUBLIC EMPLOYMENT AND SAFETY 
  5001. Deduction for essential rural employees 
  (a) Deduction allowed Part VII of subchapter B of chapter 1 of the Internal Revenue Code of 1986 is amended by redesignating section 226 as section 227 and by inserting after section 225 the following new section: 
  
  226. Essential rural employees 
  (a) In general In the case of an eligible rural employee, there shall be allowed as a deduction an amount equal to 20 percent of the qualified compensation of the employee for the taxable year. 
  (b) Dollar limitation The amount allowed as a deduction under this section for any taxable year shall not exceed $10,000.  
  (c) Eligible rural employee; other definitions For purposes of this section— 
  (1) Eligible rural employee The term  eligible rural employee means any individual who— 
  (A) is employed by a State or political subdivision thereof, or by an Indian tribe (as defined in section 45A(c)(6)), in a rural area, and 
  (B) in the course of such employment, performs any services described in paragraph (2) on a full-time basis.  
  (2) Services described Services described in this paragraph are the following: 
  (A) Public safety and emergency services. 
  (B) Services related to public works, infrastructure, and utilities. 
  (C) Engineering and technical services. 
  (D) Planning, permitting, and community development services. 
  (E) Public health and human services. 
  (F) Financial and administrative services. 
  (G) Legal and judicial services. 
  (H) Agricultural, natural resource, and environmental services. 
  (3) Rural area The term  rural area has the meaning given such term in section 7001 of the Always Remember Our Rural America Act of 2026. 
  (4) Qualified compensation The term  qualified compensation means wages or salary (other than bonuses, deferred compensation, or other employer-provided benefits) received by an individual with respect to such individual’s employment as an eligible rural employee. 
  (d) Certification requirement No deduction shall be allowed under this section unless the taxpayer’s employer certifies, in a form and manner prescribed by the Secretary, that the taxpayer is an eligible rural employee. 
  (e) Termination No deduction shall be allowed under this section for any taxable year beginning after December 31, 2035. . 
  (b) Deduction allowed whether or not individual itemizes other deductions Section 62(a) of such Code is amended by inserting after paragraph (21) the following new paragraph: 
  
  (22) Essential rural employees The deduction allowed by section 226. . 
  (c) Clerical amendment The table of sections for part VII of subchapter B of chapter 1 of such Code is amended by striking the item relating to section 226 and inserting the following new items: 
  
  
 Sec. 226. Essential rural employees. 
 Sec. 227. Cross reference. . 
  (d) Effective date The amendments made by this section shall apply to taxable years beginning after December 31, 2026. 
  5002. Grant program for local law enforcement agency accreditation 
  (a) Establishment The Attorney General is authorized to make grants to eligible local law enforcement agencies to provide financial assistance for the qualified accreditation or recertification of such agencies  
  (b) Application The head of an eligible local law enforcement agency seeking a grant under this section shall submit to the Attorney General an application that— 
  (1) demonstrates the financial need of the agency; and 
  (2) specifies the amount requested by the agency, including the amount to be spent on— 
  (A) accreditation or re-certification fees; 
  (B) on-site assessment charges; and 
  (C) extension fees. 
  (c) Use of funds Grant funds under this section may only be used for the qualified accreditation or re-certification of an eligible local law enforcement agency. 
  (d) Authorization of appropriations There is authorized to be appropriated to carry out this section $10,000,000 for fiscal year 2027, .  
  (e) Period of availability Funds made available under subsection (d) shall remain available until expended. 
  (f) Definitions In this section: 
  (1) Qualified accreditation or re-certification The term  qualified accreditation or re-certification means accreditation or re-certification of a local law enforcement agency by a professional law enforcement organization that is involved in the development of standards of accreditation for law enforcement agencies at the national, State, regional, or Tribal level, such as the Commission on Accreditation for Law Enforcement Agencies (CALEA). 
  (2) Eligible local law enforcement agency The term  eligible local law enforcement agency means an agency of a unit of local government that— 
  (A) is authorized by law to supervise the prevention, detection, investigation, or prosecution of any violation of criminal law; and 
  (B) has fewer than 350 employees. 
  5003. Increased cops hiring grants for small and rural law enforcement agencies  Section 1704(c) of the Omnibus Crime Control and Safe Streets Act of 1968 (34 U.S.C. 10384) is amended— 
  (1) by striking  Funding provided and inserting    (1)  In general.—Except as provided in paragraph (2), funding provided  
  (2) by adding at the end the following 
  
  (2) Rural law enforcement officers 
  (A) In general Funding provided under this part for hiring or rehiring a career law enforcement officer employed by a rural law enforcement agency may not exceed $150,000. 
  (B) Rural law enforcement agency In this subsection, the term  rural law enforcement agency means a local law enforcement agency with jurisdiction over an area with a population of less than 50,000.   . 
  VI HOUSING 
  6001. Selection criteria under qualified allocation plans 
  (a) In general Subparagraph (C) of section 42(m)(1) of the Internal Revenue Code of 1986 is amended— 
  (1) by striking  and at the end of clause (ix), 
  (2) by striking the period at the end of clause (x) and inserting  , and, and 
  (3) by adding at the end the following new clause: 
  
  (xi) the affordable housing needs of individuals in the State who are— 
  (I) enrolled members of a tribe with respect to an Indian tribal government (including any agencies or instrumentalities of an Indian tribal government and any Alaska Native regional or village corporation, as defined in, or established pursuant to, the Alaska Native Claims Settlement Act (43 U.S.C. 1601 et seq.)), or 
  (II) described in section 801(9) of the Native American Housing Assistance and Self-Determination Act of 1996 (25 U.S.C. 4221(9)). . 
  (b) Effective date The amendments made by this section shall apply to allocations of credits under section 42 of the Internal Revenue Code of 1986 made after December 31, 2026. 
  6002. Inclusion of Indian areas as difficult development areas for purposes of certain buildings 
  (a) In general Subclause (I) of section 42(d)(5)(B)(iii) of the Internal Revenue Code of 1986 is amended by inserting before the period the following:  , and any Indian area. 
  (b) Indian area Clause (iii) of section 42(d)(5)(B) of such Code is amended by redesignating subclause (II) as subclause (III) and by inserting after subclause (I) the following new subclause: 
  
  (II) Indian area For purposes of subclause (I), the term  Indian area means any Indian area (as defined in section 4(11) of the Native American Housing Assistance and Self Determination Act of 1996 (25 U.S.C. 4103(11))) and any housing area (as defined in section 801(5) of such Act (25 U.S.C. 4221(5))). . 
  (c) Eligible buildings Clause (iii) of section 42(d)(5)(B) of such Code, as amended by subsection (b), is amended by adding at the end the following new subclause: 
  
  (IV) Special rule for buildings in Indian areas In the case of an area which is a difficult development area solely because it is an Indian area, a building shall not be treated as located in such area unless such building is assisted or financed under the Native American Housing Assistance and Self Determination Act of 1996 (25 U.S.C. 4101 et seq.) or the project sponsor is an Indian tribe (as defined in section 45A(c)(6)), a tribally designated housing entity (as defined in section 4(22) of such Act (25 U.S.C. 4103(22))), or wholly owned or controlled by such an Indian tribe or tribally designated housing entity. . 
  (d) Effective date The amendments made by this section shall apply to buildings placed in service after December 31, 2026. 
  6003. Inclusion of rural areas as difficult development areas 
  (a) In general Subclause (I) of section 42(d)(5)(B)(iii) of the Internal Revenue Code of 1986, as amended by the preceding provisions of this Act, is amended by inserting  , any rural area after  median gross income. 
  (b) Rural area Clause (iii) of section 42(d)(5)(B) of such Code, as amended by the preceding provisions of this Act, is amended— 
  (1) by redesignating subclauses (III) and (IV) as subclauses (IV) and (V), respectively, and 
  (2) by inserting after subclause (II) the following new subclause: 
  
  (III) Rural area For purposes of subclause (I), the term  rural area means any non-metropolitan area, or any rural area as defined by section 520 of the Housing Act of 1949, which is identified by the qualified allocation plan under subsection (m)(1)(B). . 
  (c) Effective date The amendments made by this section shall apply to buildings placed in service after December 31, 2026. 
  6004. Uniform income eligibility for rural projects 
  (a) In general Paragraph (8) of section 42(i) of the Internal Revenue Code of 1986 is amended by striking the second sentence. 
  (b) Effective date The amendment made by this section shall apply to taxable years beginning after December 31, 2026. 
  6005. Individual household disaster mitigation program 
  (a) Establishment of program Title II of the Robert T. Stafford Disaster Relief and Emergency Assistance Act (42 U.S.C. 5131 et seq.) is amended by adding at the end the following: 
  
  207. Individual household disaster mitigation program 
  (a) Establishment The President shall establish a program to provide grants to States and Indian tribal governments for qualifying pre-disaster mitigation activities on individual residential households that are at risk of being damaged by a major disaster. 
  (b) Establishment of eligible disaster areas In carrying out the program under this section, the President shall— 
  (1) establish eligible disaster areas, in consultation with States, that the President determines to be at risk of a natural hazard, including— 
  (A) a description of the type, likelihood, and severity of each potential natural hazard affecting each such risk area; and 
  (B) by taking into account previously declared major disasters impacting such areas; 
  (2) provide technical assistance to the States or Indian tribal governments in developing the plan described in subsection (c) and administering grants provided for individual households under the program; 
  (3) not less frequently than every 5 years, review and update the eligible disaster areas that the President determines to be at risk of a natural disaster, including a description of the type and severity of each potential natural disaster affecting each such risk area; and 
  (4) consult with relevant governmental and nongovernmental experts in order to ensure that such determinations are made using current scientific standards and tools available in establishing, reviewing, and updating the eligible disaster areas that the President determines to be at risk of a natural disaster. 
  (c) Plan for eligible activities To be eligible for a grant under this section, a State or Indian tribal government shall submit to the President a plan that includes— 
  (1) each disaster risk area established by the President under subsection (b) in which the State or Indian tribal government proposes to provide funds under the program; 
  (2) an assessment of the availability and affordability of homeowner insurance coverage in each such risk area, including a breakdown of coverage offered by— 
  (A) private insurance companies; 
  (B) State residual markets; and 
  (C) State and Federal insurance programs; 
  (3) an analysis of factors that may be adversely impacting insurance availability and affordability; 
  (4) a list of each qualifying mitigation activity that is eligible for funds in each such risk area; 
  (5) the criteria by which a State or Indian tribal government will evaluate applicants, which shall include consideration of the household income of the applicant and whether the residence is located in a Community Disaster Resilience Zone; and 
  (6) a financial plan that includes maximum amounts available to a household for each qualifying mitigation activity. 
  (d) Consultation In establishing the program under this section, the President, acting through the Administrator of the Federal Emergency Management Agency and the Director of the Federal Insurance Office, shall consult with the chief insurance regulators from the 50 States, the District of Columbia, and the territories of the United States, insurance industry stakeholders, including insurers, reinsurers, agents, brokers, and insurance-funded research organizations, and consumer and environmental stakeholders to determine what qualifying mitigation activities are likely to incentivize the availability and purchase of residential property insurance and other financial risk transfer mechanisms in eligible disaster areas. 
  (e) Limitations 
  (1) High-risk areas Amounts provided under this section may only be used in eligible disaster areas that the State or Indian tribal government determines are at a high risk of experiencing a major disaster for the major disaster that presents such a risk. 
  (2) Limitation based on adjusted gross income An individual shall not be eligible to receive amounts provided under this section if the adjusted gross income of such individual exceeds $250,000 ($500,000 in the case of a joint tax return) for the taxable year ending in the calendar year immediately preceding the calendar year with respect to which a grant application is filed. 
  (3) Definition of adjusted gross income In this section, the term  adjusted gross income has the meaning given such term in section 62(a) of the Internal Revenue Code of 1986. 
  (f) Multi-tiered mitigation standards 
  (1) In general The President, acting through the Administrator of the Federal Emergency Management Agency, shall establish mitigation standards for individual households that carry out each type of qualifying mitigation activity eligible for funds under the program, which may include a multi-tiered standard. 
  (2) Consideration In establishing the mitigation standards under paragraph (1), the President, acting through the Administrator— 
  (A) shall consider any standards established by— 
  (i) the Insurance Institute for Business and Home Safety; 
  (ii) the chief insurance regulators from the 50 states, the District of Columbia, and the territories of the United States; and 
  (iii) any other standard-issuing entity determined appropriate; and 
  (B) may— 
  (i) adopt a standard considered under subparagraph (A); or 
  (ii) establish alternative standards. 
  (g) Guidance to insurance providers To be eligible for a grant under the program under this section, a State or Indian tribal government shall establish, and make available to the public, guidance to insurance providers and consumers that includes suggested incentives for households that carry out disaster mitigation activities under the program, including— 
  (1) the mitigation standards established under subsection (f); 
  (2) increased consumer coverage choice; and 
  (3) actuarially supported favorable pricing benefits such as discounts, rebates, or premium credits. 
  (h) Maximum amounts A State or Indian tribal government may not provide more than an amount of $10,000, not to exceed the actual cost of mitigation activities, to any individual household under the program. Such amount shall be increased yearly to reflect any increase in the Consumer Price Index. 
  (i) Definition of qualifying mitigation activity In this section, the term  qualifying mitigation activity means an activity relating to a housing unit— 
  (1) for property to— 
  (A) improve the strength of a roof deck attachment; 
  (B) create a secondary water barrier to prevent water intrusion or mitigate against potential water intrusion from wind-driven rain; 
  (C) improve the durability, impact resistance (not less than class 3 or 4 rating), or fire resistance (not less than class A rating) of a roof covering; 
  (D) brace gable-end walls; 
  (E) reinforce the connection between a roof and supporting wall; 
  (F) protect openings from penetration by wind-borne debris; 
  (G) protect exterior doors and garages from natural hazards; 
  (H) complete measures contained in the publication of the Federal Emergency Management Agency entitled  Wind Retrofit Guide for Residential Buildings (P–804); 
  (I) elevate the qualified dwelling unit, as well as utilities, machinery, or equipment, above the base flood elevation or other applicable minimum elevation requirement; 
  (J) seal walls in the basement of the qualified dwelling unit using waterproofing compounds; or 
  (K) protect propane tanks or other external fuel sources; 
  (2) to install— 
  (A) check valves to prevent flood water from backing up into drains; 
  (B) flood vents, breakaway walls or open lattice for homes located in V zones; 
  (C) a stormwater drainage system or improve an existing system; 
  (D) natural or nature-based features for flood control, including living shorelines; 
  (E) roof coverings, sheathing, flashing, roof and attic vents, eaves, or gutters that conform to ignition-resistant construction standards; 
  (F) wall components for wall assemblies that conform to ignition-resistant construction standards; 
  (G) a wall-to-foundation anchor or connector, or a shear transfer anchor or connector; 
  (H) wood structural panel sheathing for strengthening cripple walls; 
  (I) anchorage of the masonry chimney to the framing; 
  (J) prefabricated lateral resisting systems; 
  (K) a standby generator system consisting of a standby generator and an automatic transfer switch; 
  (L) a storm shelter that meets the design and construction standards established by the International Code Council and the National Storm Shelter Association (ICC–500), or a safe room that satisfies the criteria contained in— 
  (i) the publication of the Federal Emergency Management Agency entitled  Safe Rooms for Tornadoes and Hurricanes (P–361); or 
  (ii) the publication of the Federal Emergency Management Agency entitled  Taking Shelter from the Storm (P–320); 
  (M) a lightning protection system; 
  (N) exterior walls, doors, windows, or other exterior dwelling unit elements that conform to ignition-resistant construction standards; 
  (O) exterior deck or fence components that conform to ignition-resistant construction standards; 
  (P) structure-specific water hydration systems, including fire mitigation systems such as interior sprinkler systems; 
  (Q) flood openings for fully enclosed areas below the lowest floor of the dwelling unit; 
  (R) lateral bracing for wall elements, foundation elements, and garage doors or other large openings to resist seismic loads; or 
  (S) automatic shutoff valves for water and gas lines; 
  (3) for services or equipment to— 
  (A) create buffers around the qualified dwelling unit through the removal or reduction of flammable vegetation, including vertical clearance of tree branches; 
  (B) create buffers around the dwelling unit through— 
  (i) the removal of exterior deck or fence components or ignition-prone landscape features; or 
  (ii) replacement of the components or features described in clause (i) with components or features that conform to ignition-resistant construction standards; 
  (C) perform fire maintenance procedures identified by the Federal Emergency Management Agency or the United States Forest Service, including fuel management techniques such as creating fuel and fire breaks; or 
  (D) replace flammable vegetation with less flammable species; 
  (4) for property relating to satisfying the standards required for receipt of a FORTIFIED designation from the Insurance Institute for Business and Home Safety, provided that the qualified dwelling unit receives such designation following installation of such property; 
  (5) for property relating to satisfying the standards required for receipt of a Wildfire Prepared Homes designation from the Insurance Institute for Business and Home Safety, provided that the qualified dwelling unit receives such designation following installation of such property; or 
  (6) for any other hazard mitigation activity identified by the President, in consultation with the Administrator of the Federal Emergency Management Agency and the hazard mitigation advisory committee established in subsection (k), for mitigation of a natural hazard. 
  (j) Hazard mitigation advisory committee The President shall establish a hazard mitigation advisory committee that shall— 
  (1) consist of 50 representatives, including representatives from— 
  (A) the State Insurance Commissioners; 
  (B) private insurance companies; 
  (C) private reinsurance companies; 
  (D) insurance broker companies; 
  (E) insurance-funded research organizations; 
  (F) consumer advocate organizations; 
  (G) State, local, and tribal firefighting agencies; 
  (H) State-sponsored insurance plans; 
  (I) realtor associations; 
  (J) home builder associations; 
  (K) State, local, and tribal emergency responders; 
  (L) State and tribal emergency managers; 
  (M) State and tribal hazard mitigation officers; 
  (N) relevant academic experts; 
  (O) building code associations; 
  (P) agricultural groups; and 
  (Q) environmental organizations; and 
  (2) advise the President on developments in emerging hazard mitigation research and testing and recommend additions to the qualified hazard mitigation activities eligible under this program, including reviewing the effectiveness of hazard mitigation systems, products, and designations submitted to the advisory committee by private or nongovernmental companies or organizations. 
  (k) Rules of construction Nothing in this Act shall— 
  (1) require a State or any other entity to base the assessment of the status of the availability of homeowner insurance coverage required under subsection (c)(2) on data not already collected by that entity absent this requirement; and 
  (2) be construed to preempt the State regulation of the business of insurance or require, by the Federal Government or any State government, any insurance provider to alter the underwriting, pricing, and distribution of insurance. . 
  (b) Tax treatment of individual household disaster mitigation program 
  (1) In general Section 139 of the Internal Revenue Code of 1986 is amended— 
  (A) by redesignating subsection (h) as subsection (i), and 
  (B) by inserting after subsection (g) the following new subsection: 
  
  (h) Individual household disaster mitigation program Gross income shall not include amounts received under section 207 of the Robert T. Stafford Disaster Relief and Emergency Assistance Act. . 
  (2) Effective date The amendment made by this subsection shall apply to amounts received after the date of the enactment of this Act. 
  6006. Credit for disaster mitigation expenditures 
  (a) In general Subpart B of part IV of subchapter A of chapter 1 of the Internal Revenue Code of 1986 is amended by inserting after section 27 the following new section: 
  
  28. Disaster mitigation expenditures 
  (a) In general There shall be allowed as a credit against the tax imposed by this chapter for the taxable year an amount equal to 30 percent of the expenditures paid for qualifying mitigation activities paid or incurred by the taxpayer during such taxable year with respect to real property owned or leased by the taxpayer. 
  (b) Qualified disaster mitigation activities For purposes of this section— 
  (1) Qualifying mitigation activity The term  qualifying mitigation activity has the meaning given such term in section 207(j) of the Robert T. Stafford Disaster Relief and Emergency Assistance Act. 
  (2) Treatment of reimbursements Any amount originally paid or incurred by the taxpayer which is reimbursed by a State under a qualified State disaster mitigation program shall be treated as paid by such State (and not by such taxpayer). 
  (c) Application with other credits 
  (1) Business credit treated as part of general business credit So much of the credit which would be allowed under subsection (a) for any taxable year (determined without regard to this subsection) that is attributable to expenditures made in the ordinary course of the taxpayer’s trade or business (or, in the case of expenditures made by a State, would have been expenditures made in the ordinary course of the taxpayer’s trade or business if made by the taxpayer) shall be treated as a credit listed in section 38(b) for taxable year (and not allowed under subsection (a)). 
  (2) Personal credit For purposes of this title, the credit allowed under subsection (a) for any taxable year (determined after application of paragraph (1)) shall be treated as a credit allowable under subpart A for such taxable year. 
  (d) Reduction of credit percentage where taxpayer expenditures less than 30 percent 
  (1) In general If the expenditure percentage with respect to any item of expenditure described under subsection (a) is less than 30 percent, subsection (a) shall be applied by substituting  the expenditure percentage for  30 percent with respect to such item of expenditure. 
  (2) Expenditure percentage For purposes of this section, the term  expenditure percentage means, with respect to any item of expenditure described under subsection (a) any portion of which is paid or incurred by a State, the ratio (expressed as a percentage) of— 
  (A) the taxpayer’s expenditure for such item, divided by 
  (B) the sum of the taxpayer’s and such State’s expenditures for such item. 
  (e) Special rules 
  (1) Treatment of expenditures related to marketable timber An expenditure shall not be taken into account for purposes of this section (whether made by the taxpayer or a State) if such expenditure is properly allocable to timber which is sold or exchanged by the taxpayer. The preceding sentence shall not apply to the extent that such amount exceeds the gain on such sale or exchange. 
  (2) Basis reduction For purposes of this subtitle, if the basis of any property would (but for this paragraph) be determined by taking into account any expenditure described under subsection (a), the basis of such property shall be reduced by the amount of the credit allowed under subsection (a) with respect to such expenditure (determined without regard to subsection (c)). 
  (3) Denial of double benefit The amount of any deduction or other credit allowable under this chapter for any expenditure for which a credit is allowable under subsection (a) shall be reduced by the amount of credit allowed under such subsection for such expenditure (determined without regard to subsection (c)). . 
  (b) Conforming amendments 
  (1) Section 38(b) of such Code is amended by striking  plus at the end of paragraph (40), by striking the period at the end of paragraph (41) and inserting  , plus, and by adding at the end the following new paragraph: 
  
  (42) the portion of the disaster mitigation expenditures credit to which section 28(c)(1) applies. . 
  (2) Section 1016(a) of such Code is amended by redesignating paragraphs (35) through (38) as paragraphs (36) through (39), respectively, and by inserting after paragraph (34) the following new paragraph: 
  
  (35) to the extent provided in section 28(e)(2), . 
  (3) The table of sections for subpart B of part IV of subchapter A of chapter 1 of such Code is amended by inserting after the item relating to section 27 the following new item: 
  
  
 Sec. 28. Disaster mitigation expenditures. . 
  (c) Effective date The amendments made by this section shall apply to expenditures paid or incurred after the date of the enactment of this Act, in taxable years ending after such date. 
  6007. Exclusion of amounts received from state-based catastrophe loss mitigation programs 
  (a) In general Section 139 of the Internal Revenue Code of 1986 is amended by redesignating subsection (h) as subsection (i) and by inserting after subsection (g) the following new subsection: 
  
  (h) State-based catastrophe loss mitigation programs 
  (1) In general Gross income shall not include any amount received by or paid for the benefit of an individual as a qualified catastrophe mitigation payment under a program established by— 
  (A) a State or any political subdivision or public instrumentality thereof, 
  (B) a joint powers authority, or 
  (C) an entity created by State law to ensure the availability of an adequate market of last resort for essential property insurance or basic property insurance, over which a State agency or State department of insurance has regulatory oversight, for the purpose of making such payments. 
  (2) Qualified catastrophe mitigation payment For purposes of this section, the term  qualified catastrophe mitigation payment means any amount which is received by or paid for the benefit of the owner of any property to make improvements to such property for the sole purpose of reducing the damage that would be done to such property by a windstorm, earthquake, or wildfire. 
  (3) No increase in basis Rules similar to the rules of subsection (g)(3) shall apply in the case of this subsection. . 
  (b) Conforming amendments 
  (1) Section 139(d) of such Code is amended by striking  and qualified and inserting  , qualified catastrophe mitigation payments, and qualified. 
  (2) Section 139(i) of such Code (as redesignated by subsection (a)) is amended by striking  or qualified and inserting  , qualified catastrophe mitigation payment, or qualified. 
  (c) Effective date 
  (1) In general The amendments made by this section shall apply to taxable years beginning after December 31, 2020. 
  (2) Retroactive applicability The Secretary of the Treasury, or the Secretary’s delegate, shall provide an opportunity for individuals to claim the exclusion from gross income under section 139(h) of the Internal Revenue Code of 1986, as added by this section, including by amended return. 
  VII DEFINITION OF RURAL 
  7001. Definition of rural For the purpose of this Act, any section that does not reference or define  rural, or  rural area, they are given the meaning of— 
  (1) an area which a grant is made under section 306A of the Consolidated Farm and Rural Development Act; 
  (2) an area of persistent poverty described in section 6702(a)(1)(A) of title 49, United Stated Code; 
  (3) is a disadvantaged community, meaning a community that has a median household income that is less than 80 percent of the median household income for the State in which the community is located; or 
  (4) Tribal areas. 
 


